HpV:-_iS:-ZOO? ENP PARIBAS 310 491 1700 F.001
RECElY
\ /ED P VED
AR IR INDUSTRY REGULATORY AUTHORITY

T T
nol iy

TO:

RE:

Dexsmustofmmnegulmon oo 3
Financisl fodustry Regolatory Authosity (“FINRA™)

BNP Paribas Securities Corp., Respondent
BrokesDealer -
CRD No. 15794

FACCEPTANCE,WMANDCONSE%-‘E N3Y 2b P ol

G'E'!:"E:T = ' r,.."qr._ NOh 22%0017&; 1—!!1

' "*;\a

"”€.J

Pursuant to NASD Role 9216 of FINRA Code of Procedure, BNP Paribas Securities Corp. (“the
fin™) suibmits this Eetier of Acceptance, Waiver and Consent (*AWC™) for the purpose of
proposing a setflement of the slieged role vislations deseribed below. This AWC is subnaitted on
the condition that_ 5 secepted, FINRA will not bring auy futurs actions against the firm alleging
violations based on the sao factual Sindings described herein.

L
ACCEPTANCE AND CONSENT

The firm hereby accepts and comsents, without adudtting or denying the findings,
andselebrfwﬂlepwpmofﬂﬁsmmdingandanyoﬂumweﬁngbmuﬂn
by ar on behalf of FINRA, or to which FINRA is a party, prior to & heating and
without au adjudication of eny issoe of aw or fact, to the eatry of the following
findings by FINRA:

BACKGROUND

The firm has been & membar of FINRA (fk/a NASD) since Decamber 27, 1984,
and its vepistration resoains in effect.

On Mexch 27, 2003, an AWC was acoepted by FINRA in which the firm was
censured and fincd $12,000 for OATS reparting and supervisory viclaiions.

20050017971 (Incorporates 20060041112; 200600064928; 20060033554; and 200600§9952) (GET)
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SUMMARY

" 1 Review No. 2005001797, the staff of the Market Regulation Department (“the staf™)
conducted 2 regulatory sweep seganding Trede Reporting Compiisnce for the review

petiod of Jamary 1, 2005 throngh April 30, 2005.

Following disclogure by the firm of fslure to report trades to TRACE, the staff candueted
aregulatory investigation (20060052952) regerding TRACE Reporting Compliance for
the review period fiom December 1, 2005 through January 31, 2008,

In Review No, 20060081112, the staff conducted a Trading snd Market Making
Surveillance Examination (“IVIMS examination™), which included a review of the items
set forth on Exhibit No. 1, for the trads dates Desember 12, 2005 through Decesnber 23,
2005,

Tn Review No. 20060055554, the st conductad a regulatory aweep regerding Trade
Reporting Compliance for the review peried of Jamuary 1, 2006 through April 30, 2006,

Iz Review No, 20060064528, the staff conducted & regulatory sweep regarding Trade
Reportitig Comphance for the review peciod of May 1, 2006 through August 1, 2006.

n connection with Review Nos. 20050017971, 2006005534, and 20060064928:

1 mmxml,mmmao,mmeﬁmﬁmmm
seconds afier eecution, to ransmit to the Nasdaq Market Center
{“NMC™) 126 last sale reports of transactions in eligible scourities. These
transactions constitute 3.43 pexcent of the transactions reviewed that the
fixm was required 10 report to the NMC during this review period. The
oondunt described in this paragraph constitutes 8 pattern or practice of late
reporting without exceptional circumstances in violation of NASD
Confiact Rule 2110,

2. FromMay 1, 2006 through Angust 31, 20065, the firm failed, within 90
seronds after sxecution, to transmit to the NMC and the Trade Reporting
Facility (“TREF”) 158 Iest sale reports of ransastions in designated
scourities. ‘These transactions constitute 6.93 percent of the transactions -
sevicwed that the firm was required to teport to Nasdaq during this review
pexiod. The condnet described in this paragraph constitutes 2 pattern or
practice of late reporting without exceptionsl cireurastanoes fu violation of
NASD Conduct Rule 2110.

