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LETTER OF ACCEPTANCE, WAIVER AND CONSENT
20050026087-0X :

To:  Department of Enforcement
NASD

Ret  Lee G. Schrowsder
Genoral Securities Represeutative
(CRD No. 3270789)

Pursuant to Rule 0216 of NASD Code of Procadure, I, Leo G. Schroeder (Schroeder), aubmit this Letter
of Acceptance, Waiver and Consent (AWC) for the purpose of proposing a settlement of the allegod ruke
violations deseribed i Part X helow, This AWC is submitted on the condition that, if acoapted, NASD
will not bring sny future uctions against me atleging violations based on the same fuctual findings.

J understand that:

1. Submission of this AWC is voluntary and will not resolve this matter unisss and wniil it has been
reviewed and accepted by NASD's Department of Bnforoument and Nationsl Adjudicatory
Council (NAC) Review Subcommittee or Office of Disciplinary Affairs (ODA), pursuant to
NASD Procedurn] Rule 9216;

2. If this AWC is not accepted, its submission wifl not be used as evidence to prove any of the
allegations against me; and

3. If acecplod:

a this AWC will become part of my permanent disciplinary record snd msy be considersd
in any future actions brought by NASD or any other regulator sgainst me;

b. this AWC will be made available through NASD's public disclostre program in response
to public inquirles about my disciplinacy record;

c. NASD may miake s public announcement concerning this agrecment and the subjoct
: matter theveaf in accordance with NASD Rule 8310 and 1M-2310-2; und

;1 d. I may not take any action or make or permit to bo made any publio statement, including
in regulatary filings or otherwisa, denying, directly or Inditectly, any finding in this
i AWC or create the impression that the AWC is without factual basls, Nothing in this
provision affects my tostimonial obligarions or right to whe Jega! or factual pos in
litigation or other legal proocedings in which NASD is not a pwsty,
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I also understand that my experience in the securities industty and disciplinary history may be factors
that will be consideted in deciding whether to accept this AWC, That experience and history axo as
follows:

I eptered the securities industry in July 1999 when T associgted with an NASD member
Frm. From August 12, 2002 through September 16, 2005, 1 was ssaovisted with momber
finn American Geners! Seciaities Incorporsted (AGSI) a5 o sales representative and wus
registered with NASD o5 & general securities represontative,

I am not currently associated with any NASD member or reglsicred with NASD in any
capacity. Howeover, NASD retains jurisdiction over me pursuant to Article V, Section 4
of NASD By-Laws. | have not been the subject of peior disciplinary history by NASD.

1. WAIVER OF PROCEDURAL RIGHTS
1specificalty and voluntarity waive the following rights granted under NASD's Code of Procedure:
A. ‘I'o have a Formal Complaini issued specifying the allcgations against me;

B, To b notified of the Formal Complaint and have the oppornmity 1o answer tho allegations in
writing;

C 16 defend against the allegations in a disciplinary hearing before a bearing panel, to have a
written record of the hearing made and to have @ written decision issued; snd

D, To appca) any such decision to the NAC and then to the U.S. Securities and Exchange
Commission ang a U.S. Court of Appeals.

Futther, | specifically and voluntasity walve any right % cluim bias or prejudginent of the General
Counse), the NAC, or any member of the NAC, in connection with such person's or body's participation
in discussions rogarding the terms and conditions of this AWC, or other considerstion of this AWC,
{ncluding acceptance or rejection of this AWC.,
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In addition, I specifically and voluntarily wajve any right to claim that & person violated the ex partte
prohibitions of NASD Procedural Rule 9143 or the separation of functions prohibitions of NASD
Procedural Rule 9144, in conneaction with such person’s o body's participation in discussions regarding
the terms and conditions of this AWC, or other consideration of this AWC, including its acceptance or
rojection.

