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' NASD
m'rrm OF ACCEPTANCE, WAIVEP- AND CONSENT .

21 4023—01

Mmﬁatkeﬁnlaﬁonbcpﬁtnm.'

RE: - Roysl Alisnce Associates, Inc..
Broker-Dealer :
CRDWNo. 23331

WbMeﬂlGofNABD@dchmWAﬂimMadﬂ&,h&ﬂM’) '
mbmﬁ%WofWWﬁwmﬂ@Mt‘AWﬁh&emdmmgt o
scﬂlemmtofmemcscdrﬂeﬂolﬁmduaibeﬂiannbelow This AWC is submitiedon - .
_ummumm&uw&mnwmwmmyﬁmmmwmnmm

' \dolsﬁombuedmﬂmmﬁxmﬂﬁndmgs " _ ‘

ROYL understands M

1 SubmisswnofﬂmAWCisvol\m:mymdwﬂlmtmolvcmisma-mﬂmud '
until it has been revicwed and accepted by NASD’s Department of Market - -
' RW@MNA&W]AMWCOM&IC’NAC”)M&WEWM
orOﬁiceothdplinawAﬁ‘dnpmthASDMemlé ' .

2 lfﬂdsAWCasmtwwpted,itsmhmlssmnwmnotbwudumdmbpmw
m}rofthaallegatmnsagamstkc‘ﬂ-,md . . o

3. lfwcqltad.: '
' s this AWC will become part pfnon'spmentdmplmwmmd

. mybeeomldacdlnmyfmmachonshmuglnbyNASDamym
regulator against ROYL;

b. ﬂﬂsAWCwmhemadewaﬂahleﬂmnghNASD'spubhcdisdm
progmninmpmuempubﬁcinqmms about ROYL's d:suplinarymd, -

6 NASD maymake s public snnouncement concerning this agrecment and
' &emb;cummwofhmwdmwuﬂhmknloﬂlomm- ;
§310-2 a0 y

d ROYLmynottakamywﬁonormkebrpmﬂtmbemadcmypublm
‘ umamhdudmghnsmmﬁlinssorom&dmdnwdym
indirect] ,myﬁnﬂnsinﬂthWCwmﬁmmpmonﬂ:ﬂﬁeAWC
{3 without factun] basis, Nothing fn this provision affects ROYL's,
testimonial obligations or right to take Jegal or factual positiony in -
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hngamonmothn-legulproowdmgsmwhchNASDisnnupmy

ROYLalsotmdmtands that its upmmeamiha sscuritiss industry and disdplinaryhimmy
be factors that will be mduedmdeadmgwheﬂmrto am&ptﬂnsAWC. 'Ihat expmmce and

history are as follows:

ROYL has been & member of NASD dnm!uly 10,1989 and its reglstration -
semaing effective. ROYLdmnothmmyrdevm msdplinmyhmox_y

.
WAIVER OF FROCEDURAL RIGHTS

ROYI.lpeciﬁcall}' md mhm&ﬂywﬁm the bllawhg rights sm:tcd under NASD': codeof
“Procedure; :

A To hwctl"oma! Complsimissued!pedfﬁngﬂm Iuexnﬁonl lslinltROYL;

B, Tobenonﬁedofﬁ:cFomnl Complmntandhaveﬁ:e opportunity o tmswa'ﬂw
a!leganons inw’nung; ;

K o Tod&ndegdnmhemegaﬁonslnndimpumyhuﬁnsbcﬁruhmmgpm
whuwnmummmﬂofﬁehmgmdemdwhawamnmdedﬁwsmﬁ,

and

D, TosppﬁlmysuchdedmontotthACmdmmtoﬂ:cUS Semmhesand
Exchangs Commission and a U.8. Court of Appeals, : ‘

Further, ROYL ;pedﬂcnnymdvolunmﬂywdm any sight to elaim bias or pmjudgmm ofthe
General Counsel, the NAC, or eny member of tic NAC, in connection with such person®s or -
body's participation tn discussions regarding the terms and conditions of this ch,oromu'

consideration of this AWC, !ncludmgwcepmce or rejection of this AWC,

ROYL further specifically end vahmtarﬁywaim any sright to elaim fhat a person viohted the ex
parte proxibitions of Rule 9143 or the separation of functions prohibitions of Rule 9144, in
cormection with such person swbody’smcipaummdlsmmwgardmgﬁmmmd
e?;guons of this AWC or other consideration of this AWC, lnch:dmg its accepmceor ,

() Of.
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_ ACCEPTANCE AND CONSENT

hmecuon with 20050014023, themffof NASD‘: Dcpmmun ofMaﬂ:ctchﬂuﬁnn(ﬂxe _
“staff") conducted u review of ROYL's compliance with trade reporting roles for fic Trade -
RmmcmhmhglnecmCEﬂdmhsﬂwpuiodoﬂmml.mmm"‘
'MuvhSI.ZODS(ma“mviemeod"). :

A Ronhuebyawapbmdwmmﬂthmamimngudmmhﬁn&m

: mdwldyﬁnﬂ;epmpomofﬂdspmoee&nsmdmyoﬁmmme&nxhoum

by or on behalf of NASD, or to which NASD is a party, prior to 8 hearing and

: w;mmud;ndicaﬁonofmyluueoﬁaworfm.toﬁmenu-yofﬂwﬁaﬂawing
ﬁndmgsbyNASD .

