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JL INDUSTRY REGULATORY AUTHORITY 
* ACCEPTANCE, WAIVER AND CONSENT., m ? h p |: OU 

NO. 20050017971-01 c~ 

TO: Departntottt of Market Regulation v.. 
Financial brbstry Regulatory Auliiority ("FINRA") 

RE: BNP Paribas Secrofc Corp., RcspomJmt 
BroketfDttUcr * 
CRD No. 15794 

Pursuant to NASD Rote 9216 of FINRA Code of Procedure, BNP Paribas Securities Corp. ("fire 
firm") subinits this Letter of Acceptance, Waiver and Consent ("AWC") for me purpose of 
pttjpctfing a settlement of the alleged rule violations described below. This AWC is submitted on 
flic condition that, if accepted, FINRA will not bring any future actions against the finn alleging 
violations based on the samo fectual findings described herein. 

A TT* to hexeby accepts^ 
and solely for the purposes of thw prwjeedirjgarid any other nrawediiig brought 
by or oa behalf of FINRA,«to which FINRA is a party, prior to a lieaang and 
without an *djudication of any issue of law or fact, to the entry of Ihc following 
findings by FINRA: 

The firm has been & member of FIN&A (fik/a NASD) since December 27,19S4, 
auditsxegisteatien:rera*in3 in effect. 

IfefllJCVANT PRIOR 1CTRCIFPNARY HISTORY 

Go March27,2003, m AWC was accepted by F l t ^ i a winch the fintt was 
censured and fined $12,000 for OATS reporting and supervisory violations. 

20050017971 (lneotyorata 2000041112; 2006W064928; 20060053554; and 20060059952) (GET) 

I. 

ACCEPTANCE AND CONSENT 
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SUMMARY 

In Review No. 20050017971, tha statf oftha Market Regulation Department ("the staff 
ccinducted a regulatory sweep rogflnJing Trade Reporting Compliance for the review 
period ofJanuary 1,2005 through April 30,2005. 

Following disclosure by the tixa of-feilurc to report trades to TRACE, the staff conducted 
a regulatory investigation (2C0K&59952) regarding TRACE Reporting Compliance for 
the review period from December 1,2005 Ifcrough Jaouajy 31,2006. 

m Review No. 20060041112, the staff conducted a Trading and Market Making 
Surveillance Eĵ hianon ("TMMS exatmnaiictt,,)> which included a review of the items 
set forth on Exhibit No. 1, far fit* trade dates Dacember 12,2005 througi December 23, 
2005, 

In Review No. 20060055554, the ettff conducted a rtgufetory sweep rcgardiî  Trade 
Reporting Compliance ̂  the review period ofJanuary 1,2006tlirongh April 30,2006. 

hi Review No. 20060064928, die staff conducted a regulatory sweep regarding Trad© 
Repoitit̂  Cmcpliance for the 

yTOT ATTVE CONDUCT BY R E S F O N P K N T 

h. connection with Review Nos. 20050017971,2006005554, and20060064928: 

1. From January 1,20<)5utô  April 30,2005, the firm failed, within 90 
seconds after execnnion, to ti^^ 
("NMĈ  126 last sab reports of transa^ securities. These 
transactions constitute 3.43 percent of the transactions reviewed that the 
to was raqun̂  to report to theNMC during this review period. The 
conduct described in this paragraph constitutes a pattern or practice of late 
reporting without exceptional circumstances in violation of NASD 
Conduct Rule 2110. 

2. From May 1,2006 through August31,2006, the firm Med, within 90 
fiffoflfe after rtrcution, to fTfttV"™* *<* AM NMC and the Trade Reporting 
Facility ("TRP) 158 last sale reports ofUansactions in designated 
securities. Thaso transactions constitute 6.93 percent of the transactions 
rcvdCT t̂alhefinnwa&r^^ 
period. The conduct described in this paragraph constitutes a pattern, or 
practice of laten̂ ortins whtert exceptional circurnstances in violation of 
NASD Conduct Rule 2110. 

20050017971 (i*»rp««es 20060041112; 2006006492% 2W&)t&5$$4\ mi 200fl>0#$>$2) (0£» 
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3 FiomJanu«y 1,2005 through April 3 0 , m 5 , ± ^ ^ ^ ^ ^ 

t n n A B n b e ^ m a E B * The conduct d ^ * « 
constitutes separate and distinct violations of NASD Marketplace Rule 
(5420(c)(5). 

