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TRE: ftasdestaftpa^ fats* (TRAP") 
BrDk̂ -TJcaJcr 
d&Dr*o.3947& 

r̂ smnt to NASD Rule 9216 of,ac?3NRA Code of Procedure, Ti&dcsteticti Securities, foe, (the 
"jBrof1) wbtrite mfce^tf^ Cedent ̂ AWC") thepuroose of 
pippwu^ft*^ Thfe AWC fesflbmift^d on 
u^ condition if ncĉ rtcd, r!NR& wM nothrmgmy fitoare actions agnnst the firm alleging 
viol*tioii$based on-||^j|^^^.finAn|p d^cj^d licTem. 

A. The Eimhercby accepts and Cflflsê , •wth^ findings, and 
solely M % purposes of this jmboe&g •£& any ô yroceeditig brought by or OB 
behalfof wmhitt-to whMBfeRi&is a party, prior to a hearing and without an 
jdjttolttti&ipfl̂  findings by FINRA: 

Tito jGmbeosm$ * member ̂ H^^on j«mary 31,199<5, anditsr̂ istradon remain* 
in effect, Tteto1)«ftbre^^ 

This maftbr arises fixmit'Mft separatestaff teviewi The finn\ coverî  flic period from June 1 
throng August 12, 2004 f$x$, review period"), focused on 00 firm's compliance with NASD 
CaniM Rwfe 3370, which requires fljata fine, ptior to accepting a short sale in a security, 
afSnnatively det&iuiue and aonotatc that it cwi borrow the security to make delivery on 
jwtftrocatdate. The sctWnd̂ ânriiDe the period from 
review period"), focused on iht film's othgatiDnto report its short interest positions accurately 
in compliance with tlASE Conduct Me 3360. 

1. Aisampleof e t̂traanigteysm^ 
durfaig these eight days, the frrm accepted 255 customer short sale orders in 
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certain securities flod, &r each order, Med to mffke/annDtateaii affirmative 
dotwtninatioa that tWfitm wouiiiteĉ cleUvcry of Ihfc wcurity onbefcalf of 
the customer a* ffial fi)ie &m ctnMbowxw the security on bdatOf of the 
cffirfmnerfedcJivciyV Tfc©cc*ctoc* flas^tri&iiiis 
paragraph constitutes separate and distinct violations of WABD Coquet Rule 
3m 

2. In the se^d review 
positions totaling I &2 nuffiou shares to HffRA from September2004 to April 
2Q06\ The conduct described in this paragraph conatiaitca separate and 

3. Durĥ  the &staiKi second rimOT 
Hot provide for sopcrvialon reasonabty aesigned to achieve oompliaace with 
icspectto the aĵ c*MosK>ctfr5tt̂ ^ 
Hw K «ot»«M^B^K^aM C«E^U*IICC with NA&ft Conduct Rules 
SUQfrXt), 3^3^70^^ 
Specifically, the tot's Bupâ Bory *yste& did not include written supervisory 
proeedtepiovka f̂iri (l̂ tbb-ittoHjBî mt-̂ jr̂ feft |>Bjnjqp̂ J'3Eâ q3Milfe-fiEMr 
supervision with respect to the 4̂ licat»tcr|ul«̂  (2) a statement of the 
vtyitlilaQty4^i)l»bs talp«ii1b$ribe idewS^ |KlcaoiaĴ  (3) a statement as 
ID how often such. peiSOnCs) should take audi3tGp(s); and (4) a statcmcntas to 
trow the completion of the stepfa) included in the wifatctt saperyisory 
rjiĉ edureE should be dpemcnted. The c^na described in uiia paragraph 
constitutes violations of NASD Conduct Rales 2110 and 3010. 

B, The firm also consents to the imposition of the following sanctions; 

A censure and a- fine of $70,000 ($15,000 for fbe affirmative detcinnuiation 
violations, S50.O0O % the short potdtion reportins violations, and $5,000 for the 
supervision and ttubdtertifc^to revise foe fimY written 
OTperviswy prooeduses twth respect to tte areas described in paragraph LA.3, 
Within 30 business days of acceplanec of this AWC by PDA or the National 
Adjudicatory Cottaca fNAC"), aie$steiedpj&^^ shall submitio 
the COMPUANCE ASSISTANT, LEGAL SECTION, MARKET 
REGTJLATIONTJEPAKTMENT 9S09 KBV WEST AV&, fcOdKraxa, 
1̂ 2085G,BBign!̂ dauri {l)ft 
reference "to mis matter; f2) a representation that the Respondent has revised its 
written supervisory procedures to address the deSdenciea described in paragraph 
I.A.3 md(3)fi» date the revised procedures were implemented. 

