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NASD 
LETTER OF ACCEPTANCE, WAIVER AKD CONSENT 

20050G14023-G1 

TO: Market Regulation Department 
NASD 

RE: Rô AJHancê soci&tĉ &iC, 
Broker-Dealer 
CRD Ho. 23131 

Pursuant to Role 9216 of NASD Codeof Procedure, Royal Alliance AWĈ Utej, too, fROYL") 
submits 04$ Letter of Acceptance, Waiver and Consent ("AWC") for me purpose of proposing * 
setfiemem of the alleged rule violations described in Part n below. This AWCUmta&tcdon 
tneconMratb^ifwcej^rMSD 
violations based on use same factual findings. 

ROYLimdcrstands mat: 

1. Submission of this AWC is voluntary and wOJ not resolve this matter unless and 
until it has been reviewed and accepted by NASD's Department of Market • 
Regulation and National Ac>#calory Council ("NAtT) Review Surxxmumttcc 
ox Office ofDlsdplmary Affairs, pursuant to NASD Role 9216; 

2* If this AWC is not ftcctrM, "̂ amission will not be used as evidence to prove 
any of the allegations against ROYL; and 

3. If accepted; 

a. this AWC win become part pf ROYL's permanent discoplinary record and 
may he considered many to 
regulator against ROYU 

b. 4W« AWff wffl he made avaflaale through NASLTs public cisdosure 
program in response to public inquiries about ROYL's cjsdplinary record; 

c KASD may make a public announcement conccrnm̂  
the robject matter mereof h accordance with NASD Rd 
8310̂ ; and 

d. ROYXtrjay not take any ictira 
statement, mduding m regulatory filings or otherwise, denying, directly or 
indirectly, any finding in this AWC or create the mmressionthat the AWC 
is without fectuaJot^ 
testimonial obligations orrlgjit to take legal or tactual positions in 
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Utig&fipp or ether legal proceedings in which NASD is not a party. 

ROYL also understand* that its experience in tha lecurit'es Industry and disciplinary history any 
be factors that will he considered in deciding whether to accept this AWC That experience and 
history arc as follows: 

ROYL has been a member ofNASD since Jury 10,1989 and its registration 
remains effective. ROYL does not have *ay relevant (Kstiplinary history. 

t 

WAIVER OF PROCEDURAL RIGHTS 

ROYLapfid'ncaUy end vohzntatdy waives me following rights granted under NASD's Code of 
' Procedure: ' 

A. To have a Formal Complaint issued tpecifymg the allegations against ROYL; 

B. To be notified of foe Formal Complaint and have foe opportnnity to answer foe 
allegations in writing 

C To defend against the allegations m a disdplinsxy hearing before a hearing panel, 
to have a written record of foe hearing xnadfl and to have a written decision issued; 
and 

D. To appeal any ouch decision to foe NAC and then to foe U.S. Securities and 
Exchange Commission and a U.S. Court of Appeals. 

Further, ROYL specifically and voluntarfly waives any ri^tt to claim bias or prejudgment of foe 
General Counsel, the MAC, or any member of foe NAC, hi ccrmecfion with such person's or 
body4s participation in discussions regarding foe terms and conditions of this AWC, or other 
consideration of this AWC, including acceptance or rejection of this AWC 

ROYL further specifically end voluntarily waives my right to dtam foat a person violated foe ex 
parte probations of Rule 9143 or foe separation of tactions prohibitions of Role 9144, in 
connection with such person's- or body * participation in fo'srmssicms regarding the terms end 
conditions of this AWC, or other consideration of this AWC; including its acceptance or' 
rejection. 
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n. 
ACCEPTANCE AND CONSENT 

In connection with 20050014023, the staff of NASD's Deportment of Market Regulation (the 
"staff1) conducted a review of KOYVt compliance with trade reporting roles for fee Trade 
Reporting end CoznpUance Engine ("TRACE") during the period ternary 1, 2005 foiougi 
Match 31,2005 (foe "review period*). 

