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NASD
LETTER OF ACCEPTANCE, WAIVER AND CONSENT
NO, 20050022347

TO: Department of Enforcement
NASD

RE:  Jeffrey R. Chicola, Respondent ,
General Securities Principul and General Securities Representative
CRD No, 2686979

Pursuant to Rule 9216 of NASD Code of Procedure, I, Jeffrey R. Chicola, submit this Letter of
Acceptance, Waiver and Copsent (“{AWC™) for the purpose of proposing 4 settlement of the
alleged ruie violations described in Part II below. This AWC is submitted on the condition that,

if accepted, NASD will not bring any future actions against me alleging violations based on the
same factual findings.

I understand that:

1. Subprission of this AWC is voluntary and will not resolve (his matter unless and
until it has been reviewed and accepied by NASI’s Department of Enforcement
and Nationat Adjudicatory Council (“NAC”) Review Subcommittee or Office of
Disciplinary Affairs (“ODA™), pursuant to NASD Rule 9216;

2. If this AWC is not aceepted, its submission will not be used as evidencs to prove
any of the allegations against me; and

3. If accepted:

a. this AWC will become part of my permanent disciplibary record and may
be considered in any future actions brought by NAST) or any other
regulator against me;

b. this AWC will be made available through NASD’s public disclosurs
program in respounse to public inquiries about my disciplinary record;

e NASD may make u public announcement concerning this agreement and
the subject matter thereof in accordance with NAST Rule 8310 and TM-
8310-2; and
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d. 1 may not take any action or make or permit to be made any public
statcment, including in regulatory filings or otherwise, deaying, directly or
indirectly, any finding in this AWC or create the impression that the AWC
is without factual busis. Nothing in this provision affects my testimonia)
obligations or right to take legal or factual positions in litigation or other
legal proceedings in which NASD is not a party.

I also understand that my experivnee in the securities industry and disciplinary history may be
factors that will be considered in deciding whether to accept this AWC, That experionce and
history are as follows:

From on or about Junc 17, 2003 through October 15, 2004, Chicola was associated with
NASD member Clark Strect Capital Securities, Inc. as a General Securitics
Representative and General Securitios Principal. From November 2004 to January 2006,
Chicola was agsociated with various NASD member firms. Chicola is not currently
associated with any NASD member and has not been the subject of prior disciplinary
action by NASD, other self-regulatory organizations, the Securities and Exchange
Commission, ot any state regulator.

L

WAIVER OF PROCEDURAL RIGHTS

T specifically and voluntarily waive the following rights granted under NASD's Code of
Procedure:

A, Tohave a Formal Complaint issued specifying the allegations ugainst me;

B. To be notificd of the Forrnal Complgint and have the oppottunity to answer the
allegations in writing,

C. To defend against the allegations in a disciplinury hearing before a hearing panel,

to have a written record of the hearing made and to have & written decision issued;
and

D.  To appeal any such decision to the NAC and then to the 1.8, Securitics and
Exchange Commission and a {J.8. Court of Appeals.

Further, I specifically and voluntarily waive any right to claim bias or prejudgment of the General
Counsel, the NAC, or any member of the NAC, in connection with such person’s or body’s
participation in discussions regarding the terms and conditions of this AWC, or other
consideration of this AWC, including acceptance or rjection of this AWC.,
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I further specilically and volunarily waive any right to claim that a person violated the ex parle
probibitions of Rule 9143 or the separation of functions prohibitions of Rule 9144, in connection
with such person's or body's participation in discussions regarding the terms and conditions of
this AWC, or other consideration of this AWC, including its acceptance or rejection.