20050017571 (incorpones 20060041112; 20060064928; 20060055554 mNmsa} (1)
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From Januexry 1, 2005 threngh April 30, 2005, the firm failed to report the

- cowect thme of execution to the NMC in #1 Jate, last sale reports of

5.

veansactions in cligible securitics. The conduct desczibod in this
constitites separate and distingt viokations f NASD Merketplace Rule
6420(c)(5). '

From May 1, 2006 through Angust 31, 2006, the ficm incorrectly
designated 83 ST to the NMC 1,822kstsal¢myﬂtsofumacﬁmin
designated securities reported to the NMC within 90 seconds of execation.
The conduct deacﬁhadh&inpmgmphmnsﬁmmmddisﬁmt
vislations of NASD Markerptace Rule 6420(2)(1)(B)-

From Jamary 1, 2008 dhrough April 30, 2006, the firn reported to the
NMC 413 last sale reparts of transactions in designated securities that it
was not required to Toport. The conduet desczibed in this paragraph
congtitates separats and distinct violations of NASD Marketplace Rule
4632(e).

Tn connection with Review No, 20660041 12

6.

From December 12, 2005 through December 23, 2003, the firm transmitted to
OATS 35 reports that contsined insccorate, incomplets, or impropety formetted
deta Specifically, the firm submitted to OATS an innecunte ondey ey time for
mmmmmmmﬁrmm; pnd failed
wsubmitMOAﬁthe“MﬂctatOPm”spednlhmdﬁngwdefor geven
transactions. 'i‘hwcimccuutemdfo:inmmplmmpom:epmemsdﬁﬁﬁpcmw
of the sample uf teports reviewsd in the TMMS examination that the firm
eransmitied ducing s Teview period. The condnet desciibed in this paragraph
constitutes separate and distinet violations of NASD Rule 6935(a).

From December lzm&uughunmbun,m,mmfaﬂedw
show the term:s and cenditions on the memorendura of eight brokerage
oxders. The conduct described in this paragraph constitutes separate and
distinet viglations of SEC Rule 172-3 and NASD Conduct Rule 3110

20050017071 Gucorporatos 20060041112; 20060064928; 20060055554; =né 20060058952} (CET)
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% From December 12, 2005 through Docember 23, 2005, the fiom®s supervisory
system did not grovide for supesvision reasonably desigasd to achieve compiiance
with respect ko the applicable securitics laws and regniationa, snd the Rules of
NASD, concemning Supervisory System, Procedires & Qualifications; Best
Execution; Trade Reporting; and OATS Reporting. Spasifically, the firm®s
supervisory systena did not include written supervisory procedures providing for:
a)mmofmpums)mmmmmmmm
rules; {2) a statement of the supecvisary steps and review(s) to be faken by the
person(s) reeponsible to ensurs compliance with the applicable rules; (3) 2
statecnont as 1o how often such persons should take stch steps; and (4) a statement
a$ ta how the complesion of the steps included in the written supervisory
procedures should be documented. Thcwndnﬂtdmibndmthm
eonastitutes violations of NASD Condowt Rules 2110 and 3010,

In connection with Review No. 20060059952

9. From December 1, 2005 through Jaouary 31, 2006, the firm failed to reportto
TRACE 3,499 transactions in TRACE-eligible pecurities that it wae raquired to
The conduct describad i this paragraph conatitutes scparate nud distioot
violations of NASD Macketplace Rule 6230(b).

B.  The firm also consents to the imposition of the fotlowing sanctjons:

A cemsure, a fine of $38,000 (consiating of $15,000 for the wade reporting
violations; $10,000 for the OATS reporting violations; $5,000 for the
TRACE reporting violations; $2,000 for the SEC Rule 17a-3 violations;
and §5,000 far the supervisory violations), 204 an nndenaling to rovise tho
firm®s written supervisory provedures with respect 1o the areas described
in paragreph cight sbove.

In addition, within 30 business days of acceptence of this AWC by the
Narional Adjudicatory Comnedl (“NAC™), a registered principal of the firm
shall =ubmit to the COMPLIANCE ASSISTANT, LEGAL SECTION,
MARKET REGULATION DEPARTMENT, 9509 KEY WEST
AVENUE, ROCKVILLE, MD 20850, 2 signed, dated lctter, providing
the following faformation: (1) 2 reference to this maiter; (2} 2
representation that the firm has revised its written supervisory procedures
i address the Jeficiencies described in paragraph 8 sbove; and (3) the date
the rovised procedures were implemented,

20050017971 (incorparatas 200500411123 20060064928; 20080055334, and 2006005995%) (GEJ)
F- 4
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The firm agrees fo pey the monetary sanctions upon zotice that this AWC has beea
accepted and thet such payments ave due and payable. It hus submitted an Election of
Payment form showing the method by which it proposes to pay the fine inxposad.

