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TO: Department of Enfarpemen
‘ Tinancial tndusiry Regtizory Autherity {FRTRA™)

RE:  Avelon Payerd, hoc.
(BD Ma. 41357)

Parmant to NASD Rale §216 of PINBAs Cods of Procedhus, Rripondent Avalom
Puriners, Ine_ (hareinafter “Avalog” or the “firm™) submits s Letter of Acueptance,
Walves apd Consapt, (*AWC™) for the purpose of proposing & seatlement of the alleged
reln violations described below, This AWC is subomitted on the condition that, if
acocpted, FRVRA will not bring any fonwe actions againa Respandons abeging violstions
bated on the sama fachial findiogs deaeribed hevein.

L
ACCEFTANCE AND CONSENT

A Respondent hereby anceprs vad vonsenty, without mimittmg or denying the
Sindings, and solely for ha praposcy of this proceeding and auy vther
proceeding brought by or on behalf of FINRA, of to which FINRA is 3 puty,
peior to o hearing and withot sn adjudieaten of eny isce of Jaw or fact, &
the entry of the follewing fndings by FINRA:

Awalon has boca @ member of FIMRA, (Zi/e Natlaoal Asyociation of
Securities Dealers or NAKLY) sinoe Apxdl 7, 1997, The firm is authorized to
BOY a3; (i} & bhoker or dealer 1otailing eorporate equity serarities ovep-the
eoarey; (i) & broker or dealor salling corpores debt securhiies: (i) an
woderwriter or selling group pardeipacd; (iv) & mumnl fond vetaler; (V) a U8,
ROVermracmt sequritics hrokas; (+1) a put and call broker oy dealer or opticn
wricer, The firm 33 slac awthorized to engage in private plocemerts of
securitics. The frm smploys appreximately 13 regisiered peprostntatives.

Avaleg has oo elevant formal dlseiplinary Mewry with the Securities and
E?:-‘mse Commission, any galf-regulatory organizetion ar cay st sourilias
reguigior,
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Pox the pariod! from Avogom 24, 2004, through Decambar 31, 2008, Avaton
failed to develop and fmplement po¥ieies wad procethures reanonpbly
designed W detect and coue reponting of suspicious trensaetions and
reastpably designed 10, athisve compilmes with the Bapk Seerscy Act,
31U.8.C, § 5313, ot seq,, and the implementing regpulations promulgzted
thereunder by the Deparment of the Troamwy. By reasom of the
;ald':gobg, Avilon vialaled NASD Crnduer Rudes 301 1{a) and (o) and

Duriny the pedod from Seprember 26, 2005, through hme 2, 2006, Avalen

beld seciting centificatis within it offices, A9 a reauh, on Bl beast two

oceasiony duting thiz period, Avelon failad 1o mainin the required

tminiraum et eapiral, whils conducting o secaritles busingss, By yenason of
%foﬁgﬂmﬂ, Avalon violaed SEC Rale 15¢3-1 snd NASD Cousfuct Rule
21 1.

Duting the pariod from damary 4, 2005, through Novemier 20, 2006,
Avaloa fhited 0 adequately teport simtistionl asd sumnmery informarion for
fowr gustomer complaints through the NASD Coadoct Ryl 3070 (“Rule
J070") reparting yymemn. By reason of the famgoing, Avalen vieksted
MNASLE Conduct Rules 3670 and 2114,

PALTS AND VIOLATIVE CONDUCT

During the perod from Augnst 24, 2004, throngh December 33, 2005,
Avalon's business inchuted seouritiey ransaetons mvolving peroy stocks.
However, its Auti-Money Loondering (MAML") protedares did ok
addvess iasues which may aise in connsction with stourities transattiens

- involving peomy stocies. Atstiblingly, the S Friltd G dethbliih pid
insplement AMT, policics tad procedures reasonably experted to defect
and gause (he raparnting of suspleioun tancactions-wnd yersonably designad
tn achiave complimee with the Bonk Seereoy Act, 31 B8.C F 531,
=, 1 the fmplementing regaimions protulgsizd dhereunder by the
Departmens of ths Treaarey. By veason of the fotegoing, Avalon Vislsded
NASD Conduct Rules 307 1¢e) and (b) end 2110,

Purspant 1o SFC Rule 1303-1, Avidon has & net eapital requiement of the
groater of 35.000 or 6 3% of fs aggrapate Indebtedaess, Howrves, during
#e period From September 26, 2003, through huna 2, 2006, Avalea beld
secnritles entificates within its pifices and 88 a result, Avalon's gainimsum net
caphtnl was $250,000. On of lexst two occamiony during this pexicd, Avalon
[rited 1o mainiain ibe required mintmun net cepliz) Vhile conduoting a
wevrities buginess. Specificalhy:

fw) On Seprember 27, 2005, Avalian™s mirdoem pet cpital way
S250,000, On that detr, while conducting a sequrities bysiness,
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Avnlon spairseined p el capited of $96,118.63 pud therafore
had o 9e1 captisl deficiency of $153,481.37; and

(5} O Jovg 2, 2006, Avslaa’s spiniowm net capital was £250,000,
On thet dute, whils conduatiog a securitics busintss, Avalon
ozintained o net capiml of $41,617.15 and thevedore bad a2 nee
copilal deficiancy of $208 302.84.