1.
ACCEPTANCE AND CONSENT

A. T hereby accept and consent, without admitting or denying the findings, and solcly
for the purposes of this proceeding and apy other proceeding brought by or on
hehalf of NASD, or to which NASD is a party, prior to a hearing and without an

adjudication of any issue of law or fact, 1o the entry of the following findings by
NASD:

Unauthorized Trading

Between August 2004 and October 2004, Chicola effected fourteen unauthorized
trades in customer J.C.>s and K.C.’s (coliectively “J.C.™) joint account and an
additional nine unauthorized trades in 8 second account owned by J.C. As a result
of this conduct, Chicola violated NASD Conduct Ryle 2110,

Ygilure to Supervise

Registered representative AH. was under Chicola’s supurvision from November
2003 through July 2004. During that period, A H. effected at least seventy two
unauthorized transactions, in four customer uccounts, Chicola failed to sypervise
A H. reasonably because he failed to take adequate steps to prevent and/or detect

those unauthorized trudes. As a result of this conduet, Chicole violated NASD
Conduct Rules 3010 and 2110,

Settling Aw

Belween July 2005 and January 2006, Chicola settled former Clark Street Capital
customer J.C.’s complaint by paying him $124,346.26 without the knowledge or
consent of the firm with which Chicola was associated. As a result of this
conduct, Chicola violated NASD Conduct Rule 2110,
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B, { also consent to the imposition, at a maximum, of the following sanctions:
1. A two-year suspension in any and all capacities.

2. A fine in the amouat of $10,000." The fine shall be due and payable either
immediately upon reassociation with a member firm following the two-year
suspension noted nbove, or prior to any application or roquest for relicf from
any statutory disqualification resulting from this or any other event or
procecding, whichever is earlicr.

The sanctions imposed herein shall be effective on a date set by NASD staff,
HI1
OTHER MATTERS

A, T understand that T may attach a Corrective Action Statement to this AWC that is a
statement of deswnstrable corrective steps takon to prevent future miscenduct. 1
understand that [ may not deny the charges or make any stutement that is
inconsistent with the AWC in this Statement, This Statement does not constitute

factual or tegal findings by NASD, nor docs it reflect the views of NASD or its
staff,

B, I agree to pay any moaetary sanctions imposed on me upon notice apon re-enlry
us noted above.

C. 1 specifically and voluntarily waive any right to claim that [ am unable to ﬁay, now
or at any time hercafter, any monetary sanction imposed in this matter.

1 understand that if T am barred or suspended from asgociating with any NASD
member, [ become subject to a statulory disqualification as that term is defined in
Section 3(a)39) of the Securities Exchange Act of 1934, as amended.
Accordingly, 1 may not be associated with any NASD member in any capacity,
including clerical or ministerial functions, during the period of the bar or
sugpension. (See NASD Rule 8310 and TM-8310-1.)

— i,

)

The fine doey not Inciude an order of restitution because Chicols has compensated customer 1.C. far losses
that resuited from the unsuthorized rades.

AWCOL 4
Rov 12/70/2005



ROM tEGS LLP

i

[ PY

]
'
|
i
i
H
H
'
'
b
[
HE
1
{

| 31/03/20G8 18:48 PAZ 21B 917 1879 Nasm b R 008,008 5
. : . ] ' ! i
' : ! ; '
1 ooty thad § Dave sead aad ucersimd Ml of the provisions of this AWC #nd have beca gven &
Aol opportartty 1wk questions sbow (¢ wad thin g offbr, theest, inducoment, or promies of any
i, other R the Jovens aet ~'seth berein, ey howr: 20000 10 Jnducs e 10 submic ¥
sll\(tlﬂb .- ( S
De: "
?
Haen L. Rohst, Bacy.
mm i
ENecoff Grosanen £ Schole LLP
370 Lainglon Avecss :
Now York, NY 10017 l
Q1 370-1300 Bat, 153 |
. ¥
Accegead by NASD: ;
AU "
M He ' Skgned tn bebelf of e
Date Y y WO& W
: FIA T, Xornfuid, Regional Coued
NASD Departrient of Enforotinen
300 8. Grand Aveane, Suite 1600
: Los Argules, CA 90071
' Phone: (213) 6132643
i (¢ N Diextict Disector
; NASD, Distrist 7
: 3490 Pedmont Road, N.E.
: Allanth, GA. 10303
' {404) 139-6128
AWORL '
fav [3ris0u ;
i



