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Pave :fi'10 
acT-cO'Seee i&!^ 

EWtftCHl&fT 

TO: Department of Enfhrcetti&it 
financial Jnaitfny Reĝ aiMy Auftcrity fTJNSLA") 

HE: Avalan PwrmcrS, toe. 
(BD No. 41337) 

Forward lo NASD IUlc 5216 <if HWRA"* Cwte ft£?stswJara, RntpoulaA Avaloa 
PwtftoH, Inc. Chmimu1rt,'Av»lcHf

h ar Ac " W ) submits tbw Letter of Aflreptance, 
"Waiver Consent CA WO for the purpose o/proposbtg ft ttftfcment of d» alleged 
rdfl YTolatibni described below. THi AWC is gubnited on the oondhloa thai, if 
accepted, FINRA will oot>nn_B any fflWre actions againn Respondeat alSegiB* TWttiam. 
bai*d on the same factual fiaibga described bereh. 

A Respondent Wcby accepts Tod wmsetfts, without Mlaittnag or denying &r. 
findings, and seWy fiw ike piapaxa of this proceeding and any other 
proceeding brought by or on bdnOf of FINRA, or » which FINRA is J purt̂ j 
prim to a heating ajtf without an adjudication fif any «ne of 1** or fact, to 
the stray of*the fottawing gndiap fay FINRA: 

Avalon bw b«a i member of FINRA (Uk/fc NutocuU Association of 
Seeurttiea Dftokta or NASD) situ* April 7,1997. Th&firmls Bufiwifeed »» 
act as; (JJ A bteter or dealer latefflhjg corporate equity aecurines «Vcr-tht 
worn; (S) a Wfetr or dealer sailing carponnr dabl Sflcudnra: (iii) on 
uodDnvriier or scUing group partttipant; (pr) & muroiil fimd mate (v) ft tf$* 
govanment secimtiea brokxr, (*$) tt put and call broker or dealer or option 
writer. Tie film is also auiforfetti to engage to private plac«m*tis of 
Securities. The firm employs flpproxd/natcly 13 registered rcproeiiilatives, 

Avalon ha5 no itlcvstnl jbnnal nistipUsfliy history with ifce $«6uri&ri and 
Exchange Cotmnisaion, any Cftlf-rcgUlalOfy orgnnizfitioa tu any fvte wcunli*: 
regulator. 
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P<w the psrfnd from Augvai 3004, Ihlffugh DeconbM 31,201)5, Avidon 
failed to devcltip and implementponde* and procedures reasOHRbry 
designed to detect and oam reporting of auspicious trsmaetktfut mi 
rtÂ D9b\y designed w.u&iirvQ compUawx mfti the Bank Secrecy Act, 
31 U.S.C, § S^l^Mst^andtoein^lfsne^ 
tbtareurvder by The Depattimau a? toe Treasury. Byrtaflcm of the 
forftgoing, Avalon Tiolalod MASD Cimdnci Rules 3011(a) and (b) and 
1110, 

Ou/bfi the period from Septcmtar 2005, through Juns % 3006, Â altm 
bald secwllin certificates within b ofJBcas, A9 a result, do nl l*ast wo 
occasions during thii period, Anion haled to mafaMfa the required 
tcaiirpum tw ejrpkaJ, ̂ vtile canduclfng « p«caritlM business. By reason of 
the tegoin& AvaJon viplaictl SEC Role I5c3-1 and NASD C«aJod Rule 
2110, 

During the pariod irom W âry 4,2005t tfsrwigh Hovemfccr 20,2006, 
Avaloa feftcd to adequately ceport statistical and swnmary infoncsDon for 
(out customer oomphinti through the NASD Conduct Riic 3070 ("Rule 
3070̂  rerjoftLag system. By reason of the foregoing, Avalcm violstai 
NASD Coadtfct Rules 3070 and 2U0. 