' 'l ROYLfnﬂodhrepmttomCBﬂkanminTMCE-eligﬂﬂe e
- securities executed on & businéss day during TRACE system hours within 30 :
" minutes of the time of exccution. These late transactions constitirted §1% of
lﬂtnnsachonsinmm-chgiblclmmwﬁntROYlmmmedw ‘
mpnﬂmmcndmngmerev!ewpaiod '-

2 Theconductdesuibedinpuwaphmewnsﬂmupmnnddisﬂm P
. violatiens of NASD Marketplace Rule §230(s) and s pattezn or practioo of letc
npuﬂngmﬁoﬁnc&phmﬂmﬂmmhﬁdahmomw
Rule 2110.

3. meﬁmtmpmoqsysmdidmmﬂdzﬁnmﬂmnmmably :
desigped to achicve compliznce with respect to the applicable securities laws
and regulations, and Ge Rules of NASD, conceming TRACE. Specifically,
the fir's supervisory system did ot include written supervisory procedures
providing for: (1) idantification of the peraon(s) responsible for supervision
with respect to TRACE; (2) & statement of the supervisory step(s) to be taken
by the identified persen(s); (3) a steternent as to bow ¢fteri such parson(s)

. :houldtabmhmp(a);md@)cmmtsmhowmeenmphﬁonofm

. ncp(s)indudedlnthewmmmpuwmpmocdmahouldbedoumumd.,

4. ‘Iheoonductdﬁaibedin mgxphﬁn‘ceeonsnmmnviohhon uf'NASD
Condnmlluleazlwmdaolo.

B-. ROYLaIsommtstothannponhnn.tumxbmm,oﬁhafoﬂoﬂngamcdom-

Amsmmdaﬁmofszo,om@onmhngofs!wﬂoom{ormemcﬂ
violetions and & $5,000 fine for the supervisory vicletions), and en endertsldng to
rmuﬁcﬁm’smmsnpmmypmcedmeswdﬂ:mpectwﬂwm ._
describod in patagraph A, three. Within 30 business days of acceptance of this
AWbetheNAC.troﬁMpmupdnfﬂwﬁmMmbmtbﬁn _
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COMPLIANCE ASSISTANT, LEGAL SECTION, MARKET REGULATION: '
DEPARTI\-{ENT,%WKEYWESTAVENUE.ROC!MLE.WMSSO a2 SR
rigned dated letter, providing the following information: (1) & reference to this
- poatter; (2) & represenigtion thet the firm bas revised its wiitten sbpervisory

. waddrmm:dcﬁmmwdm'bed!npmgmphm&ﬂme,md,(z)
mcdmmcrev:sodpmoedmﬁwmunplemm

_ ‘Ihelnncﬁommlpoudhﬂtinlhanbeeﬁ'w&wonldatambyNAS’Dmﬂ.
IO
 OTBER MATTERS -
A..ROYLmdastmdsﬂmtltmymachaCamwAmmSmmtoﬂﬂsAWCﬂm -
'is a statement of demonstrable corrective steps teken to prevent fatire misconduet. | -
ROYL wmderstands that it may not deny the charges or make any statement thet s -

inconsistent with the AWC in this Statement, Thiz Statement does not constitute :
fhctunl or Jegal ﬁnﬂingsbyNABD nordounmﬁadﬂ:e\umofNASD nrltsmﬂ'.

"~ B. ROYL agrees topayanymonetarymmhom hnposadmROYLuponnoﬁcethntﬂﬂs
AWC b2s been acccptcdandlhnmchpa}mmmmthwmdpawblcmdhasmachd
an Election of Payment form showing the method by which ROYL proposes to pay
eny fisc tmposed. _

.C. ROYL specifically and '\mhmtadly waives any right 10 elxim that ROYL i unnble to
P2, ROW or 8t eny time hereaﬂer gny monetary sanchon :mposed in ﬂ:is niatter.
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" Royal Alliance Associates, Inc. ocrtifics fhat it has read and maderstands ot of the provisions of
this AWC and has been given » full opportunity 1o ask guestions about it, and that o offer,
(hrest, inducement, ox promise of any kind, other than the terms set forth herein, has been made

to induce ROYL to submiitie. .

é\\;i"s."?ﬂbb . . ,m,.:m.um,mm.

AN

Counsel for Respondent
Acceptnd by NASDE
11/3 70 G AR /é

Date ‘Thomas R. Gins |

Executive Vice President and Deputy
*. Department of Market Regulation

Signed on behslf of the Director of ODA, by
delegated authority '
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