4. From May 1,2006 tough August 31,2006, ̂ ^ ^ ^ ^ ± 
designated as "ST" to the NMC 1,822 last sale reports of wsaOmmm 
S a t e d securiti es reported to the NMC within 90 seconds • 
Wcondurt described in thifi paragraph constitutes separate and district 
violations of NASD MaricerplaceRulc 6420(a)(1)(B). 

5. 

not required to report, The co»dact desaiVed «& tins P"*** 
constiteWS separate and distinct violations of NASD Marketplace Rule 
4632(e). 

tocoimcCtioaTO&Revieff 

6. From Decern^ 12,2005 ft^Deo»a*23,2QQSt fcenmln^^to 
OATS 35 reports that conuined inaccurate, incomplete, orin^pedyibrniattoi 
d*bL Spedflcdly,thefimsubinittedtoOAT̂  
33 transactions; an inaccurate order event code for seven transactions; and £ule<J 
to submit to OATS the * leaded at Open" spedal handKng code ibr B even 
transactions. These inaccurate anto kccrcplet* reports repreŝ td ̂  pcrcrat 
of the sample of reports reviewed in the TMMS ©cainination thatthe firm 
transmitted dicing this review period. The wmdnddescracd m fas paragraph 
constitutes separate *nd distinct violations of NASD Rule 6955(a). 

7. From December 12,2005 through December23,2005, the to fiuled to 
show the terms and conditions on the memorandum of cigrt brokerage ̂  
orders. The conduct described in this paragraph constitutes separate and 
totinct violations of SEC Rule 17*3 and MASD Conduct Kule 3110. 

200500171^0^*^ 
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& Rrom December 12,2005through December 23, 2005, the firm's supervisory 
system did not provide for supervision reasonably desigaed to achieve compliance 
wzthreipcct to th# jgtfhciM* securities law? and fegahiioaa, and the Rules of 
NASD, concerning Supervisory System, Procedures A Qiffilificatfons Beat 
Execution; Trade Rej»rtm£ «ad OATS Reporting. Specincally, the firm's 
supervisory system did not include written supervisory procedures providing for. 
(l)thew n̂tiftatiraofm^ 
rules; (2) a statement the s\m^ 
person(s) re&onstMft to ensure compliance with (he applicable rules; (3) a 
stataneat as to how often such persons should take such steps; and (4) a statement 
as to how the completion of 1hc steps mcludcd in the -written supervisory 
procedures should be docmnentcd. The conduct described in this paragraph 
constitutes violations ofNASD Conduct Rules 2110 and 3010. 

b connection with Review No. 20060059952 

9. from December 1,20058^^ the firm foiled to report to 
TRACE 3,499 transactions in TRACB-eligible securities mat it was r&quiwd to 
report The conduct described m tins paragraph constitutes separate and distinct 
violations of NASD Maricetylaoe Rule 6230(b). 

B. The firm also consents to the imposition of the following Banotions: 

A cettsurt, a fin* of S38,000 (eansisti&g of$15,000 for the trade reporting 
violations; $10,000 for the OATS reporting vitiations; 55,000 for the 
TRACE ironing violations; $2,000 fcr the SEC Rule 17a-3 violations; 

firm's written superviscay procedures wim respect to the areas described 
in paragraph eight above. 

In addition, within 30 business days offlcĉ ptenceoftiiisAWCDyflie 
National Adjudicatory Council ("NAC"), a registered principal of the firm 
dull submit to too COMPLIANCE ASSISTANT, LEGAL SECTION, 
MARKET REGULATION DEPARTMENT, 9509 KEY WEST 
AVENUE, ROCICVnXB, MD 20850, a signed, dated letter, providing 
the following information; (l)a reference to this matter, (2) a 
representation that the firm has revised its written supervisory procedures 
to address the fcnoieacies described in paragraph S above; and (3) the date 
the revised procedures were implemented. 

200500J7971 (jnccjpontq 20050041112? 2OQtiO0ti«9»j 20060035554; and 20060059952) (GEJ) 
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The firm agnses to pay the monetary sanctions upon notice that this AWC has been 
accepted and that such payments are dne and payable. It has submitted an Election of 
Paymentibimshflwmeihcmrt 

The firm speci&aUyan^ 

pay* now or at soy time hereafter, the monetary sanctions imposed in this matter. 