The fine specifieally and voluntarily waives any right to claim that the firm is onable to
pay, naw or at aoy tine heveafter, the monetary sanctions imposed in this muatter.

Vv sametions imposcd hercin shall be effective on a date set by FINRA staff

I
WAIVER OF PROCEDURAL RIGHYS

Tho fim specifically and volumarily waives fhe following rights granted under FINRA's Code of
Procedixe:

A Tolsves Formel Complsint issued specifying the allegations against the fim;

B 'Ihbsnoﬁ:@edofﬁcFomﬂComplaﬁmdhmﬁwoppoﬂmﬁytn answey the
allegations in writing;

. €. Todefend against the aflegations in a disciplinary hearing bufore 2 hearing panel,
to have & writien record of the hearing made and to have a written decision issued;
ad

D. Yo appeal any such decision 1o the NAC and then to the US. Becurities and
' Exchangs Comaission and & U.S. Court of Appeals.

Purther, the fiom specifically and volunterily walves any right to claim bias or prejudgment of the
General Comsel, the NAC, or anmy member of the NAC, in connection with such person’s or
body's pexticipation in discussions regarding the terms and conditions of this AWC, or other
sonsideration of this AWE, including scceptence ot rejection of this AWC,

The firm fxther specificatly and voluatarily waives auy right to claim that & person violated the
ex parte prohibitioms of Rule 9143 or the separation of functions prehibitions of Rule 9144, in
conpgction Wwith such person’s or body’'s pasticipation in diseussions regarding the terms and
condifions of this AWC, or other considerstion of this AWC, including its asceptance or
reject]

20080017971 (incotparates 200600411 125 20060064928; 20060085554; and 20060039952) (GEN
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n.
OTHER MATTERS
The i wderstandy that-

A, Submission of this AWC is voluntary and will not resolve this matter ynless and
wntj] it hes been reviewed and accepted by the NAC, a Review Subcommittes of
the NAC, or ihe Office of Disciplinary Affaits, pursuant to FINRA Rule 9216;

B.  this AWC is not accepted, its submission will not be used 2s evidence to prave
any of the allegstions against the firm; and

C.  Haceepted:

1. this AWC will become part of the firm’'s permanent disciplinary record
and muy be considered in any fature actions brought by PINRA or any
other zegulator against the firm;

2. this AWC will be made available through FINRA's publie disclosure .
progeam in yesponse to public inquiries about the fim's diseiplinery

3.  FINRA maymake 2 public apnouncement coneemning this agreemant and
the subject matter theseof in accordance with NASD Rule 8310 and IM-
8310-3; and

4,  the firm may not take any acticn or make or permit to be made any public
statement, including in regulatory filings or otherwise, denying, directly or
fndirectly, any finding in this AWC or qreate the impression that the AWC
is without factua! basis The fiom may not tike any position in say
procesding brought by or on behalf of FINRA, or to which FINRA & a
party, that is inconsistent with any part of this AWC. Nothing in this
provision affects the fine’s testimonial obligetions or right to take logsl or
fartug] positions in litigation or other legal procsedings in which FINRA. is
Bok & party. )

D.  The firm understonds that it may sttach a Corrective Action Statement to this
AWC, which I5 a statement by the Respondent of demonstrsble comrective steps
taken to prevent fire misconduct Respondent may not deny the findings or
make any statewnent thet is inconsistent with the AWC in thix Statoment. This
Statemnent doss not constitete fuctus] or Jegal findings by FINRA. nor does it
rcflect the views of FINRA or {ts staff-

20050017971 (focepozates 20060041112; 20060064520; 20060055554; and 20066059952) (GET)
é



NOV-16-2007 12:28

BYP PARIBAS

610 491 1700

P.0DT

The firm certifies that a duly authorized officer has read and wderstood all of the provisions of
this AWC and has been given a fizll cpporfonity to ask questions abont it; that it has agreed to the

AWC’s provisions voluntarily; and that no offexr, threat, inducemant, or pramiss of any kind,
other than the texms set forth herefn snd the prospect of avoiding the jssuanes of a Complaint,

has been made to iduce the firm. to submit it,

Mefen?
Date 7

76-\1&::-

Accepted by FINRA:

fa Lo

Date

BNP Paribas Securities Corp,

By: ¢g,, Vi /8
Nemee LARRY B, SOBIN

r
Title: BNP Paribas Securities Corp.