FACTS AfrJD VIOT AfTVS CONSUCT 

During fna pnlod from August H 2004, ihrough December 31,2005, 
AvtJna's bustasBS included jrcmitle? ̂ smacuo&a invnWing jxnvf rttote. 
However, its. Anti-Moray Laundering ("AML") pjotednres did, tmt 
address issues whkb may arise in rocuection Vfjrtib settnitita iransactircs 
involving penny stotla. AcKt&m&gty, the fin* finied fis e&TjblUka vs& 
icrplement AML policies and procedures reasonably ocpaciud to detect 
and cause tie reporting of suspfe&ui transactions and msoriably designed 
to achieve ĉ jnpllinice ^ the BankSaurcy Act, 31 U.S-C § 5311, w 
scq-» und lh« implementing rcgulHriens prOtrtUlgKfcd ihereund** by the 
Department of (ha'neamy. By -reason of th» fottjoing, Avulon vioiiied 
NASD Conduct Rules3021(a) and (b)imdll 10. 

Pursuant to RFC Rule 13o3-i, AvaJon fans a net capital requirement of the 
greaoi of55.000 or 6 213% »f fu nggrtiBarB Jndebtfcdflfcu, Howcvw, during 
fee period from September 26,2005, Ibmigb June 3,2006, Aval™ held 
SKimtiles wrrrifitaies within its offices and as a result, Avaion's wiiiimurti net 
capital was 5250,000. On AT least rwe occanonB during this pcric-d, Av&lon 
fciled \Q nnaniaiu &e required nUnlrnum wt capital irtiile etfnduding a 
SCCnrilies business. SpcclfjcqDy: 

fa) On Stptembf? 27,2005, AvWlon's miidmmu pet <=tp'ittl was 
S250J)0C, Oti that dale, wi»l* tpndncdufi a Eecurib'«3 bqsLMw, 
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AvidratsabtE^ ĵiatcapî  rod laeiefcrt 
bad a net capita} daftoleBcy of X153>B8137; and 

(b) (Ja Jraia % 2006, Avalon1* tuinimunt net capital *«w Jt2SO,C0G, 
On fliat dntt, white conducting a securities business, AvaJon 
maffilained a net capita) of S41,817.3 6 and thfiwdtirebadantt 
capital dtdlfitaoy of K0a\382-*4\ 

Byrtsaaonefd»fi^*^Avait»>ft&\m^SEC^ a&dNASD 
CondnctRulc2U0. 

Ehning tie period ircm January 4,2005, through November 20,2006, Av&Ioo 
&ikd to report suntokfti and summary infoonattoa for ona customer 
complaint tlsougVi the JtnJe 307D rcporanx system, and felled w timely report 
mfbmalbn for nn additional thrra customer complaint. Spftdflcalry, AVtJorj 
received one customer cornplaiw on or about September 1 6", 2005. No 
mfDnunrinn regarding this complaint w» reported to the Rule Syetem. 
Mcrrtcvor, three additional customs ctunnlunu vwrc received an January ̂  
2005, August 4.2D05, rod November 2tf,2C0tf, rnspcedvcly. However, 
InfonnflTion regarding these three wnrptoiws wax m« reported to th« Rule 
3070 System notfl November 20,2006. By reason oftnc foregoing, AVJIOTJ 
violated NASD Conduct Rote 3070 nnd 2110. 

Respondent also oanscuxico the imposhkro of die follovdns saoctiowr. 

* A Sue of $20,000; and, 
• Acejwuc 

has been Attested and that suet payment tt due' and t̂ yatle. Respondeat baa 
submitted on Election of Payment form showing the method by which 
Respojideot proposes to pay the fine Impo&td-

Rcspondant specifically and ™hmtanly waives any neb* to claim that 
Kespor*itTBt J'J unable to pay. now or at any time herc-tficr, the monetary 
auction impoyed in thia matter. 

The sanction* imposed h&Kto ahaU be tffecdva on a date set ay FINRA staff. 
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WAIVER OF PROCEDURAL RIGHTS 

JtwpowSait specifically and vcfvertsrily -muvts dw following rights granted undo 
FINRA's Code of Procedure: 

A. To AIEVB a Formal Complaint issued specifying the attegjdiens ag&Iasi 
Rapondem; 

B, Tc nt, notified of ft* Formftl Complaint md have the opportunity -to 
nojww Dir. allegation* in writing; 

C_ To defend Against the allngadonfl in a disciplinary hawing Vie fore a bearing 
panels in have A written record of the burinj} mitda and tu bene a written 
decision Issued; end 

D. To appeal any such decision to the Notional Adjudicatory Council 
CNAC") nnd thia to the U.S. Securities and ExchanE? Cwnmissioa and * 
U.S. Court of Appeals. 