By reason of the forogoing, Avelon violmod 8RC 5¢3-
Condut Rule 2110, o Rule 15631 md MASH

D‘.“i“ the puriudf.:um Tonuary 4, 2008, twpogh Neveaber 20, 006, Avelon
e R 307D e L et v e
. e I TFeponting systean, ausd Fled w dmely report
informaation for mw additional thiea costomer eqmphints. Specifaally, Avalon
reecived one eoswer complaibt on ey abyut Septemiber 16, 2005. No
hxformation regwdma_tbs complalr? was reportid o the Ruls 3070 System.
Mateover, three addftional cistomer compleints wery received on Jaovisey 4
20035, Augumt 4, 2005, and November 26, 2003, mapectively. However,
g%{fn;mmm wmﬁ?:;ﬂmﬂmwmwﬂmmﬂ%
System oventber 20, 2006. By reason af the foregting, Avalon
viclated NASD Cowdict Rules 3070 mfi};m. ‘

Respondent also sonsents to the impotition of the fellowing sancdous:

o A fine of $20,000; and,
* A cemons.

Rumf!m agrecs to pay the moyrtay sanotion upan nivice that 1his AWC

‘hay sexpepited and thot such payment 18 duc and gayable] " Fstpemdeol has

sobmitied an Election of Paymemt form ghowing the insthed by which
Resposdent proposes tw pay the fne impased

- Regpoodimt specibially and vohmtarily wadves any nght to clajtn thar

pr_onlt_mtis umablc {0 pay, RO or 61 ay tme hereatter, the monemry
saneticm inrpoyed In this phavter. .

The !nnc:lgna fmpased herein shall be efferrive on & wate ser by FINRA stafl.
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WAIVER GF PROCEDURAYL RIGHTS
Ritiposident specifically and vofimtarly wmives e foflowing eights grantsd under
FINRAs Code of Pracedure: '
A= Tohave 8 Forma) Complainy ismed sperifying the aflepations againe
Respondem;
B, Tobspotified of S Forma) Complaint md have the opparnyaity o

snswer the nllegations in writng;

€ Todefind against the allagations in a disciplinary besring hefore 3 heating
panel, o bava & wiitien reeord of the buaring muds and tp have 6 writich
decision lasueds and

D.  Touappes] any such dessision %o the Natioua] Adjudieatary Couedl
{"MAC") nud then to the 1.3, Secwritios mnd Bxchanpe Commission and 4
U.S. Cout of Appeals, .

Purtbty, Respondem gpeeifioally and volumarly waives eny right \o eladm bias or
petjudyment of fe Genoral Connsel, the NAC, or any member of the NAC, in

tonnéotian with such person's or body’s pasticipation i discussions regarding tha toems
and condifions of this AWC, or other consideration of this AW, inchuding acceptance or
rejection of this AW, o

Raspondent further spacifically and vohuntarily waives anp dght to clatm that & person
"i’-"l'_”jf 1ba xx porty probibitions of NASD Rule 9143 ar ibg seprration of fixnctions
pshititions oINASD Rule 5744, in eonnection with such.persm's of body's .

panticipation iy disrussions ragarding vha teemns ang copditions of this AWE. or other
eansidezation of this AWC, including its sceeptines of rejection.

m.
OTHER MATTERS
Respondent uaderstands thaiy
A, Svbmission of this AW is volnntery and wil] pot pesolve this maner
volesy and wndl it has boen reviewnd and aceepred by the NAC, a Review
Subcommaltice of tha NAC, or the Office of Dicciplnary Affairy M"ODA"),
poraamt 1o NASD Rule 9216,

B.  Ifthis AW 15 not acospted, i submiesion Wil not be used as evidzoee t
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grove any of the allegations against Respondeat; and
If scenpted:

L dhifs AWC will bicrume pony of Raspondent’s pormancm
fiisciplinacy record and may be temsidered in fistorn acticns
braught by FINRA ur any other regubieor syatnst Respondent,

2, this AWC will le mude avaitable through FINRA s public
discloyure program 10 respanse 1w publio inguirias spout
Rerpundem'a disaiptinary vocords;

A. FINRA sy make & yublic smauncemant conceming ihis
prument ang the subjeet motter thereof in accordance with
NASD Rnle 8314 nod IM-3310-3: and

4. Respondent may nol take agy action oy make or permil to be pads
arcy poblic statmyent, inchuting {n regutatory Eugs o otharwise,
denying, direenly or indireorly, noy finding in this AVC or credtt:
the impresgion that the AWC §s wiihous fecton! basis, Respondem
may not take any positicn by any procending brought by or on
behalf of FINRA, of to which FINRA {8 w perty, that ix inconsitent
with any part of this AWC, Nathing In thix provision sffecs
Respendegt’s dlght to take lopel or faciual poaltdoas by legation of
otber procecdings in which PINRA 1s nat a poty.

Respondmt mmy stash o Commetive Action Swiemert w this
AWC thai i5 8 sigyameny of demonshable comective seps taken J0
prevent funme Nisconduet.  Erospondens indersiands that 3t mey
tiol doay the charges or make any stesment that ja mcopsivient
with e AWC in Wy Statrment, This Smiement dods pot
copstitute Foctos) or lagnl findingy by FINRA, wor does B oreflect
the vievrs of FINRA, or its atafl,

Raspondent exsiifies that it baa read and underetands ofl of fhe provisions of this AWC
anid bag beem given a full gpportmity 1o axk questiony about iy that Respondent bay
agroad to 18 provisions vohumtarly; end that ne offer, thraat, luduccwent, or promise of
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ary kind. othar em the terms sat fi .
ofa Copaplaint, hat been made “m?‘??h;lh: f’@ﬂﬂ of svoiding the isnieuce

Respeodent Avalon Partnery, Tne.

New Yok, New York 10006

Accepted by FINRA-
October 30, 2008
Date

FINRA D f Fof:

lguuw'pmmaﬁﬁ Roor
cw York, NY 10006

(212) 8584009; (f) 2372-958-4770



