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TO: Department of Market Rogulation ’%( . &
Financial Industry Regulatory Authority (“FINRA™) %{2 /
s,
RE: UBS Securities LLC, Respondent A
CRD No. 7654

Pursuant to Rule 9216 of FINRA Code of Procedure, UBS Seeurities LLC {the “firm”) submits
this Letter of Acceptance, Weiver and Consent ("AWC™} for the purpose of proposing
seitloment of the alleged rule violations described below. This AWC is submitied oa fhe
condition that, if accepted, FINRA will not bring any future astions against the firm alleging
violations based on the sante factual findings described herein.

I.
ACCEPTANCE AND CONSENT

A, 'The firm hereby accepts and consents, withont admitting or denying the findings,
: and golely for the purposes of this pioceedizig and any other procesding brought
by ar on behalf of FENRA, or to which FINRA iz a party, prior to a hearing and
without an adjudication of any issue of law or fact, 1o the entry of the following
findings by FINRA:

BACKGRO D | ANT DISCIPLINARY HiS

The finn enteted the securities indusy i August 1978 as & member of NASD
and its registration remains in effect. On March 29, 2007, NASD accepted an
AWC by which the firm was censured and fined $27,500 for, among other things,
limit order display violations. On May 16, 2002, NASD accepied an AWC by
whick the firm was eensured and fined $112,500 for. ameny other things, 'lmit
order display violations.

FACTS AND VIOLATIVE CONDUCT BY RESFONDENT

This matter arose oM of ; a review conducted by the staff of the Market R.cgulanon
Department (e “staff’) during the period April 1, 2004 theough September 30,

2004 (the “review period™), regarding the firm’s comphance with the Fimirorder
display rules,
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1. During the reviow period, on 33 occasions the firm failed to display
immediately customer limit orders in Nasdaq securities in its public
quotation, when each such order was at a prics that would have
improved the firm’s bid or offer in each such secarity, or when the
order was prived wgusl o the fma’s bid of offer wnd dhe national bez
bid or offer for each such security, and the siz= of the erder
represented more thar a de mininris change in relation to the size
associated with the firm’s bid or offer in each such security. The
conduct described in this paragraph consritutes separate and distinet
violations of SEC Rule 604 of Regulation NMS,

2. The finn's supervisory system did not provide for supervision
reagouably designed to achieve compliance with respact to the
applicable secutities laws snd regulations, amd the Rules of NASD,
concerning limit order display. Specifically, the firm's supervisory
system did not include written supervisory procedures providing for:
(1) the identification of the person(s) responsible for supmusm with
respect 1o the applicable rules; (2) a statement of the supervisory
step{g) 1o be taken by ihe identified person(s); (3) a statement asto
bew often such person(s) should take such step(s): and (4) 2 statement
as to how the completion of the step(s) included in the written

supervisory procedures should be documented. The conduct deseribed

In tis paragraph constituies a violation of NASD Conduct Rules 2110
and 3010.

‘The firm also consents to the imposition of the following sanctim-:s:

1. A ctnsure; and
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2. aline of $12,500 (consisting of $7,500 for limit order display violations and

55,000 for supervizory viplations).

The fizm agrees to pay the monelary sanction(s) upon notice that this AWC has

keen accepied and that such payment(s) me dus and payable. Tt has submitted an
Flection of Payment form showing the method by which it proposes to pay the

fine imposed.

The finn specifically and voluntarily waives any right to claim that it is upable to

pa¥. now er ai any time hereafier, the monetary sanction(s) imposed in this
matter, .