Riritair, Respondent jpeufiqaJly and voJnmarDy waves eny ripb* in elebn Was or 
prejudgment of &e General Counsel, &c NAC, pr airy member of fhe NAC, in 
connection with, such person's Qi body*-* pajttsipation in discussion* icgarding the fatou 
aod towhtions oflbis AWC, er other consideration of this AWC, including swseptanee or 
rejection of this AWC. • ; 

Respondeat fnrthw spcciSailly ar«3 vehjetuiry waives any right to claim ihflt A pecron 
violated the Kxpori9 prohibitkma ofNASD Rule 9\43 or ihc senarab'ra offinjctiQiis 
pphibitioris ofWASD Rale in c&hfi«&m -with juch-persnVs or body's 
f̂ nicipaiiou iq discussions rounding the toons end andta'cnu cf da* A*WC, or oik*? 
eonsio>mtioa of this AWC including its acceptance « rejection. 

m, 
OTB13R MATTERS 

Respondent understands thai; 

A Submission of this AWC is vnlmmuy ami will not rtsoNe this mMici 
mini and nraQ It has ken reviewed and accepted by the NAC, a Review 
Swheonunlnee of the NAC, or the Office of PitcipUnary AfSnrs pODA"), 
pnra«it to NASD RMlt ft!6. 

B. If this AWL*« not accepted, its submission "vfll not be used as evidence to 
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prove any of the ullcKationE against Respondeat; and 

C, If accepted: 

1. tida AWC will bctsnie put of KnspondewT* permanent 
disciplinary record end may he tundilered to faow MtibM 
hratnjht by FIN&A *w my otbet rcgttUwc ftjalnst Respondent; 

2, this AWC Will he m*de available through FINRA's public 
disclosure program In response U> public Snqmriai afeout 
RaiponddK'8 (hsaiplmary ttconU; 

3. KNKA nuiy make a public antttun&nnent coivaaning (his 
agreement and in* subject matter thereof in accordance with 
NASD Rnjc g310 and 04-5310-3'. end 

4, RaflpflDdenf may noi TAICE *ny action or nuke or permit tobt made 
any pnWjc statement, including in refotatfiiy fiEngs or otherwise, 
denying, directly AT indirectly, nny Sndhig in this AWC or create 
the impression that the. AWC is v,*fthont fecnml bftas. Knspondeia 
may not talce any position In any proecedng brought by tt an 
behalf of TORA, OI to which FINRA it a party, thut b inconsutcnt 
«ritb any part of this AWCX Nothing In n\b provide* nffecw 
Jtespondnaf « eight to take lc£al or tactual positions (n lttigultti or 
oihnr proceedings in vrfnch FINRA ia not A party 

D. Respondent may attach 0 Corrective Action Stausncol this 
AWC (bat if a siawmera of (kncxutnkk corrective sieps talicD W> 
pnrvtsi funut mlacendutt. Kespondera tailex3iand» that It wy 
not daay the charges or make any naiemexir Hot w inconfiisimzi 
with the- AWC in tbh» Statianent This Ssoeaeit does not 
constitute inttual or legal findings by FINRA, nor doe* it reflect 
the views of FINRA or its Gtatr. 

Respondent certifies that it has read and understands nil of the peovision.1 of this AWC 
and hw boCTi ĝ ren a full opportunity to a*k quest DOT about fa that Respondent has 
agreed to its provisions voluntarily; find that on oflfer, threat, Muccioeni, or promise of 

5 



DEC-29-2008 HON 02=27 PM FAX HO. 

OCT-03-500B 16-.43 From: ^ Toi9iei£9309725 PaMt2'10 

MM/IMS U:!6 FAJ BtFOKC&m SlOQf 

y I S ^ f* 0 ^ 1 0 0 1 5 ** f o r t h h m & 1 ^ * • Prospect of avoiding Hie i3<™m« 
ofa CorapJainu has been mode to induct it to ufcmlt Jt 

Respondeat Avafcn Pwtnery, Inc. 

6*1 Broadway 
New York, Nov York 10006 

Accepted by FINRA--
October 30, 2008 

Date ; on bdnlf cf the 

live J. King1 

Principal aesionidMtranfld 
FINRA Deparanenl of Enforcement 
One liberty Plwa, 4** V\wr 
KcwYoravNYIOOOfi 
(212) 85JM009; (f) 2]?-8 J«-4770 
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