The firm agrees to pay the monetary sanctions upon notice that this AWC has been 
accepted and that such payment is duo and payable* It has submitted an Election of 
Payment forra shoeing the method by which it proposes to pay the fine imposed. 
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The firm specifically and vblratarily waives any right to claim that it is unable to pay, 
now or at any timelutmSn^ ths monetaiy sanctioft Imposed in this matter. 

Hie sanction? jjnpos.ĉ  herein shall lief effective on a. date set by FINRA staff 

DU 

WAIVE& OF PJWJCKDTJRAL RIGHTS 

The film specfficaSytod voluntarily waSves %fellowin6 right* granted u n d e r C o d e of 
Procedure: 

A. To have p. Forma] Complaint ifisiied specifying the allegations Against fee firm; 

B. To he certified of the Formal CcaoplBint and have the opportunity to answer tho 
allegations ill writing; 

C. To dcfendagauĵ lhealk̂ tiDBs inad^ a hearing panel, 
to have a written reeotiJ of tfce&ttsrl̂ p#d$«id to have a written decision Usued; 
and 

U To appc4 any such decision to the NAC and then to tfaa U.S. Sccuritios and 
Exdiangâ ĈoTOnussion ̂ *U.S; Coirtof Apjpciila, 

Further, the fmo specifically flftd voluntarily wafyea any light to claim bias or prej-udgmeat of the 
General Cpuiisel, the T3AC, or any member of tfaeNAC, in connection with Rich person's or 
body's pnrti ripation in discussions regarding tie terms and conditions of this AWC, or other 
consideration offals AWC; indt̂ gMc t̂OTix or Section of this AWC, 

The firm further specifically and vohmtarily waives any right to claim that a.pei5on violated the 
ex rĵ cprobibitionaofKASD Rule 9143 or the separation of ^ 
fblo 9144, ia connection with soch person's or body's participation in dtiseossiona rcgaidm̂  the 
terms and conditions of this AWC, or other consideration of this AWC, including its acceptance 
or rejection, 

m. 

OTHER MATTERS 

The firm understands that: 

A. Submissioit of Ihw AWC is -voluntary and will not resoJ ve this matter unless and 
until it lias been rcvieivcd artd ncĉ tcd by the NAC, a Review Subcommittee of 
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fhsNAC, or&e OlSceomso t̂ery Afftiis (̂ DA'% pursuant to NASDfcnle 

B. Iffhis AWC ts not aweptftdj its submission wilt not be used as evidence to prove 
any of the allegations against-the firm; and 

C. If accepted: 

1. thfia A^C Trill beeo^pfmof^!*nenneneht d̂ pl&iary ffieord 
and my oe coaadfcred jn ̂ cry ̂ WWlAisWu^itby FBSKA or einy 
other relator against the firm; 

1. tt AWCivflllwinttte av̂ abl*1inx̂ :r1M?tA^ piMfcdlsj&sure 
program in response to public inqnirfc? about t&enroVs disciplinary 
record; 

3, FINRA may niake a public amQurKment concemmg this agreement and 
the subject matter thereof in accordance with NASD Rule 0 and IM-
83l03tand 

4. The firrcL njay not take any action or make or permit to be made any public 
êtement, Mnffing in rcsolatoryfilings or ofewbe> denying, cjrecjly or 

indirectly, air/iradiiigittfe AWCn̂  
isviaiontiertiJalbaaiii.. Tlwliĉ nay 
pnweedn^btou^brycr^ 
p^thxilifl inconsistent with ̂  Nothing in this 
provision af&els the firm»s right to take legal or factual positions in 
litigation or other legal proceedings hi which FINRA (a not a parfy. 

D. Thofirm may attach, a Corrective Action Statement to mis AWC that is a 
statement of demonstrable corrootivc steps taken to prevent iutuie miscô dud-
The firm understands that it may not deny the charges orni&ks any statement that 
is inconsistent with the AWC in this Statement Tins Statement does not 
constitute factual or lege! fiaxbngs by FINRA, nor does it reflect the views of 
FINRA or its staff. 
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The Sfem certifies that it baa toad and imrierstaods all of the provisions of this AWC and. fens been 
gtwa ft M oppottunity to ask: questions about it; that Jthas agreed to the AWC & provisions 
volunterily; and flmt nooffe, ofany kind, other then thp terms set 
forth herein turf tlw prospect of ayoidmg the issuance of a Complaint, has been made to induce 
me him to submit it. 

Date Respondent 
Trad^to Securitiw, Inc. 

BY: 

Name: 1 ! 7 M r . S 7 % W £ 

Title: 

Review« by. 

I Cuucsel fbxRospo dent 

Accepted &y FINRA: 

It* At-
Data 

Signed on behalf of the 
Director of C2DA, by delegated authority 

Cftnjcron' 
Senior Vice President 
Department of Market Rcgulatio 
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