
FINANCIAL INDUSTRY REGULATORY A l f t B ^ R I T ^ ^ 
LETTER OF ACCEPTANCE, WAIVER AND COlfoS$NT 

NO. 20060042689-01 V'r4^ & ^ 

TO: Department of Market Regulation 
Financial Industry Regulatory Authority ("FINRA") 

RE: Credit Suisse Securities (USA) LLC, Respondent 
Broker-Dealer 
CRD No. 816 

Pursuant to NASD Rule 9216 of the FINRA Code of Procedure, Credit Suisse Securities (USA) 
LLC (the "firm") submits this Letter of Acceptance, Waiver and Consent ("AWC") for the 
purpose of proposing a settlement of the alleged rule violations described below. This AWC is 
submitted on the condition that, if accepted, FINRA will not bring any future actions against the 
firm alleging violations based on the same factual findings described herein. 

I. 

ACCEPTANCE AND CONSENT 

A. The firm hereby accepts and consents, without admitting or denying the findings, 
and solely for the purposes of this proceeding and any other proceeding brought 
by or on behalf of FINRA, or to which FINRA is a party, prior to a hearing and 
without an adjudication of any issue of law or fact, to the entry of the following 
findings by FINRA: 

BACKGROUND 

The firm has been a member of FINRA since October 16,1936, and its 
registration remains in effect. 

RELEVANT PRIOR DISCIPLINARY HISTORY 

The firm has no prior relevant disdplinary history. 
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FACTS AND VIOLATIVE CONDUCT 

In Matter No. 20060042689, the staff of the Market Regulation 
Department reviewed the firm's fixed income trading during the period 
January 1,2003 through March 31,2005 (the Review period"). 

During the review period, in three transactions, the firm sold corporate 
honds to customers and failed to sell such honds at a price that was fair, 
taking into consideration all relevant circumstances, including market 
conditions with respect to each bond at the time of the transaction, the 
expense involved and that the firm was entitled to a profit. The 
transactions are identified on Exhibit A which is attached hereto and 
incorporated by reference. The conduct described in this paragraph 
constitutes separate and distinct violations of NASD Conduct Rule 2110. 

B. The firm also consents to the imposition of the following sanctions: 

A censure, a fine of $200,000 and an order to pay restitution to the buying 
customers listed on Exhibit A hereto in hie total amount of $193,023.00, plus 
interest at the rate set forth in Section 6621 (a)(2) of the Internal Revenue Code, 
26 U.S.C. 6621(aX2), from the date of each transaction as reflected on Exhibit A, 
until the date this AWC is accepted by the NAC. Satisfactory proof of payment 
of the restitution or of reasonable and documented efforts undertaken to effect 
restitution shall be provided to FINRA staff no later than 120 days after 
acceptance of this AWC. If for any reason Respondent cannot locate any buying 
customer identified on Exhibit A after reasonable and documented efforts within 
such period, or such additional period agreed to by the staffs Respondent shall 
forward any undistributed restitution and interest to the appropriate escheat, 
unclaimed property, or abandoned property fund for the state in which the 
customer is last known to have resided. 

The firm agrees to pay the monetary sanctions) upon notice that this AWC has 
been accepted and that such payments) are due and payable. The firm has 
submitted an Election of Payment form showing the method by which it proposes 
to pay the fine imposed. 

The firm specifically and voluntarily waives any right to claim that it is unable to 
pay, now or at any time hereafter, the monetary sanction(s) imposed hi this 
matter. 

The sanctions imposed herein shall be effective on a date set by FINRA staff. 

MJD 20060042689 2 



II. 

WAIVER OF PROCEDURAL RIGHTS 

The firm specifically and voluntarily waives the following rights granted under FINRA's Code of 
Procedure: 

A. To have a Formal Complaint issued specifying the allegations against the firm; 

B. To he notified of the Formal Complaint and have the opportunity to answer the 
allegations in writing; 

C. To defend against the allegations in a disciplinary hearing before a hearing panel, 
to have a written record of the hearing made and to have a written decision issued; 
and 

D. To appeal any such decision to the National Adjudicatory Council (tlNAC") and 
then to the U.S. Securities and Exchange Commission and a U.S. Court of 
Appeals. 

Further, the firm specifically and voluntarily waives any right to claim bias or prejudgment of the 
General Counsel, the NAC, or any member of the NAC, in connection with such person's or 
body's participation in discussions regarding the terms and conditions of this AWC, or other 
consideration of this AWC, including acceptance or rejection of this AWC. 

The firm further specifically and voluntarily waives any right to claim that a person violated the 
ex parte prohibitions of NASD Rule 9143 or the separation of functions prohibitions of NASD 
Rule 9144, in connection with such person's or body's participation in discussions regarding the 
terms and conditions of this AWC, or other consideration of this AWC, including its acceptance 
or rejection. 

III. 