1. ACCEPTANCE AND CONSENT

A, I hereby accopt ond comsent, without admitting or donying the findings, and solcly for the
purposes of this procesding und any other procecding brought by or on behalf of NASD, or to
which NASD is a party, prior to & hearing and without sn adjudication of any issuc of law or fact,
to the entry of the following findings by NASD:

Failure to Update Form U4
5 (] -

1. On orabout May 14, 2002, Schroeder fifed of caused to be filed a Uniform Application
for Securitiss Industry Registration or ‘Transfer (Form Ud) with AGSL

2. Question 14M. of the Form U4 asked “Do you have any unsatisfied judgments or liens
against you?" Schroedsr chocked the “no” box uext o this question.

a, On or about Januvary 20, 2004, the State of Wisconsin, Department of Revenue entered
an order apainst Schroeder for delinguent taxes in the smount of $30,505.32.

4, Schroeder did not update his Porm -4 w reflect the filtng of tha tax lien by the State of
Wisconsin, Department of Ravenue.

s Such acts, praotices and conduct constirute separate and distinet violations of NASD
Conduct Rule 2110 and TM-1000-1 by Schroedor.

Failure to Timely Rospoud to Requests fur Information

6. On October 25, 2005, NASD staff seat Schrozder requests for information pursuant to
and in scoordanoe with NASID Prooedural Rule 8210, Schrasder’s response was due on
or before Novembar 8, 2005. Schroeder did not respand by November 8, 2005,

7. On November 10, 2005, NASD staff repoatod its October 25, 2005, NASD Procedural
Rule 8210 request to Schrocder. NASD staff sent Schroeder requesty for information
pursuant 1o and in scoardance with NASD Procedural Rule 8210, Sclrooder's response
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was due On or befbre November 25, 2005, Schroedor did not respand by Novamber 285,
2005.

8. Schroeder did not respond to the foregoing lnformation requtsts untif Apeil 6, 2006 and
Apri} 18, 2006,

9. Such acty, practices and conduct constitute soparate and disiinet violations of NASD
Conduct Rule 2110 and NASD Procedural Rule 8210 by Schroeder.

Fﬂﬁnre 10 Appur for On-&u'ﬂmnd luﬁerview

10.  On July 10, 2006, pursuant 1o and in gocondance with NASD Procedural Ruls 8210,
NASD saff sent & letter o Schroeder requesting hiy appeamnce for an on-the-record
interview on Fuly 23, 20086, at the NASD District No. 4 office,

1. Respondent Schroeder did not mppear at the NASD District No. 4 office on July 28,
2008, for his OTR.

12, Such acts, practices and conduct comstitute separate and distinct violations of NASD
Procedural Rnle 8210 and NASD Conduct Bule 2110 by Schroeder.

Schroeder also conscnts to the imposition, at & maximum, of the following sanctions:
1. & bar from essociation with any NASD mamber firm {n any capacity.

The ssnctions imposed horein shall he effective on & date set by NASD staff. Pursuant to M-
83104{0,5 bar or expuision shall became effective upon spproval or scceplance of this AWC
by he NAC.

L OTHER MATTERS

1 upddestand that if T am barred or suspended from associating with may MASD member, 1
become subject to & statutory disqualification as that term is dsfined in Section 3(a}(39) of the
Securities Fxchange Ast of 1934, as smendsd, Accordingty, I mzy not bs assaciated with any
NASD momber in any sapacity, including eterical or ministeriat funetions, during the period of
the bar or suspension, (822 NASD Ruls 8310 snd IM-23106-{.)

P.5
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I cortify that I have read and undorstand all of the provisions of this AWC and have boen givea a full
opportunity to ask questions about it, and that no offer, threaz, inducement, or pramise of any kind, other
than tho terms st forth herein, has beers made to induce me 1o Kibmit i,

?/3/@4, . ScL./QL

Date 7 LEE G. SCHROEDER
‘ Reviewed by:
Counscl for Rospondent Sckrocder
Accepted by NASD:
/ R
Date Jotr Mmm%gonl Counsel
D ¥
j l Thomas D. Clough
3 : _ 120 West 12" Street, Sulie 800
! Kaasas City, MO 64105

(816) 8024700



