FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WAIVER AND CONSENT
NO. 2008004202001

7

TO:  Department of Market Regulation

FmanmalhdnstrykagulatoryAuthmty(“P]NRA‘) g L

~
RE:  Staie Street Global Markets, LLC, Respondent g »
Broker/Dealer S
CRD No. 30107 g 9

el ]

Pursuant to Ruje 9216 of the FINRA Code of Procedure, State Street Global Markets, LLC (the
“firm”) submits this Letter of Acceptance, Waiver and Consent (“AWC™) for the purpose-of

PIOPOSIRZ & settlement of the alleged rule violations described below. This AWC is submitted on
the condition that, if accepted, FINRA will not bring any future actions against the firm alleging
violations based on the same factual findings described herein.

I

ACCEPTANCE AND CONSENT

A, The firm hereby accepts and consents, without admitting or denying the findings, and
solé]y for the purposes of this proceeding and any other proceeding brought by or an
behglf of FINRA, or to which FINRA is a party, prior to 2 hearing and without an
adjudication of any issue of law or fact, to the entry of the following findings by FINRA

BACK

The, firm has been a member of FINRA (§/k/a NASD) since June 11, 1092, and its
Tegistration remains in effect. The. firm has no relevant disciplinary history

VIOLATIVE CONDUCT BY RESPONDENT

The Trading and Market Making Surveillance staff reviewed the trading activity of the
firm set forth in Exhibit 1 for the trade date of Jannary 19, 2006, unless otherwise noted.

For the month of December, 2003, the firm made aveilable a report on the covered orders
in National Market System securities that it received for execution from any person. This
1&port included incomplete information and incorrect information as to the number of
Covered orders and the classification of orders. The conduct deseribed in this paragraph
congtitures separate and distinet violations of SEC Rule 605 of Regulation NMS
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B.  The firm also consents to the imposition of the following sanctions:
A censure and a fine of $15,000.

The firm agrees to pay the monetary sanction(s) upon notice that this AWC has heen
accepted and that such payment(s) are due and payable. It has submitbed an Election of
Payment form showing the method by which it proposes to pay the fine imposed.

The firm specifically and voluntarily waives any right to claim that it is unable to pay,
noworatgnyti:mhmeaftar,thsmonemy sanction(s) imposed in this matter.

The sanctions imposed herein shall be effective on a date set by FINRA staff.
nl
WAIVER OF PROCEDURAL RIGHTS

The firm specifically and voluntarily waives the following rights granted under FINRA's Code of
Procedure: '

A.  Tohave a Formal Complaint issued specifying the allegations against the firna;

B.  Tobe notified of the Formal Complaint and have the opportunity to answer the
allegations in' writing; '

C.  To defend against the allegations in a disciplinary hearing before a hearing panel,
to have a written record of the bearing made and to have & written decision issued;
and

D.  To appeal any such decision to the NAC and thex to the U.S. Securities and
Exchange Commission and a U.S, Cout of Appeals.

Farther, the firm specifically and voluntarily waives any right to claim bias or prejudgment of the
General Counsel, the NAC, or any member of the NAC, in connection with such person’s or
body’s participation in discussions regarding the terms and conditians of this AWC, or other
cansideration of this AWC, including acceptance or rejection of this AWC.

The firm further specifically and voluntarily waives any right to claim that a person viclated the
ex parte prohibitions of NASD Rule 9143 or the separation of functions probibitions of NASD
Rule 9144, in conmection with such person’s or body’s participation in discussions regarding the
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terms and conditions of this AWC, or other consideration of this AWC, including its acceptance

of rejection.

118

OTHER MATTERS

The {irme understands that:

A
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Submission of this AWC is voluntary and will not resolve this matter unless and
until it has been reviewed and accepted by the NAC, a Review Subcommittes of
the NAC, or the Office of Disciplinary Affairs (“ODA™), pursuant to NASD Rule

9216;

If this AWC is not accepted, its submission will not be used as evidence to prove
any of the allegations against the firm; and

I accepted:

1.

thmAWwallhwomepmt-ofthcﬁm 8 permanent disciplinary record
mdmaybcconsﬁeredinnnyfumreacﬁonsbmghtbyFlNRAOImy
other regulator against the firm;

this AWC will be made available throngh FINRA's public disclosure
Program in response to public inguiries about the firm’s disciplinary
record; '

FINRA may make a public announcement concerning this agreement and -
thesub]ectmmetthmfmacoordanoewnhNMDRJﬂcasmmdM—
8310-3; and

The firm may not take any action or make or permit to be made any public
statement, including in regulatory filings or otherwise, denying, directly ar’
indirectly, myﬁndmgmth:sAWCormanethezmpxmmmthattheAWC
is without factual basis. The firm may not take any position in any
proceeding brought by or on behalf of FINRA, or to which FINRA is a
party, that is inconsistent with any part of this AWC. Nothing in this
provision affects the firm’s right to take legal or factual positions in
litigation or other legal proceedings in which FINRA is not a party,

The firm may attach a Comrective Action Statement to this AWC that is &
statement of demonstrable corective steps taken to prevent future misconduct.
The firm understands that it may not deny the charges or make any statement that
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isincmlsis!:entwithmeAWCinﬂﬁsStawment This Statement does not
constitute factual or Jegal findings by FINRA, nor does it reflect the views of
FINRA. or its staff.

