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NASD 
LETTER OP ACCEPTANCE, WAIVER AN© CONSENT 

20050026087-01 

To: Department of Enforcement 
NASD 

Rei Lee G. Sdbroeder 
General Securities Representative 
<CRDNo.32707&9) 

Porsoam to Rule 9216 ofNASD Code of Procedure, ̂  Lee G. Scbrocdcr (Schroeder), submit this Utter 
of Acceptance. Waiver and Consent (AWC) for the purpose of proposing a settleisem of the alleged rute 
viateucms described In Pan H below. This AWC is submitted on the condition that, if accepted, NASD 
wiU not bring *ny future tuitions against mc alleging violations based on the samf frctual findings. 

] understate! that: 

1. Submission ofthw AWC is voluntary and will not resorvs this matter unless and until it has been 
reviewed and accepted by NASD's Department of Enforcement and National Adjudicatory 
Council (NAC) Review Subcammittee or Office of Disciplinary AS&Jrs (ODA), pursuant to 
NASD Procedural Rule 9216; 

2. tf this AWC is not accepted, Its submission will not be used us evidence to prove any of the 
allegations against me; and 

3. Unaccepted: 

a. this AWC will become part of ray permanent disciplinary record and may be considered 
in any future actions brought by NASD or any otter regulator against me; 

b. this AWC will be mads available through NASD's public disclosure program in response 
to public inquiries about my disciplinary record; 

c. NASD may make a public, announcement concerning this agreement and the subject 
matter thereof in accordance with NASD Rule 6310 and 10-2; and 

d. I may not take any action or make or permit to be made any public statement, including 
in ivgulatory filings or otherwise, denying, directly or indirectly, any finding in mis 
AWC or create toe impression that the AWC is without factual basts. Nothing in this 
provision affects my testimonial obligations or right to take legal or factual positions in 
litigation or other legal proceedings in which NASD is not a party. 
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I also understand that my experience in the securities industry and disciplinary history may he ftctors 
that will be considered in deciding whether to accept this AWC. That experience and history arc as 
follows: 

I entered the securities industry in Jury 1999 when I associated with an NASD member 
firm. From August )2,2002 through September J 6,2005, J was associated with momber 
finn American General Securities Incorporated (AGS1) as a sales representative and was 
registered with NASD as a general securities representative. 

1 am not currently associated with toy NASD member or registered with NASD In any 
capacity. However, NASD retains jurisdiction over m© pursuant to Article V, Sectioa 4 
ofNASD By-Laws. 1 have not been the subject of prior disciplinary history by NASD. 

I. WAIVER OF PROCEDURAL RIGHTS 

1 specifically and voluntarily waive the following rights granted under NASD's Code of Procedure: 

A. To have a formal Complaint issued specifying me allegations against me; 

B. To bo notified of the Formal Complaint and have the opportunity to answer the allegations in 
writing; 

C. Jo defend against the allegations is a disciplinary hearing before a hearing panel, to have a 
written record of the hearing made and to have a written decision issued; and 

D% To appeal any such decision to the NAC and then to the U.S. Securities and Exchange 
Commission mid a U.S. Court of Appeals. 

Further, I specifically and voluntarily waive any right to claim bias or prejudgment of the General 
Counsel the NAC, or any member of the MAC, in connection with such person's or body's participation 
in discussions regarding the terms and conditions of this AWC, or other consideration of this AWC, 
Including acceptance or rejection of this AWC. 
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fn addition, I specifically and voluntarily waive any right to claim that a person violated the ex parte 
prohibitions of NASD Procedural Rule 9143 or the separation of functions prohibitions of NASD 
Procedural Rule 9144, in connection with such person's or body's participation in discussions regarding 
the terms and conditions of this AWC, or other consideration of this AWC, including its acceptance or 
rejection. 

