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©TO: Depmimt of Market Regutation

Fmanm;al Indusiry Regulatory Au:hom}; (“FINRA™)

RE: Deums]Ray Thompson Sr. Rcspondent]
Registeyed Representative
CRDNo 2785279 ;

Pursnant io FHNIRAR:ulc 9216 of FINRA’s Code of Procedure, I, Dennis Ray Thompson Sr.

(“Thompson Sr or “Respondent™), submit this I etter of Acceptance, Waiver and Consent

(“AWC™) for the purpose of proposing a settle.r.hcnt of the alleged rule violations described

below. This AWC is submitted on the in that, if accepted, FINRA will not bring any

foture actions aga:.nst me alleging vnolanuns bqsed on the same factual findings described herein.

I.

I
ACCEPrANq«‘: AND CONSENT

A. Respnndent hereby accepts and conse.n{s mthout admitting or denying the findings, and
" solely for the purposes of this proceeding and any other proceeding brought by or on
behalf bf FINRA, ar to which FINRA 11; a party, prior 10 a heaning and without an
ad_;udmancn of any issoe of law or facqto the eniry of the following findings by FINRA:

w

g Thompson Sr. was first registered in thg. securities industry in 1998 as a Series 5 limited
. representative. He initially registered thh Wellstone Securitics, Inc. (“Wellstone™) in

December 2002, zs an Investment y and Variable Contracts Product
Representative and Principal (Series 6 and 26). In June 2003, Thompson Sr. passed the
Series 7 examination, and became regigtered as 2 General Securities Representative.
Although his registration with Wellstone was termed on December 11, 2005, he again
becamme regisiered with Wellstone on January 4, 2006. His registration with Wellstone
continued until December 31, 2007, when the firm ceased operasions. He has not been
reg:ste:md with a FINRA member smcq that Bme., Thmnpson Sr. however, remains
sub_;ect to FINRA's jurisdiction. :
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L Between apprommately April 20103 and Avgust 2005, Thompson Sr. offered and
sold investments in an anregistered hedge fund celled Asrora Investment Fund
1LC (“Aurora”) and in ils general partner, CET, using representutions and sales
materials that contained materially misleading statements and omissions of fact.
Anrora was engagng in a speculative trading strategy involving futures contracts
and information supplied by the hedge fund manager, and used recklessly by
Thompson 8r. to solicit fvestors to purchase Aurora and CET, contafhed
materially false and misleading #mamuts and omissions concerning, among

" pther facts, (a) a pending CFTC securities frand action against the hedge fund
manager; (b) the fomd’s thcorenqal and tnproven performance figures; (c) the
speculative nature of Agrora’s lrpdmg strategy; and (d) the significant risks
associated with an investment injAurora and CET. In total, Thompson Sr. raised
nppromamlyﬁ 1 million fromj 28 investors in Aurora and CET between April
2003 and Angust 2005. |

2. Thompson Sr. solicited investorg to purchase Aurora and CET without conducting
a reasonable investigation to detprmine whether Aurora and CET were suitable
investments and without regard fo whether certain investors were capzble of
evaluating and bearing the risks pssocmtcd with stich investments, -

3. The condnct described in pmgx:gphs one and two constitutes violations of NASD
Rules 2110, 2120, 2310 and ]M-{23 10-2.

4, ‘Thompson Sr. also failed to d:so}osc in writing to Wellstone that he bad offered
:and sold Awrora and CET to non-Wellstone customers, and that he had received
.compensation from Aurora and CET for those szles. Thompeon Sr. also failed to
«isclose to Wellstone in writing that he received override commissions from
"Aurora and CET for sales made by other Wellstone salesmen, The conduct
-described in this paragraph congtittes violations of NASD Rules 2110 and 3040.

B.  Respondent also consents to the imposi:gion of the following sanction:
Respondént is barred from associatjon with any FINRA member in all capacities.