The firm certifies that it has read and understands all of the provisions of this AWC and has been
given a full opportunity to ask questions about it; that it has agreed to the AWC’s provisions
voluntarily; and that no offer, threat, inducement, or promise of any kind, other than the terms set
forth hezein and the prospect of avoiding the issuance of a Complaint, has been made to induce
the firm to submit it.

BR74V77 8 Signed on behalf of the
. Director of ODA, by delegated anthority

Pl R A
‘Thomas R. Gira
Executive Vice President
Department of Market Regulation
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Exhibit #1
State Street Global Markets, Inc. (“SSBS™)
Exam No. 20660042020

NASD staff reviewed the following samples during the examination:

Sample

Size
49

49

16

WA

WA

NA

N/A

Review dreq Sample Source
Customer sale transactions, for compliance with Regulation SHO  from trade date January
Rules 200(g) and/or 203(b), 19, 2006.
C\mm:narsalea,forcomplmmewthASD Rule 6130 (ACT from trads dato January
Short Sale Reporting), 19, 2006.
Shogt sales in NNM securities, for compliance with NASD Rele  from trads date Jannary
3350 (Bid Test), 19, 2006.
Sho:tsahsmOQSaec\umas,fm'comphmcemﬂlSECRnlelﬂa- fmmtfadedatalmary
1 (Tick Test), . 19, 2006.
Cancelled trades in complimce with NASD Rules 4632(g), fromhadedatasrmwy

4642(g), 465U g), 6420(f), and 6620(f) and 18 and 19, 2006.
SEC Rule 17a-3()(6) and (a)(7), .

Limit orders exccuted as principal, for compliance with NASD from trads date Jenuary
Rules 2110 (and IM-2110-2), 6440, 6541 and 2320, and SEC 19, 2006.
Rule 11Acl-] and 11Acl-4,

“Non displayed™ limit orders and O marketabls orders in the same N/A
securities received while bolding the “non displayed” orders, for
compliance with NASD Rule 2320,

Institutional market not held orders for compliance with NASD N/A

Rnle 2320, _

Limit and market orders exscuted in & principal or riskless from trade date Janusyy
principal capacity, for compliance with capacity reporting under 19, 2006.

NASD Trade Reporting and ACT mles, L

Orders for NASDAQ securities in soft dollar accounts and 3 -~ . from trade date Jannary
related executions, for corpliance with trade reporting roles and T 19,2008,

the safe harbor limitations of SEC section 28(e),

Open buy limit orders and stop sell limit orders in securities from trade date Jannary
traded ex-dividend, for complismoe with NASD Rule 3220, 19, 2006.



L
.

N/A

N/A

40

27

176

285

50

N/A

Exhibit #1
State Street Global Markets, Inc. (“SSBS”)
Exam No. 20060042020

Review drea
Trades reported and modified through a mixed capacity
regulatory report, for compliance with NASD Rule 6130,

Trades in NNM or SC securities reported with a PRP modifier,
for compliznce with NASD Rules 4632 and 2320,

Orders in sacurities for which the firm was a market center, for
SEC Rule 605,

Security/size/order data statistics published on the firm’s moathiy
order execution report, for complience with SEC Rule 605,

Data published on the firm’s quarterly order routing report, for
compliance with SEC Rule 606,

Customer transactions in OTCBB and OTC equity securities, for
complisnce with NASD Rules 3110(b) and 2320,

Persons engeged in the finn’s trading and market making
activities, for compliance with NASD Registration rules,

Ordat/trade records prepared and maintained in connection with
the above samuples, for general compliance with NASD Rule 3110
and SEC Rules 17a-3 and 17a-4,

Trades reported to ACT or TRACS in connection with the above
samples, for general compliance with NASD Trads Reporting and
ACT yules,

Customer trade confirmations reviewed in conection With e
above samples, for compliance with SEC Rule 10b-10,

Ordeirs in NNM or SC securities submitted to OATS, for
complisnce with NASD Rule 6955,

The firm’s eztablishment and implerentation of “regular &
rigorons” reviews of the execution quality of ordars sent to other
market centers and internelized, for compliance with NASD
Rules 2320 end 3010,

Sample Source
N/A

N/A

from tracde dates Junsary
18 and 19, 2006,

from the monthly report
for December 2005.

from the quarterly
repoet ending December
2005.

from trade dats Januaty
19, 2006.

from trading staff in
Jarroary 2004,

from varions trade dates

in December and

Jemuary 18 and 19,

2006.

from trade detes January
18 and 19, 2006.

ﬁﬁmtadedat&s]‘anuwy
18 and 19, 2006.

from trade date
January 19, 2006.

based on WSPs in effect
during Janusry 2006,



Exbibit #1
State Street Global Markets, Inc. (“SSBS™)
Exam No. 20060042020

g,&! E% Review Area Sample Sqwrce
N/A The firm’s establishment and implementation of a supervisory based on WSPs in effect
system snd written supervisory procsdures, for complimce with during January 2606.
NASD Rule 3010 :