Tb*san<tfionsiiiipoBcdher̂  

It 

WAIVER OF PROCEDURAL RIGHTS 

The firm specifically and voluntaiily waives the following rights granted under FINRA's Code of 
Procedure: 

A To have a Formal Complaiiit issued specifying the allegations against the fom; 

B. To be notified of the Formal Complaint and have the opportunity to answer the 
allegations in writing; 

C To dcfaul again* taeaft^ 
to have a written, record of the hearing made and to have a wrh^ decision issued; 
and 

D. To 2$peal any such decision to the MAC and then to me VS. Securities and 
Exchange Qammission and a U.S. Court of Appeals. 

Farmer, the firm specifically and voluntarily waives any right to claim bias or prejudgment of the 
General Counsel, the NAC, or any member of the NAC, in connection with such person's or 
body's perdopatiou in discussions regarding the terras and conditions of this AWC, or other 
oomidcnrioii of mis AWC, including *cceptaace or rejection of this AWC 

Tht firm farmer speofically and vohmtar% waives any ri^it to claim that a person violated the 
ex parte prohibitions of Rule 9143 or the separation of functions prohibitions of Rule 9144, in 
coonectiott with such person's or body's parnedpation in discussions regarding the terms and 
asadin"OES of this AWC, or other consideration of mis AWC, deluding its acceptance- or 
rejection. 

20050017971 frsttpuates 20060041112; 200600*4̂ 28; 20060055554; and 20060039952) <GEI) 
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m. 
OTHER MATTERS 

The tax understands ftat 

A Submission of tins AWC is voluntary and will not resolve this matter unless tod 
until it has been reviewed and accepted by the NAC, a Review Subocnnmittee of 
the NAC, or the Offiwof Disdplhiary Aflaiis, pursuant to FINRA Rule 9216; 

B. If mis AWC is not accepted, its submission will not be 'used as evidence to prove 
anyofthealleg^onsagaii^th^ 

a ff accepted: 

1. mis AWC w3l become part of the fintfs permanent dfecjpBoaxy record 
and may be considered in any future actions brought by FINRA or any 
other regulator agunst the firm; 

2. this AWC will be made available throng FINRA's public disclosure. 
program in response to public inquiries about die fcm's disciplinary 
record; 

3. FINRA may make a public announcement concerning this agreement and 
the subject matter thereof in accordance with NASD Rule 8310 and M -
8310-3; and 

4. the firm may not take any action or make or pecmit to be made any public 
statement, including in regulatory filings or otherwise, denying, directly or 
mdirediy, any finding hi ibis AWC or create the irnpiewiou that the AWC 
is without factual basis. The firm may not take any position in any 
pjsx^ing brought by or onbchalf of FINRA, or to which FINRA is a 
party, that is inconristent with any pan of this AWC Nothing in this 
provision affects me firm's testimonial obHgotions or right to take legal or 
Actual positions mMgati^ or other l e ^ proceedings mwm'ch FINRA is 
not a party, 

D. The firm imdwfltonda that it may attach a Corrective Action Statement to this 
AWC, which is a statement by the Respondent of demonstrable corrective steps 
taken to prevent fixture misconduct Respondent may not deny me findings or 
make any statement that is inconsistent with the AWC m tbta Statement. This 
Statement does not constitute factual or legal findings by FINRA nor does it 
reflect the views of FINRA or Its stant 

20050017971 (facotpOttWft 20060041112; 2006006#28; 20060055554; and20060059952) (GEJ> 
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The firm certifies that a duly authorized officer has read and understood all of the provisions of 
tins AWC and has been given a fad opportunity to ask questions about it, mat it has agreed to the 
AWCs provisions voluatajiry; and thai no oficr, feat, mchicemeot, or promise of any Jdnd, 
other than me terms set forth herein and the prospect of avoiding the issuance of a Complamt, 
has been made to induce the firm to swbnjitn; 

Pate 

By: 

Name: LARRY B, SOBIN 
Oriel AUtnfaiUUMliVtf Officer 

BNP Paribas Securities Corp. 

Accepted by FINRA: 

Date Thomas R. Cora 
Executive Vice President 
MaricetRegulation 

Signed oa behalf of the Director of ODA, 
by delegated anmoriiy. 