II. ACCEPTANCE AND CONSENT 

A. I hereby accept and consent, without admitting or denying the findings, and solely for Ihc 
purposes of this proceeding and any other proceeding brought by ox on behalf of NASD, or to 
which NASD is a patty, prior to c hearing and without an adjudication of any issue of law or fact, 
to the entry of the following findings by NASD: 

Failure to Update Form U-4 
NASD Conduct Role 21 tO and IM-lOOO-l 

1. On or about May 14,2002, Schroedor filed or caused to bo fifed a Uniform Application 
for Securities Industry Registration or Transfer (Form U*4) with AGS I. 

1. Question 14M. of the Form U-4 aslted "Do you have any unsatisfied judgments or liens 
against you?" Schrocder checked the "no" box noai to this Question. 

3. On or about January 20,2004, the State of Wisconsin, Department of Revenue entered 
an order against SchToeder for delinquent taxes in the amount of $30,505.32. 

4. Schroeder did not update his Form U-4 to reflect the filing of the tax lien by the State of 
Wisconsin, Department of Revenue. 

5 Such acts, practices and conduct constitute separate and distinct violations of NASD 
Conduct Rule 2110 and TM-1000-1 by Schrocder. 

Failure to Timely Respond to Requests for Information 
T*ASP Procedaral Rnl* XliO and NASD Conduct Rate 2110 

fi. On October 25, 2005, NASD staff tent Schrocder requests lor information pursuant to 
and in accordance whh NASD Procedural Rule 8210. Schrocder's response was due on 
or before November S, 2005. Sohroeder did not respond by November 8,2005. 

7. On November 10,2005, NASD staff repeated its October 25, 2005, NASD Procedural 
Rule $210 request to Schrocder. NASD naff tent Sdhrocder requeau for information 
pursuant to and in accordance with NASD Procedural Rule 8210. Schrocder's response 
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was due on or bcfbr* November 25,2005. Schroedor did not respond by November 25, 
2005. 

8. Schrocder did not respond to the foregoing information requests until April 6,2006 and 
April 15,2006. 

9. Such acts, practices and conduct constitute separate and distinct violations of NASD 
Conduct Rule 2110 and NASD Procedural Rule 8210 by Schrocder. 

Failure to Appear for On-Ue-Record Interview 
ffiASr* Procedural Rute S210 and NASD Cenduet Rote It 10 

10. On July 10, 2006, pursuant to and in accordance with NASD Procedural Rule 8210, 
NASD «laff sent a letter to Schreeder requesting his appearance for an oo-the-rtcord 
interview en Jury 2& 2006, at the NASD District No, 4 office, 

11. Respondent Schreeder did not appear at the NASD District No. 4 office on July 28, 
2006, for his OTR. 

12. Such sets, practices and conduct constitute separate and distinct violations of NASD 
procedural Rule 8210 and NASD Conduct Rule 2110 by Schrocder. 

B. Schrocder also consents to the imposition, at a maximum, of the following sanctions; 

1. a bar from association with any NASD member firm in any capacity. 

The tanctions imposed hersin shall be effective on ft date set by NASD staff. Pursuant to IM-
8310-2(1), a bar or expulsion shell become effective upon approval or acceptance of mis AWC 
by me MAC. 

HI OTHER MATTERS 

A \ understand that If I am barred or suspended from associating with any NASD member, 1 
become subject to a statutory disqualification as that term is deftrmd in Section 3(aX35>) of (he 
Securities Fxchange Act of 1934, as emended. Accordia&ty, X may not be associated with any 
NASD member in any capacity, including clerical or mmtstetiat foactions, during the period of 
uVbar Of Sttspawfon. fSec NASD Rule 8310 and IM-83KM ,\ 
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I certify that I nave read And understand a!) of the provisions of (his AWC and have been given « Axil 
opportunity to aslc questions about it, end that no offer, threat, inducement, or promise of any kind, other 
than (he term* set forth herein, has been made to induce me to submit it 

Bate t ' LEE G. SCHROCDER 

Reviewed by: 

Counsel for Respondent Schrocder 

Accepted by NASD: 

Date 

Thomas 0. dough 
120 West 12* Street, Suite 800 
Kansas City, MO 64105 
(816) 802-4700 


