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- FINANCIAL INDUSTRY REGULATORY AUTHORITY “Disp,
LETTER OF ACCEPTANCE, WAIVER AND CONSENT “Csp
o2a%£&%ﬂwx- : |

TO:  Department of anorcemem
Fmamml Indush‘y Regulatory Authm‘xty (“PINRA"}

RE: - Gregory Athur Hm‘ton Raspdﬁdeiit‘ R
© Qeneral Sectrities E:mctpal '
CRD No. 136272?"* :

Pursuant to NASD Rule 9216 of FINRA’S Code-of Procedure, I submit this Letter of
Acceptance, Waiver and Consent (“AWC") for the purpose of proposinig a settlement of the
alleged rule violetions described below. This AWC is submitted on the condition that, if
accepted, FINRA. will not bring any future ections against me alleging violations based on the
same factual ﬁndmgs dasonbed hm'em‘
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- ACCEPTANCE AND CONSENT

‘A Thereby accept and congent, without adinitting or denying the findings, and solely
‘for the purposes of this proceedmg and any other proceeding brought by or on
.behalf of FIRA, or to which FINRA is a party; prior to' a hearing and without an
: adiudtcamon Qf any {ssue of law or fact; to the enfry csf ths following findings by

FINRA: -

- _ﬁACKgROUND

In 1985, Gregury Arthur Hotton {“Horton™) first became registered with FINRA
(#k/a Nationai Association of Securities Dealers or NASDY} as a General
Securities: Represcntatwe throiigh a former member firm. From January 29, 2004
i) Febmary S, 2007, Hurton was registered through member firm: NEXT Financial
Group, Inc, (* ‘NEX‘I"’) as = General Securities Representative and Principal.
_Horton is not currently. associated with 2 member firm. ‘He does not have any
- rebevant disciplinary history, .
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' OVERVIEW

‘From 2004 through 3007, Horton churned 15 of his customers® accounts, This
conduct violated Section 10(b) of the Securities Exchange Act of 1934 and Rule
10b-5 ﬂiereuuder, NASD Conduot Rules 2120 and 2110 and IM-2310-2,

From 2004 through 2007 Hu;'tan, while-éxercisitg. control over 15 of his
customers’ aocounts at: NEXT and while acting with the requisite scienter,

: encesswely traded those acgounts, The trading in those accounts resulted in
annualized cost-to-equity-vatios ranging from 21% 10 244%. Asa result of
Horton's tradmg, many of the customers, including some elderly investors,
incwred substantial losses. Based on the foregoing, Horton chumed those
accounts irt violation of Secnon 10(b) of the Securities Exchange Ast of 1934 and
Rnie Iﬂb-s thereander, NASD Conduct Rules 2120 and 2110 and IM-2310-2.

B. I alsa cansent to the 1mposmbn of the fo]lowmg sanctions:
A ba:mpm assoczahon, wﬁh any member of FINRA in any capacity.

Iunderst'aﬁd'that if I am barred or sispended from associating with any FINRA
member, I become subject to a statutory disqualification as that erm is defined in
Section 3(a)(39) of the Securitics Exchange Act of 1934, as amended.
Axcordingty, I may not be-associated with any FINRA member in any capacity,
including clerical or ministerial functions, during the period of the bar or

. stmpanﬂ%.} %«m NASD, Rule 8310 and TM-8310-1, )

The- sanct:ons imposed herem shall bg effective on a date set by FINRA staff.
Pursuant to NASD H}.d~8310—.3_(e),ﬁ bar or expulsion shall become effective upon
~ approval or accspmnceé of this AWC., '

- ‘;h.' - 'IIl.

I specifically and vol.uutanly waive the foilowmg rights granted under FINRA 3 Code of
Procedure;

A To have 2 Formal Conipla'mt is,sued specifying the allegations against me;

B Tobe notli“ edof the Formai Complaint and have the oppammlty to answer the
‘ allegatmns siny writing; . :
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C. To defend agamst the allegahons in & disciplinary hearing before a hearing panel,
to have'a vmtten record of thé beanng made and to have a written decision issued;
ami -

D.  Toappeal gny suck decision to the Nationsl Adjudicatory Council (“NAC™) and !
then to the U.S. S-ecuntzes and Exchange Commlssmn anda U S."Court of .

| Appealsig om0

Further, I specifically and wluntanly waive any right to claim bias or prejudgment of the
General Counsel, the NAC, or any member of the NAC, in connection with such person’s or
body’s participation ip discussions segarding the terms and conditions of this AWC, or other
consideration of this AWC, including acoeptance or rq;ectmn of this AWC.

I further spesifically- and vol\mtanly waive any right to claim that a person viokied the ex parte
prohibitions of NASD Rule.9143 cr the separation of finctions pruhlbltlous of MASD Rule
9144, in connection with such. person’s ar body’s participation in discussions repardmg the ters
and conditions of this AWC or other oonsldaraimn of this AWC, mcluchng ifs ucceptance or
rejection, -

I undevstand that:

A Submission ¢f this AWC is voluntary and will not resolve this matter unless and
unsil jt has been reviewed and accepted by the NAC, a Review Subcommiteee of
the NAC, or the Office of D:sc:plmary Affairs ("ODA”™), pursuait to NASD Rule

9216; T
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B. If this AW@IS not accepbed 1fs submnsmon will not be used as evidence to prove
any of the al;i,pgatmnsﬂgamst,_mp, and

C.  Tfuccepted:.
1. this AWC will become pat of try permanent disciplinary record and may
- . be considered'in any. future actions brought by FINRA or any other
a regulator agamst mel .

2. . this AWC will be made available through FINRA's public disclosure
program in msponae to pubhc inquiries about my disciplinary record;
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_FINRA may make a pubiic anhouncement concerning this agresment and

- " the subject matter theteof in mrdance w1ﬂ1 NASD Ruje-8310 and IM-
. 8310 3 and :

1 may ot take any action or niaks or permit to be made a'ny'pﬁb]jc
statement, including in regulatory filings or otherwise, denying, directly or
indirectly, any finditig in this AWC of create the impression that the AWC

. 18 without factual basis.. I'may not take any position in aay proceeding

brought by or on behalf of FINRA, or to which FINRA is a party, that is

.inconsistent with any part of this AWC. Nothing in this provision affects

my right to talke legal or factual positions in litigation or other legal

' pmceddings in which FINRA is not a party.

1 certify that I have read and understand all of the provisions of this AWC and have been given a
fusll opportunity to ask questions about it; that I have agieed to its provisions vohmntarily; and that
no offer, threat, inducement, or.promise of any kind, other than the terms set forth herein and the
prospect of avoiding the isseance of a Complaint, has been made to induce me o submit it.

1ol e
" Date ! / /

Actepted by FINRA:

V3/0%

. Grego ArﬂyﬁrHarton

" Signed on behalf of the

Date

" Director of ODA, by delegated authority

” #Tonathzan M. Prytherch
" Benior Regional Attomey
" * FINRA Départment.of Enforcement
581 Main Street, 7* Floor
- Woodbridge, New Jersey 07095
Phone: (732) 596-2078
Fax: (202) 721-6571

#1005

e LM