Tbr R

Thom#ss R. Gira
Exccutive Vice President

Market Regulation

Signed on behalf of the Directer of ODA,
by delegated amhority.

2005001751 (inoocporatas 20060041112; 20060064928; 20060055554; amd 20060059952) (GET)
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BNP Paribas Securities Corporation
STAR 20060041112
Exhibit 1
Review Area

customer Sale transactions, for compliance with SEC Rules
200(g) and/or 203(b),
customer Sales, for compliance with NASD Rule 6130,

short sales in NNM secvrities, for compliance with NASD
Rule 3350,
short sales in CQS securities, for compliance with SEC
Rule 102-1 (Tick Test),
limit ordery executed as principal, for compliance with
NASD Rules 2110 (and IM-2110-2), 6440, 6541 and 2320,
and SEC Rules 11Ac1-1 and 11Act-4,
“non displayed” limit orders and 0 marketable orders in the
same secutities received while holding the “non-displayed”
orders, for compliance with NASD Rule 2320,
limit and market orders and 0 related executions executed
in a prineipg or riskless principal capacity, for compliance
with capacity reporting under NASD Trade Reporting and
ACT rules,
orders for NASDAQ securities in soft dollar accounts and
0 related executions, for compliance with trade reporting
rules and the safe harbor limitations of SEC section 28(e),
open buy limit orders and stop sell limit orders in securities
traded ex-dividend, for compliance with NASD Rule 3220,
trades reported and modified through 2 mixed capacity
regulatory report, for compliance with NASD Rule 6130,
trades in NNM or SC securities reported with a PRP
g;oz%iﬁer, for compliance with NASD Rules 4632 and
orders in Securities for which the firm was a market center,
for compliance with the order size/type classification
requirements of SEC Rule 11Acl-5,
security/size/order data statistics published on the firm’s
monthly order execution report, for compliance with SEC
Rule 11Ac].-5,
data published on the firm’s quarterly order routing report,
for compliance with SEC Rule 11Ac1-6,
customer transactions in OTCBB and OTC equity
;eclarities, for compliance with NASD Rules 3110(b) and
320,
persons engaged in the firm’s order entry and trading
activities, for compliance with NASD Registration rules,
order/trade; records prepared and maintained in connection
with the above samples, for general compliance with
NASD Rule 3110 and SEC Rules 17a-3 and 17a-4,

November 28, 2007

Sample Source

from trade dates
Dec 12 - 23, 2005

from trade dates
Dec 12 - 23, 2005

fromo trade dates

- Dec 12 - 23, 2005

from trade dates
Dec 12 - 23, 2005

from trade dates
Dec 12 - 23, 2005

from trade dates
Dec 12 - 23, 2005

from trade daics
Dec 12 - 23, 2005

from trade dates
Dec 12 - 23, 2005

from trade dates
Dec 12 - 23, 2005

from trade dates
Dec 12 - 23, 2005

from trade dates
Dec 12 - 23, 2005

from trade dates
Dec 12 - 23, 2005

from trade dates
Dec 12 - 23, 2005

from Quarter ending
December 2005
from trade dates

Dec 12 - 23, 2005

from trade dates
Dec 12 - 23, 2005

from trade dates
Dec 12 - 23, 2005
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Size
284

50

N/A

N/A,

BNP Paribas Securities Coxporation
STAR 20060041112
Exhibit 1
Review drea

trades reported to ACT or TRACS in connection with the
above samples, for general compliance with NASD Trade
Reporting and ACT rules,

customer trade confirmations reviewed in connection with
the above samples, for compliance with SEC Rule 10b-10,
orders in NNM or SC securities submitted to OATS, for
compliance with NASD Rule 6955,

the firm’s establishment and implementation of “regular &
rigorous™ reviews of the execution quality of orders sent to
other market centers and internalized, for compliance with
NASD Raules 2320 and 3010,

the firm’s establishment and implementation of a
supervisory system and written supervisory procedures, for
compliance with NASD Rule 3010,

November 28, 2007

Sample Source

from trade dates
Dec 12 - 23, 2005

from trade dates
Dec 12 - 23, 2005
from trade dates
Dec 12 - 23, 2005
based on WSPs in
effect during
December 2005

based on WSPs in
effect during
December 2005




