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JTtfANCIAL INDUSTRY KEGULATQRY Aim*ORirY 
LETTER OF ACCEPTANCE, WATYXR AND CONSENT 

NO. iDC60o3702./ i 

TO: Department of Eofiwcemcm 
Financial Industry Regulatory Aurhoriry (-FINRA*) 

RE; Ffnmcr Scott Financial IXC, Respondent 
Member 
[CRD No. 455551 

Peter A. Gonzos, Resrxradem 
General Securities Principal 
[CRD No. 1059666] 

pursuant to 1MASP Role 9216 or FINRA's Code of Procedure, Respondeat* submit mis Lester of 
Acceptance, Waiver and Consent ("AWC") for tie purpose of proposing a settlement of the 
alleged rute violations described below. This AWC is subtnitted on the condition that, if 
accepted, FINRA will not bring say future actions against us alleging violations based on die 
same tactual findings described herein-

A, We ta*eoy accept and confront, without admitting or dairying the fmrirnffi, aid 
solely for the purposes of fins proceeding and any other proceeding Drought by or 
on. bcbBlf of FINRA, or to wbich FINRA is a party, prior to a heading and without 
m adjudication of any issue of law or Jacr» to the entry of toe following findings 
by FINRA: 

Hunter Scon Financial, IXC CHwnter Scotf) became a FINRA (f7k/a NaaotwJ 
Association of Securities Dealers or NASD) member in January I999s and is 
headquartered in Debay Beach, Florida. Hunter Scott is currently a FINRA member and 
conducts a fieocra] securities business, clearing its transacrions through another member 

Pcuac A. Gou*os CGousos") become registered whb FINRA as a Series 6 investment 
company producrsÂ riaole contracts limited representative on or about June 30, 1989. 
Subseqnenily, Gouzos obiained series 7,24 and 63 licenses. From in or about January 
2003 Through tbc present, Gauze® has been associated wjrfc Huroer Scott While 
associated >vitft Hunter Scqu, Gou2os has served as its Presided. Prior to bis association 
with Himxer Sconv GGIVZDS was asfociated with several other FT-MRA member firms. 

ACCEPTANCE AND CONSENT 
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Hnntcr Scott 

In June 2006, pursiwut to a l 4 » r of Acceptance, Waver and Cogent (AWC), Hunter 
Scott was fined $15,000, among other sanctions, &r fading to properly implcrnem *°* 
monitor the Ann's Anti-Money Uimnertog C*AML~) C Q ^ f ! f f ^ n ^ & ^ f o f 

NASD Conduct Rules 3011 and 2110- (NASD DJSCW, Pro. No. 20050021859). 

Gonzos 

Pursuant to the AWC issued in June 2006 described above, Gcnmu was crowd «od £ncd 
$10,000 &r Mfag to properly implement and monitor me firm's AML compliance 
program in violation ofNASD Conduct Rules 3011 and 2110. 

OVERVIEW 

Ai various umwa from 2003 throueb 2007, Hunter Scow, acting tfefougb ha Pros*****, 
foiled to comply with FINRA* s customer mrnptomt reporting requtomsnis, e-mail 
retennon rules, commuing education roles, branch office inspection requirements and 
Regulation T. 

f ACTS AWp YTftl, a T P * ^QNDUCT 

• At various time periods during 2003 through 2006, Hunter Scott, acting 
through Gouzos, felled to file or railed to file in a timely manner, with 
FJNJ4A, statistical and swnmary information relating w 39 customer 
complaints received by the firm that were required to be reported under 
NASD Conduct Rule 3070- As a result of such conduct, Hunter Scott and 
Goueoa violated NASD Conduct Rules 2110 and 3070(c); 

• At various tunes dining 2003 through 2007, Kumar Scott, acting through 
Goutos, railed to file or fcilcd to timely file rwenry-seven amendments to 
Forms U4 fit Forms US disclosing the receipt of customer complaint or 
arbitrations. As a result of such conduct, Hunter Bean and Gouzos acted in 
Gonttavcmion of Article V of FINRA's By-Laws and thus conunitied 
separate and distinct violations of NASD Conduct Rule 2110; 

• Rult 17a-4 promulgated under the Securmes Exchange Act of 1934 
C'Ejrohaoge Ac?*) requires that brokerage Sons maintain and preserve, for a 
period of not leas man thru years, electronic commi i m'capcn3 reJedng to 
ibe ami's business as a broker-dealer- In Notipe to Members 01-80 and 03-
33, FINRA commuineeTtd TO members their recordkeeping and supervisory 
obligations with respect to electronic communications, including e-mail and 
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During 2004 and 2005 (the "relevant period'*), Hunter Scott, acting tiarough 
Gouzos, felled to maintain and preserve all of its electronic cotnmuweatians 
as required by Exchange Act Rule 17a-4. During the relevant period, the 
firm scored e-mails within each person's individual hard drive, which 
permitted the users to delete or change e-mails. Further during the relevant 
period, the firm's written supervisory procedures mandated mat all 
registered representatives use the firm's clcctrjonic server tor all business-
related electronic ccjnmumcaiions. The firm's system and procedures, 
however, were not reasonably designed to ensure compliance with thai 
reswicrioa. During me relevant period, some registered representatives of 
mc firm did, in feet, send business-related e-mails through external 
electronic servers. Hunter Scon and Gouzos did not effectively enforce the 
firm's procedures regarding the prohibition on external e-mail accounts. fSy 
reason of the foregoing, Hunter Scott and Gouzos violated NASD Conduct 
Rules 3010(b) and 2110. 