20050017971 frcoxpcnfes20060041112; 20050064̂ 28; 20060055S54; aod200fl00S99£2) (QE3) 
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Sample 
Size 
50 

50 

0 

1 

0 

0 

0 

N/A 

0 

12 

79 

BNP Paribas Securities Corporation 
STAR 20060041112 

Exhibit 1 

Review Area 

customer sale transactions, for compliance with SEC Rules 
200(g) and/or 203(b), 
customer sales, for compliance with NASD Rule 6130, 

short sales m >JNM securities, for compliance with NASD 
Rule 3350, 
short sales in CQS securities, for compliance with SEC 
Rule 10a-l (Tick Test), 
limit orders executed as principal, for compliance with 
NASD Rules 2110 (and IM-2110-2), 6440,6541 and 2320, 
and SEC Rules HAcl-1 and HAcl-4, 
"non displayed" limit orders and 0 marketable orders in the 
same securities received while holding the "non-displayed" 
orders, for compliance with NASD Rule 2320, 
limit and njarket orders and 0 related executions executed 
in a princiuai or riskless principal capacity, for compliance 
with capacity reporting under NASD Trade Reporting and 
ACT rules. 
orders for KASDAQ securities in soft dollar accounts and 
0 related executions, for compliance with trade reporting 
rules and the safe harbor limitations of SEC section 28(e), 
open buy limit orders and stop sell limit orders in securities 
traded ex-qividend, for compliance with NASD Rule 3220, 
trades reported and modified through a mixed capacity 
regulatory report, for compliance with NASD Rule 6130, 
trades in NNM or SC securities reported with a .PRP 
modifier, fbr compliance with NASD Rules 4632 and 
2320, 
orders in securities for which the firm was a market center, 
for compliance with the order size/type classification 
requiremetits of SEC Rule 11 Acl-5 3 

security/sî e/order data statistics published on the firm's 
monthly otder execution report, for compliance with SEC 
Rule HAci-5, 
data published on the firm's quarterly order routing report, 
for compliance with SEC Rule 11 Acl-6, 
customer transactions in OTCBB and OTC equity 
securities, for compliance with NASD Rules 3110(b) and 
2320, 
persons engaged in the firm's order entry and trading 
activities, for compliance with NASD Registration rules, 
order/trad^ records prepared and maintained in connection 
with the at>ove samples, for general compliance with 
NASD Rule 3110 and SEC Rules 17a-3 and 17a-4, 

Sample Source 

from trade dates 
Dec 12 - 23,2005 
from trade dates 

Dec 12 - 23,2005 
from trade dates 

Dec 12 - 23,2005 
from trade dates 

Dec 12-23,2005 
from trade dates 

Dec 12-23,2005 

from trade dates 
Dec 12 - 23,2005 

from trade dates 
Dec 12 - 23,2005 

from trade dates 
Dec 12-23,2005 

from trade dates 
Dec 12-23,2005 
from trade dates 

Dec 12-23,2005 
from trade dates 

Dec 12-23,2005 

from trade dates 
Dec 12 - 23,2005 

from trade dates 
Dec 12-23,2005 

from Quarter ending 
December 2005 
from trade dates 

Dec 12-23,2005 

from trade dates 
Dec 12-23,2005 
from trade dates 

060 12-23,2005 

November 28,2007 1 



Sample 

284 

50 

N/A 

N/A 

BNP Paribas Securities Corporation 
STAR 20060041112 

Exhibit 1 
Review Area 

trades reported to ACT or TRACS in connection with the 
above samples, for general compliance with NASD Trade 
Reporting and ACT rules, 
customer trade confirmations reviewed in connection with 
the above samples, for compliance with SEC Rule 10b-10, 
orders in NNM or SC securities submitted to OATS, for 
compliance with NASD Rule 6955, 
the firm's establishment and implementation of "regular & 
rigorous" reviews of the execution quality of orders sent to 
other market centers and internalized, for compliance with 
NASD Rules 2320 and 3010, 
the firm's establishment and implementation of a 
supervisory system and written supervisory procedures, for 
compliance with NASD Rule 3010, 

Sample Source 

from trade dates 
Dec 12-23,2005 

from trade dates 
Dec 12 - 23,2005 
from trade dates 

Dec 12-23,2005 
based on WSPs in 

effect during 
December 2005 

based on WSPs in 
effect during 

December 2005 

November 28,2007 2 