Respondent onderstands that if bamred or suspended from associating with any FINRA
member, Respondent becomes subject fo a statutory disqualification as that term js
defined in Section 3(a)(39) of the Secunues Exchange Act of 1934, as amended.
Accordingly, Respondent may not be aSSomawd with any FINRA megriber in any
capacity, including clerical or mlmstenp] fonetions, during the period of the bar or
suspeﬂsmn. (See FINRA Rules 8310 a.pd 8311)
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The sanction imposed herein shall be effective on a date set by FINRA staff. Pursuant to

FMARule 8313{e), abaror axptﬂsmn[ shall become effecuve upon approval or
acceptance of this AWC. )

1L
i
WAIVER OF PROi:EDunAL RIGHTS

Respondent specifically and vohmtarily waives jthe following rights granted onder FINRA's
Code of Procedme:

A TohaveaCDmplaintiﬁuedspecifyingt;heaﬂzgaﬁonsagainsthim;

. B. To be netified of the Complaint and havle the oppnrtumty to answer the allegations in
© writing;

C. To defend against the allegations in a di:Fciplinnry hearing before a hearing panel, to bave
a written record of the hearing made and to have a written decision issned; and :

D.  Toappeal any such decision to the Natipnal Adjudicatory Conneil (“NAC™) and thea to
. the U.S. Securities and Exchange Comq:ission and a U.8. Court of Appeals.

Fuather, Ruspondcnt specifically and \roluntanly waives any right to claim bias or prejudgment

of the General ‘Connsel, the NAC, or any member of the NAC, in connection with sach person’s
 or body’s participation in discussions regarding the terms and conditions of this AWC, or other

consideration of this AWC, including acceptance or rejection of this AWC.

Respondent further specificaily and voluntarilyj waives any right to claim that a person violated
the ex pare prohibitions of FINRA Rule 9143 pr the separation of functions prohibitions of
FINRA Rule 9144, in connection with such pezson’s or body’s participation in discussions
regarding the terms and conditions of this AW{:, or other consideration of this AWC, including
its ecceptance or rejection. . .

,m-
Respondent understands that: -
A.  Submission of this AWC is voluntary ahd will not resolve this matter unless and until it

has beén reviewed and accepted by theNAC, 2 Review Subcommittee of the NAC, or the
Office-of Disciplinary Affairs (“ODA™), pursuant to FINRA Rule 9216;
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¥ this AWC is not accepted, jts subrission will not be used as evidence to prove any of
the allegations agsinst him; and

If acceptad:

1. this AWC will becoms part of Respondent’s permanent disciplinacy record and
may be considered in any future actions brought by FINRA or any other regulator
against him;

2z, this AWC will be made availsble through FINRA's public disclosure program in
response to public inguiries about Respondent’s disciplinary record;

3. FINRA may meke a public announcement conceming this agreement and the
subject matter thereof in accordance with FINRA Rule 8313; and

4, Respondent may oot take any action or make or permit to be made any public
statement, including in regulatary filings or otherwise, denying, directly or
indirectly, any finding in this AWC or create the impression that the AWC is
without factinal basis. Respondent may not take any position in any proceeding
bmnghthyoronbcba]foan'JR;A, or to which FINRA is a party, that is
inconsistent with any part of this AWC. Nothing in this provision affects
Respondent’s right 10 take legal or factual positions ir litigation or other legal
proceedings in which FINRA is not 2 party.
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Respondent certifies that he has read and undea'stands all of the provisions of this AWC agd has
been given a ful opportunity {0 ask questions aboutmthaihehas agreed to its provisions
voluntarily; and that no offer, ﬂmat,mdummm}, ox promise of any kind, other than the terms set

forth herein and the prospect of avoiding the issyance of a Complaint, has been made to induce
him to subrmoit it. ;

/z,«jﬂv 209 ] | LQ__//%/
Date ;. Dennis Ray Thompson St.
. Respondent

Reviewed by:

Atorney Name
Comsel for Respondent

Firm Name

City/State/7ip -
Phone Nnmber_
Accepted by FINRA:

1212 2e09 * Signed on bebalf of the
Date - :  Director of ODA, by delegated authonty

_7(4..._.., . C—'rgh

Thomas R. Gira &y T~
Executive Vice President
Department of Marier Regnlation



