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COMPLAINT
The Department of Enforcement alleges that

i. Jamin M. Epstein ¢ntered the securities industry in 1988. From 1989 to November 2003, he
was associated with Financial Investment Analysts, Inc. and was registered with NASD as a
Representative. From November 2003 to September 2004, he was associated with Quick &
Reilly, Inc. and was registered with NASD as a Representative, From September 2004 to
November 8, 2005, he was associated with Kovack Securities Inc. and was registered with
NASD as a Representative. Since then, he has not been associated with any member of

NASD or registered in any capacity.
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2.

3.

4,

NASD retains jurisdiction over Jamin M. Epstein untii at least November 7, 2007 pursuant to

Article V, Section 4 of NASD's By-Laws.

FIRST CAUSE OF COMPLAINT

Misrepresentations
NASD Conduct Rule 2{10

The Depastment realleges and incorporates by reference paragraphs 1 and 2 above.

R.L. is the owner of a variable annuity which she had purchased in 2003 through Jamin M.
Epstein. During 2005, a total of $46,000.00 was disbursed from that policy through twe
checks issued in the name of one of Jamin M. Epstein’s relatives (the “relative”). Jamin M.
Epstein subsequently deposited those checks into aﬁ account he jointly owned with the

reiative,

In June 2003, before effecting the second of the two disbursements, the insurance company

noticed that the check was to be made payable to a third party, the relative, with the same last

 name as the representative. It then contacted Kovack Securities, with which Iamin M.

Epstein was then registered.

In or about June 2005, Jamin M. Epstein faisely represented to Kovack Securities that R.L. is
the grandmother of the relative. R.L. is not related to the relative in any way. Kovack

Securcities requested that he provide a notarized writing from R.L. stating that she was the




grandmother of the relative. Jamin M. Epstein obtained such a notarized writing and caused

the false document to be sent to Kovack Securities.

7. W.and E.T. were the owners of a variable annuity which they had purchased in 2003 through
Jamin M. Epstein. During 2004 and 2005, a total of $84,955.70 was disbursed from that
policy through four checks issued in the name of the relative. Jamin M. Epstein subsequently

deposited those checks into an account he jointly owned with the relative.

8. Following the deaths of W, and E.T., their davghter P.T., as executrix of their estates, sought
1o obtain information about the withdrawals which had been made from their policy. She
contacted both the issuer of the variable annuity policy and Kovack Securities, with which

Jamin M. Epstein was then registered.

9, . On or about October 10, 2005, Jamin M. Epstein sent P.T, a written statement in which he
falsely stated that “1035 exchanges” had been made from the policy which caused a 1099
form to be issued by the insurance company. No such exchanges had occurred, however, and
the 1099 form actually reflected the reportable portion of the disbursements which had in Fact
been made through checks issued in the name of the relative, Jamin M. Epstein subsequently

deposited those checks into an account he jointly owned with the relative.

10. On or about October 31, 2008, Jamin M. Epstein sent Kovack Securities a letter concerning
the disbursements in which he falsely stated that E.T. was the relative’s aunt. They are,

however, not related,




L1, The aforesaid conduct is inconsistent with high standards of commercial honor and just and

equitable principles of trade and constitutes violations By Jamin M. Epstein of NASD

Conduct Rule 2110,

SECOND CAUSE OF COMPLAINT

Fuailure 1o Provide Testimony
NASD Procedural Rule §210 and Conduct Rule 2110

12, The Department realleges and incorporates by reference paragraphs 1 and 2 above.

13. On or about May 22, 2006, the Staff of NASD sent wrilten notice to Jamin M. Epstein
requiring him to appear and provide testimony on June 15, 2006 at NASD’s Philadelphia
Distriet Office. The notice stated that it was made pursuant to NASD Procedural Rule 8210,
Tt was sent by certified mail and by first class mail to _

I - vich is the residential address mnintained for Jamin M. Epstein by the

Central Registration Depository (the “CRD address”). A delivery receipt signed “Jamin
Epstein” reflecting a delivery date of May 31, 2006 was received for the certified mailing.

The first class mailing was not returned to the District Office.
I4. Jamin M. Epstein did not appear to provide testimony as required on June 15, 2006.

15. On or about August 18, 2006, the staff of NASD sent written notice to Jamin M. Epstein

requiring him to appear and provide testimony on August 30, 2006 at NASD’s Philadelphia




Distriet Office. The notice stated that it was made pursuant to NASD Procedural Rule 8210
and enclosed a copy of that rule. It also warned that failure to comply could be grounds for
disciplinary action. The notice was sent to the CRD address by both certified mail and by
first class mail. The certified mailing was returned to the District Office marked. “return to
sender, unclaimed, unable to forward.” The first class mailing was not returned to the District

Office,
16. Jamin M. Epstein did not appeur to provide testimony as reguired on August 30, 2006.

17. The staff of NASD knows of no more current residential or business address for Jamin M.

Epstein.

18. The aforesaid conduct constitutes violations by Jamin M. Epstein of NASD Conduct Rule

2110 and Procedural Rule 8210.
PRAYER
WHEREFORE, the Department respectfully requests that the Panel:

A. order that one or more of the sanctions provided under NASD Rule 8310(a}, including

monetary sanctions, be imposed; and




B, order that the Respondent bear such costs of proceeding as are determined fair and

appropriale under the circumstances in accordance with NASD Rule 8330.
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