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NASD REGISTRATIUN & DISCLOSURE

LETTER OF ACCEFTANCE, WAIVER AND CONSENT

NO. 20050033412

TQ:  Department of Enforcenent

NASD

RE.  Christopher I, Carter, Respondent
CRD No. 3024491

Pugsuant to Rule 9216 of NASD Code of Procedure, § subsmit this Latter of Acceptance, Waiver
and Consent (“AWC") for the purpost of proposing a settlerment of the alleged rule vialations
Aeseribed in Part T below, This AWC is submitied on the condition thar, if accepted, NASD will
not bring avy future scdons against me alleging violations based bn the same factual findings.

Tunderstand that:

I Submission of this AWC is volontary and will not resolve this matter onless and
unti] it has been reviewed and accepted by NASD’s Departmext of Enforcement
and Matiopal Adindicatory Conneil “NAC™ Review Subcommittee or Qffice of
Disciplinary Affairs (“ODA™), pursuant to NASD Rude 9216,

2. If this AWC is not accepted, its submissior will fiof be used as evidence to prove
any of the allegations against me; and

3 If accepted:

a.

this AWC will become part of my permanent digedplinary recond and may
be copsidered in any fubure actions brought by NASD or any other
repulator against me;

this AW will be made availsble through NASDYs publie distiosure
progravn in Tesponss to public intuixies sbowt iy disciplinary recond;

NASE way meke a public annonncement conoerning this agreement and
the subject matier thereof in accordance with NASD Ryle 8310 and IM-
§310-2; sud

I miay riot take any action or make or pennit to be made any public
statemnent, including in regalatory Blings or otherwize, denying, directty or
indirectly, sny finding in this AWC or create the imprescion that the AWC
is without factoad bagis. Nothing in this provision affects my testimonial
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obligations or right o take Jegal or factual positions in Hitigation or other
fegal proceedings in which NASD is not & party,

1 also wnderstand that my sxpesience in the sccurities industry and disciplinary history may be
factars that will be considered in deciding whether 1o accept this AWC, That experience and
history are as follows:

Christopher 1. Carter (“Cartes™) associated with SunAmerica Securities in 1998,
Caxtar tapsierved hig license to AYG Financial Advisors in a mass wansfer on
Ocrober 31, 2005 and subsequently resigned from that firm in October 2006.
Carter qualified a3 a Series 6 Licensed Representative in April 1998, a Sefies 7
General Securities Representative in Sepiamber 1999, and a Saries 65 Investment
Advisor in December 1999, Carter is not comrently registered or associated with a
member figra, Caxter has ne relevant disciplinery history with the Securities and
Exchange Commission, NASD, other sehi-repulatory orgapizations, or state
Tegulators.

1. WAIVER OF PROCEDURAL RIGHTS

{ specifically and volmatarily waive the followiog rights granted undes NASD'S Code of

Procedure:
A.

B,

D.

To have a Formet Coroplaint issued specifying the allegations against me;

To be notified of the Formal Complaint 2nd have the opporinnity 10 answer the
allepations in writing;

To dlefend agatnst the allegations in 4 disciplinacy hearing before a hearing panct,
10 have a written record of the hearing made and 1o have a written decision issusd;
and

To oppeal sny such decision to the NAC and then to the U.8. Scourities and
Bxchange Coramission and a 1.8, Court of Appeals.

Further, I specifigally and vohmtayily waive any right to claim bias or prejudgrent of the Genexal
Counsel, the NAC, or any member of the NAC, in ¢onuection with such person’s or body's
paticipation in discussions regarding the terms and conditions of this AWC, or other
consideration of this AWC, including acceptance or rejection of this AWC,

1 further specifically and voluntarily waive any right to claim that & person violated the ex pare
prohibitions of Rule 5143 or the separation of fonctions prohibitions of Rule 9144, in connection
with such person’s ot body's patticipation in discussions regarding the texms and conditions of
this AWC, or other considemation of this AWC, including its scceptance or rejection.
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IL ACCEPTANCE AND CONSENT

1 hereby aceapt and consent, without admitting or denying the fiogdings, and solely
for the purposes of this proceeding and any other proceeding brought by or on
behalf of WASD, of to which NASD is a patty, prior to 2 hesning aad withoot 2
adjudication of any jssue of law or fact, to the entry of the following findings by

NASD: -

Following a brauch office inspection comducted inm November 2005, NASD
commenced 2n investigation of Cartzy's mutual fund trading activities dusing the
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period of January 2002 through October 2005 to determine whether Carter may ..

have vidlated NASD Rules or Federal Securities Jaws. On November 30, 2008,
Carter appesared before the NASD for an an-the-record interview (“OTR"). After
testifying for a few hours, Carter requested that OTR be continuad at 3 later date
go that he wonld not migs his return flight.  Afier Coxter and his caunsel agreed to
retwn to Denver on December 19, 2006 to complete the OTR, staff agrecd to
Carter's request. A notice for the December 13% OTR was issusd, pursyant to
NASD Prooedural Rule 8210 on Pacember 15, 2006. Notwithotanding his
stipulation made to staff on November 30% and the December 15, 2006 notice,
Cater failed to appear for the scheduled December 19® OTR. Pumsuant to
Procedural Rule 8210, Staff issued a notice on Decemiber 22, 2006 setting Cavter's
OTR for January 5, 2007. Carter failed 1o appesr 21 the scheduled Fennary S™
OTR. Counsel for Caxter snbaequently conveyed to staff that Carter would not
appzar for an OTR, and instead, would only respond to written requests for
information. By failing to provide the reguested testimony, Carter violated NASD
Prosedural Rule §210 and Conduct Rule 2130,

T alio consent to the imposition, at 4 maximoem, of the following sanctions:

A bar from association with any mexnber of NAST {a any capacity,

Pursuant to IM-8310-2(5), 2 bar or exgnlsion shall become effective upor approval or
seeeptance of this AWC by the NAC.,

L. OTHRER MATTERS

I understand that if 1 am barred or suspended from associating with any NASD
member, X besome subjoct 1o & swmtary disyoalification es that terrn is defined in
Saction 3(a)(39) of the Sccusities Exchange Act of 1934, as amended.
Acsordingly, T may not be associated with any NASD member in any capacity,

-
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' i t_or ministerial functions, during the period of the bar or
sugpension, (Seg NASD Rule and Lvi-8310-1.)

1 certify that ¥ have read and understand alt of the provisions of this AWC aad have been
given a filll opportunity 0 ask questions abont it, and that no offier, threat, inducemernt, or
promise of any Xind, other than the teome sot forth hercin, has been made to induce me to

submit it.
3 %4@* .
Date Christopher J. Carter
jewed by,

Robert 1. Mitchell
Connsel for Respondent
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Signed on hehalf of tie

DZ)I of QDA, by delegatad anthority
Heathes Hawler

Senior Reglonal Attorney

NASD Depanment of Enforcement

370 17" Street, Suite 2000

Denver, CO 80202-5629
{303) 446-3110

NASD Regional
Diregtor and Vige
President

Joseph M. McCarthy
NASD, Districr 3A

370 17" Stoet, Suite 2800
Denver, CO BD202-3629
(303) 446-3190
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