OTHER MATTERS 

The firm understands that: 

A, Submission of this AWC is voluntary and will not resolve this matter unless and 
until it has been reviewed and accepted by the NAC, a Review Subcommittee of 
the NAC, or the Office of Disciplinary Affairs ("ODA"), pursuant to NASD Rule 
9216; 

MJD 20060042689 3 



B. If this AWC is not accepted, its suhmission will not be used as evidence to prove 
any of the allegations against the firm; and 

C. If accepted: 

1. this AWC will become part of the firm's permanent disciplinary record 
and may be considered in any future actions brought by FINRA or any 
other regulator against the firm; 

2. this AWC will be made available through FINRA's public disclosure 
program in response to public inquiries about the firm's disciplinary 
record; 

3. FINRA may make a public announcement concerning this agreement and 
the subject matter thereof in accordance with NASD Rule 8310 and IM-
8310-3; and 

4. The firm may not take any action or make or permit to be made any public 
statement, including in regulatory filings or otherwise, denying, directly or 
indirectly, any finding in this AWC or create the impression that the AWC 
is without factual basis. The firm may not take any position in any 
proceeding brought by or on behalf of FINRA, or to which FINRA is a 
party, that is inconsistent with any part of this AWC Nothing in this 
provision affects the firm's right to take legal or factual positions in 
litigation or other legal proceedings in which FINRA is not a party. 

D. The firm may attach a Corrective Action Statement to this AWC that is a 
statement of demonstrable corrective steps taken to prevent future misconduct. 
The firm understands that it may not deny the charges or make any statement that 
is inconsistent with the AWC in this Statement. This Statement does not 
constitute tactual or legal findings by FINRA, nor does it reflect the views of 
FINRA or its staff. 
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07/31/2008 10:35 FAX 24038B5132 LEGAL 100B/O10 

The firm certifies that it has read and understands all of the provisions of this AWC and has been 
given a full opportunity to ask questions about it; that it has agreed to its provisions voluntarily; 
and that no offer, threat, inducement, or promise of any kind, other than the terms set forth herein 
and the prospect of avoiding the issuance of a Complaint, has been made to induce the firm to 
submit it 

Reviewed by: 

Bruce H. Newman, Esq. 
Counsel for Respondent 
Winner Cutler Pickering Hale mad Don LLP 
399 Park Avenue 
New York, NY 10022 
(212)230-8835 

Date Respondent 

Credit Suisse Securities (USA) LLC 

Accepted by FINRA: 

Signed on behalf of the 
Director of QDA, by delegated authority Date 

Thomas R. Gira 
Executive Vice President 
Department of Market Regulation 
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The firm certifies that it has read and understands all of the provisions of this AWC and has been 
given a full opportunity to ask questions about it; that it has agreed to its provisions voluntarily; 
and that no offer, threat, inducement, or promise of any kind, other than the terms set forth herein 
and the prospect of avoiding the issuance of a Complaint, has been made to induce the firm to 
submit it. 

Date Respondent 

Bruce H. Newman, Esq. 
Counsel for Respondent 
Wilmer Cutler Pickering Hale and Dorr LLP 
399 Park Avenue 
New York, NY 10022 
(212)230-8835 

Accepted by FINRA: 

Credit Suisse Securities (USA) LLC 

By: 

Name/Title: 

Reviewed by: 

Date 
Signed on behalf of the 
Director of ODA, by delegated authority 

Thomas R. Gira 
Executive Vice President 
Department of Market Regulation 
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Cre&l G U S M SocurMw, LLC 
Matter Nfe 20060042689 

Exhibit A 

Htm No. Date CUS1PD I n u e Quintrry C w i t n V 
Trade 1 

Time 
Trwto i 

Price 
Firm Contra Z" 

Trade 2 
Tiro* 

Trade a 
Price 

Marfrup Spread Ratliutfoii 

1 1/1&5003 87928FAW TETC.GA 6840 C f S l 16:4336 2^125 F6C0 C(B) 165135 5 HIA 

2 2202003 B73HFABS TETC.GA 3750 C(S) 132037 1 C<B) 1322:40 2 *i/A NfA •r.-<V.v««*.i,'.:,v.i 
3 Bfl4/2003 909279ASC UALGC xsoa c 6 FBCO C<B1 7,375 UIPL rtfA 

" Contra partta* s*& KJWlWWd as (OOOWE B-D|g)n> 
iwf C (B) Indoatro o customer buySifl liom ttw flnn. 

mates snot wr BrohwDealw S«*ng » l h » Arm; H t-0 (BJ fcufcates owner HrOtar-CWator bu^nofrom tho firm; 0 [S> Mieaieea customer Baling la the Brio; 



Creolt Suisse Securities, LLC 
Mtcter No. 2WKDM26B9 

ExNbRA 

Item No. D m C U S P I D Issue Quantity ContraV Trade t 
Time 

Trade 1 
Price 

Ftrm Contra 2" 
T r » * 2 

T i n * 
Trade 2 

Price Markup Merkdown Spread Restitution 

1 1/192003 B7SS8FAB8 TETC.GA £840 crs> 1&4B:06 2.8125 PBCO CfB> 1831:33 5 m WA 12319* $ 180398.00 
2 2126/8003 BTSZBFABe TtsTCBA 3730 crs> 1320:57 1 FBCO 2 rVA 100.00% S 30.000.00 
3 _9Q9279ASQ U A L O C 16D0 C f S l 11:48:50 6 FBCO CIB> 1 3 * 5 * 5 7.375 WA MM 22.92% t 2.62B.O0 

• Contra pwflej are /denfflBtfa* folfows: &-0 45] frKflbaee enofter erotar-iJaafer selfrtg 
and C (B) inrtcatw a customer buying Irom Uw Brm. 

totfielfrm;S ̂ (BJ f ro i i r Oe* inctficrerolier-aealer buying from tha Irnr; C fSj irxfertH •customer Wllrtg to (he fim; 