As a result of the supervisory oeficiencies, Hunter Scotc, actios through 
•ouzos, railed to maintain and preserve certain of its electronic 
communications as required by Exchange Act Rule 17a-4. As a result of 
such conduct. Hunter Scott and Gouzos violated Exchange Act Rule 17*4 
and NASD Conduct Rules 3110 and 2110; 

• During 2004, Hunter Scott, acting through Gouxos, foiled to implemem e 
written training plan m order to achieve compliance whb the Firm Element 
of the Continuing Educarinn Reoiweiriems as set form in NASD 
Membership and Registration Rule 1120(b). As a result of such conduct. 
Hunter Scon and Gouzos violated NASD Membership and Registration 
Rule 1120(b) and NASD Conduct Rule 2110; 

• During 2004, Hunter Scott, acting through Gouzos, failed to conduct an 
annual internal inspecdon of the activities of its Ft. Lauderdalê  Office of 
Supervisory Jurisdiction- As a result of such conduct. Hunter Scott and 
Gouzos violated NASD Conduct Rules 2110 and 3010(c); and 

* At various times dwri»$ 2004,2005 and 2007, Hwttcr Scon, acting through 
Gouzos, pcrmiued thirty-one customers to purchase securities m accounts 
which were supposed to be frozen pursuant to Section 220.8(c) of 
Regulation T, without having cash on deposit to pay Sir the purchases. Asa 
result of such conduct Hunter Scott and Gouzos violated Regulation T and 
NASD Conduct Rule 2110. 
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B. We also cons** to me imposition of the following sanctions: 

jkspomlaa* Himtcr Scott and Gouzos are censured and finad, Jnimhr and 
severally. $125,000-

We aeree m pay mc ntonemry sanctions upon 
^ ^ ^ ^ ^ ^ m ^ ^ ^ ^ y ^ WenavesutotoedEtecto 
tfS^Em showing the method by which we propose to pay the fines 
imposed. 

W* so^caUy and voluntarily W « ™ry right to claim that w« are unable t° 

The sanctions mmo^ 

U. 
WAIVER OF PROCEDURAL RIGHTS 

We specifically and voiimwrily waive the wltowing tights granted under FINRA's Code of 
Procedure: 

A. To have a Formal Complaint issued specifying the allegations agaiost us, 

B. JO be notified of the Formal OmmUunT and have the opporwnny to answer the 
allegations m wruins 

C To defend against the allegations iu a d^plinary hearing be&re a hesaw panel, 
to have a written record of the hearing made and to have a written decision issued; 
and 

D To appeal any such decision to me National Adjudicatory a>uactt^Ap and 
men m the U.S. Securities and Exchange Commission and a U.S. Court ot 
Appeals. 

Further, we specifically and voluntarily waive any right to chum Was OT*^^f^jl** 
General CcimieTme NAC, or any member of the NAC, m connecnon wtftt 
body's perronation in discussions regarding me terms and outturns of tins AWC or other 
consideration of this AWC including acceptance or rejection of tins AWC. 

We further specifically and voluntarily waive any right m claim mat * P f ^ ^ ^ ^ S 
mm prohibitions of NASD Rule 9143 or me separation of functions prohibitions ot NAS4J Hiue 
9144 m connecrioii with such person's or body's r^cipauou iu discussions regarding the terms 
and cooutdons of this AWC, or other cnn̂ dBfarion of mis AWC mcjudjng its acceptance or 
rejection. 
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OTHER MATTERS 

Weiin̂ erstandlhan 
x submission of wis AWC is voluntary and will not resolve this matter urdess and 
A * u ^ ^ b e e n ^ ^ and accepted ^ ^ t ^ ^ ^ ^ ^ l 

^ N A C or the Office of Disaphnary Affairs CODA"), pursuant to NASD Rule 
©216; 

B. If mis AWC is nor accepted, its submission will not be used as evidence to prove 
any of the aUcgations against us; and 

C. If accepted: 

1 This AWC -will b*aom» part of oar permanent diTfrilinety record and may 
be considered in any future actions brought by FINRA or any other 
regulator against uss 

2 This AWC will he made available through FINRA's pubhe disclosure 
program in response to public mqmries about our disciplinary record; 

3 FINRA may make * public announcement concerning tbss agreement and 
me subject matter thereof in accordance wim. NASD Rule 8310 and IM-
8310-3; and 

4 We may not take any action or make or permit to be made any public 
statement, including m regulatory filings or otherwise, denying, directly or 
indirectly, any raiding in das AWC or create the impression mat the AWC 
is without mctual basis. We may not take any position in any proceeding 
brought by or on behalf of FINRA, or to which FINRA is a party, that is 
mawisistent with any pan of this AWC. Nothing in mis provision af&cts 
our right to mice legal or fectual positions in btigation or other legal 
proceedings in which FINRA is not a party. 

D. Wc may attach a Corrective Action Statement to mis AWC mat is a statement of 
demonstrable corrective steps taken to prevent future mfccouducT- Weundtmnand 
tiiat wc may not deny the charges or make any statement mat is inconsistent with 
&e AWC in mis Snttemettt. This Statement does not coustimtc factual or legal 
findings by FINRA, nor does it reflect the views of FINRA or its rouX 

We certify that we have mad and understand all of the provisions of this AWC and have been 
given a full opportunity TO ask Questions about ft; mat we have agreed to its provisions 
vttfumarily; and that no offer, threat, inmiremmt, or promise of any kind, other utra the terms set 
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form berein ar̂  The 
us m submit it-

Cteie 

Date 

Hunter Scott Financial. LLC 

Accepted by FINRA; 

Signed ar/befeaif of rh& 
T>mx^/rfpDAs by deiegated atmiority 

David B-Kiafter 
Deputy Regional Chief Counsel 
FINRA Department of Enforcement 
2500 N. Military Trail, Suite 302 
Boca Raton, FL 33431 
(561)443-8110 
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