NASD
OFFICE OF HEARING OFFICERS

DEPARTMENT OF ENFORCEMENT,

Disciplinary Proceedmg
Complainant, | No. 2005000464401
v. | Hearing Officer — Andrew H. Perkins
FAI'W. WONG ORDER ACCEPTING OFFER OF
(CRD No. 2596128), SETTLEMENT

" Respondent. +| Date: June 8, 2006

INTRODUCTION
NASD Disciplinary Proceeding No. 20050004644b1 was filed on March 7, 2006, by the-
Department of Enforcementlof NASD (“Complainant™). Respondent Fai W. Wong
- (“Respondent”) submitted an Offer of Settleme_nt ("Offer") to Complainant on May 26, 2006.
Pursuant to Code of. Procedure Rule 9270(e), the lCompla'mant and the National Adjudicatorj
Council ("NAC") Review Sui:ncommittee or the Office of Disciplinax;y Affa.irs'(“ODA”}' have
: aoceptéd the ﬁncontested Offer. Accordingly, this Order is now issued pursuant to Code of
Procedure Rule 9270(@)(3). The findings, conclusions and sanctions set forth in this Order are
‘those stated in the Offer as accepted by the Compléinént and approﬁred by the NAC.

Under the terms of ihe Offer, Respondent has consented; without admitting or denying
the allegations of the Complaint, and solely for the purposes of this proceeding and any other
proceéding brought by or on behalf of NASD, or to which NASD is a party, to the .en_tiy of
findings and violations consistenti with the allegations of the Complaint, and fo th_e ilhposition of

the sanctions set forth bélow, and fully understands that this Order will become part of




Respondent's périnaﬁent disciplinary record and may be considered in ény ﬁ_lture actions brought
lby NASD. |
| BACKGROUND
’From on or about June 3, 2002, through on or about September 10, 2004, Respondent -
was an “associated person” of NASD member firm Fox-Pitt Kelton, Inc. (BD No. 10485)
(“FP{KI“), as that term is defined in Article I, paragraph (dd) of the NASD By-ng;. During-his .'
- employment at FPKI, Respondem was responsible for, inter alia,.reconci-ling trade discrepancies
between FPKI and ekecuting broker-deélérsr; opening new accounts; initiatiﬁg and approving
wire Mfﬂé; msisﬁné traders in placing orders; supervising a staff of Operatiqns Anglysts;
preparing general ciaily érror reports for senior management; anri _acting as a liaison between .
FPKI and its clea;ing and trading systems providers.
Respondent is neither currently registered with NASD, nor associated with any NASD
. rﬁember firm. Nevertheless, pursuant to Article V, Section 4 of NASD By-Laws, Respondent
remains subject to the jurisdiction of NASD in that the Complaint was served and filed on March

7, 2006, which was less than two years from the date of his termination of as an associated

© person.

Respondent does not have any disciplinary history with the Securities and Exchange |
Commission, any self-regulatbry organization or any state securities regulator.
FINDINGS AND CONCLUSIONS
It has been determined that the Offer be accepted and that findings be made as follows: .
1. From on or about March 8, 2004, through on or about June 7, 2004, Respondent

_converted approximately $2,175,000 from FPKI for his own use and benefit

without the firm’s prior knowledge, authorization or consent.



2. Specifically, Respondent effected five wire transfers of funds from FPK! bank
accounts to his ﬁersonal overseas bank accounts without the knowledge,
authorization or consent of FPKI.

By rcésén of the foregoing, Respondent violated NASD Rule 2110,

3 | By letter dated March 22, 2005, sent to Respondent pursuant to and in accordance |
‘ Hﬁvith NASD Procedural ﬁule 8210, the staff of NASD's District No. 10 offtce (the .
“StafP’) requested that Respondent appéar for an on;the-rccord intei'viewA(“OTR”)
on April 12, 2005. On April 12, 2005, Respondent failed to appear for the
scheduled OTR. | |

4. - Additionally, by iettcr dated April 12, 2005, sent'to Respondeﬁt pursuaﬁt to and in |
accordance with NASD Procedural Rule 8210, the Staff requested' that Respondent
appear for an OTR on April 26, 2005. On April 26, 2005, Respondent failed to
appear for the scheduled OTR.

By reason of the foregoing, Respondent viblated NASD Procedural Rule 8210 and NASD

Conduct Rule 2110.

Eased on these considerations, the"san.ctions hereby imposéd by the aéceptance of the .
Offer éue_ in the public interest, are sufficiently reme_diél to deter_Respondént from any future
" misconduct, and represent a proper discharge by NASD, of its regulat_ory responsibility under the
Securities E).{'change Act of 1934, |
| SANCTIONS

It is ordered that Respondent be:

s barred from associating with any NASD member in any capacity.



Pursuant to IM-8310-2(f), a bar or expulsion shall become effective upon approval or

- acceptance of this Order by the NAC.

SO ORDERED. - : S
' By: “':’77'*’ '7"" N
Faul Hare, Regional Attorney
Signed on behalf of the Director of
" ODA, by delegated authority