‘The sanctions imposed hettin shall be effective on a date set by FINRA staff.
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11,
WAIVER OF PROCEDURAL RIGHTS

The firm specifically and voluntarily waives the following rights granted under FINRA's Code of
Procedyre:

A.  To have a Formal Complaint issued specifying the allegations against the Grm;

B.  Tobe notified of the Formal Coruplaint and have the dpporturity 1o answerthe
. ‘aliegations in writing: ;- - RO IR
C. To defend agzinst the allegations in a disciplinary hearing before a hearing j[)am:l,

1o have a writlen record of the hearing made and to have a written decigion jssued;
and

D. To appeal eny such detision to the National Adjudicatory Council {*'NAC"} and
then to the U_S. Securitics and Exchange Commission and a U.S. Court of
Appeals. 0 T arE T teav wmine

Furttier; the: firm specifically and voluntasily waives anyright to claim ‘biasorprejudginent of thé
Generél Counsel, the NAC, or any membar of the NAC, in conneotion with such person's oF
body’s participation in discnssions regarding the terms and conditions of this AWC, or

considerttion of this AWC, including atcegtance or rejection of this AW Cs + -~ =1 " ¥

The firm farther specifically and vohintarily waivds sy right to ¢lafnr that a person viola
ex parte probibitions of Rule $143 or the separation of finctions prohibitions of Rule 91
connection with such yerson’s or body*s participation in discussions regarding the terms
cotditions of this AWC, or other consideration of this AWC, including its iccepratice of

Hi.

" OTHER MA.'ITERS )

The firm onderstands thay:

A, Submission of this AWC- s voluntary and will not resolve this naltér unless|and’

EEREE wntil it has been reviewed-and docepteil by the NAC, a Review Subicommittee of

S the NAC, or the Office of Disciplinary Affairs (“ODA™), piirsuani t6 NASD(Rule
gz-lﬁ' ER e . v e . ok ) : ' -

L
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B, if thts AWC is not acuepued, its submmmon will not bcmed as ewdm o prove
any of the allegations against the firm: and
C. If accepled:
L. this AWC will become part of the firm"s peymanent disciplinary redord
and may be considered in any future actions brought by FINRA or guy
other regulator against the firm;
2, this AWC will be mads available through FINRA's public disclosuze
program: in respcnse to public inquiries about the firm’s disciplinary
vecord;
3. FENRA may make s public announcement concerning this and
the subject matter thereof in accordance with NASD Rule 8310 and TM-
£310-3; and
4. The Firm may rick take anry action 6r make or pernit to be wiade any| public

statemnent, including in regulatory filings or otherwise, denying, diréctly or
indirectly, any finding in this AWC or create the inipression that the AWC

is without factnal basis. The firm may not taks any position in any

procesd.ng brought by or an behalfofFINRA, or to which FINRA s 2

party, thatrls inconsistent with any part of this AWC. Nothing in
provision affects the finn’s right 10 take legal or factual positions in
litigation or other legal procecdings in which FINRA is not a party.

D. The firm may attach a Corréickivé Action Statement to this AWC that is a statemhent of

<emonstrable comestive steps taken 10 prevent future misconduct The firm
understarxls that it inay not deny the charges or make any statement that s

inconsigtent with the AWC in this Statement. This Statenaent does not constifute
factual or lega] findimgs by FINRA, nor does it reflect the views of FINRA or ils
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The firm certifies that it has read and understands ali of the provisions of this AWC and hak been
given a full opportunity to ask questions gbout it; that it has agreed to the AWCs provisions
voluntarily; aud that no offer, threat, induccment, or promise of any kind, other than the tems set
forth herein and the prospect of avoldmg the issuance of a Complaint, has been raade to inguce
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the firm to submt, i,
1234, fo =
Date - Respondent
UBS Securities LLC

BY'M WQ
Name: Etdl'”] PD mamf
Tine: Z e cudve. Dire e 7‘Jy

Revwwcd b}' - e - - '

Attorney Namme ‘

Couxiscl for Respondent:

Firm, Name

Address

. City/State/Zip
Phone Nymher
Accepted by FINRA;
'/7 /Oé ' Slgned nnbehalfoi‘the
Paic - - . Dlrer,lor of ODA, by delegatod authon Y
. //w"'—-— A /4—-«
T Thomas R. Gira
. Executive Vice Pregident
. Depariment of Markst Regulation
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