A. ROYL hereby accepts and consem̂ .wi 
and soldy fox the purposes of this proceeding end any ouW proceeding brought 
by or on bch&lf of NASD, or to which NASD is a party, prior to a bearing and 

• Without an adjudication of tny Issue of law or feet, to foe entry of foe following 
findmgBbyNASD: 

1, ROYL feilod to report to TRACE 616 transactions in TRACE-eligHjle 
securities executed <m t b^ 
minutes of foe time of execution. These late transactions conatftnted 61% of 
all transactions in TRACE-digfole scenes fort ROYL was itqntredfo 
report to TRACE during the review period. 

2, The conduct descrfoedtaparâ  
violations ofNASD Marketplace Rule 6230(e) and a pattern or practice of late 
reporting without exceptional circumstances ha violation ofNASD Conduct 
Rule2U0. 

3. Tbe firm's mmervlsô  
designed to achieve compliance with respect to foe applicable securities laws 
and regulations, and the Rules ofNASD, concerning TRACE. Specifically, 
the firm's aupcrvisory system did not include written supervisory procedures 
providing fen (1) identification of foe persons) responsible for supervision 
with respett to TRACE; (2) a statement of the supervisory step(s) to be taken 
by foe identified persons); (3) a statement as to how often such person̂ ) 
should take such stcp(s); and (4) a statement as to how foe cotrroletion of foe 
t<y(>) indmlAJ In foe written waprviaaTy pmcednrea nhmliT K» AemyrnPnteA 

4. Tbe wn&acx described in paragraph foree constitutes a violation ofNASD 
Conduct Rules 2110 and 3010. 

B. ROYL also consents to the imposition, at a maxbmxn, of foe following sanctions: 

A censure and a fine of $20,000 (twitting of a S15,000 fine for foe TRACE 
violations and a $5,000 fine for the supervisory violations), and en undertekfeg to 
revise foe firm's written supervisory procedures with respect to foe areas 
described in paragraph II A. force, Within 30 business days of acceptance of this 
AWC by foe NAC, a registered principal of foe fiimahen submit to foe 
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COMPLIANCE ASSISTANT, LEGAL SECTION, MARKET REGULATION 
DEPARTMENT, 9509 KEY WEST AVENUE, ROCKVEXE, MP 20850, a 
signed dated letter, providing tbe following hû rmation: (1) * reference to this 

• matter; (2) a representation diet foe firm has revised its written supervisory 
procedures to actress the 
the date foe revised procedures were implemerrlerl 

Tbe sanctions imposed herein shall be effect on a date set by NASD tta£ 

QL 

O T H E R M A T T E R S 

A.. ROYL imdersutnds font it may attach a Corrective Action Statement to fois AWC that 
is a smen^ of demonstrable w 
ROYL inideraumds foat it naâ  
mconsUtent with foe AWC in this Statement This Statement does not constitute 
factual or legal finding by NASD, OOT 

B* ROYL agrees to pay'any monetary sanctions 
AWC has been accepted and that suchpaymente are due aiid payable a^ 
an Election of Payment form showing the method by which ROYL proposes to pay 
any fine imposed 

C ROYL specifically and voluntarily waives any ri£ht to elfeim that ROYL ia unable to 
pay, now or at any tune hereafter, any monetary sanction imposed in fois matter. 
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Royal Alliance Associates, Inc. certifies thai it has read and understands all of me provisions of 
this AWC «nd has been pven »tuU opjxn̂ unity to ask oucstiens about it, and foal no offcr, 
threat, inducement, or promise of any kind, other than the terms net forth herein, has been made 
to induce ROYL to submit it 

Hate 

Royal Alliance Associates, Inc. 

Respondent 

Reviewed by: 

Counsel for Respondent 

Accepted by NASD: 

Name: 

Title: 

Date 
T ^ : 

Thomas R. Girt 
Executrw Vic* President and Deputy 
Department of Market Regulation 

Signed on behalf of foe Director ofODA, by 
ddegated authority 
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