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FINANCIAL INDUSTRY REGULATORY AUTHORITY ey
LETTER OF ACCEPTANCK, WANVER Arp CONSENT
NO. 20060054450

Tot  Departinent of Enforcement
Flasociel Indugtry Repututory Authority

Re:  Jobhn Thomus Bianehelts
Generwl Securities Repreantutlve
CRD No. 4421027

Backeround

Temured the secyrities industry in June 20m, when 1 associated with o oember of FINRA, (ki
NASD). From Junuary 31, 2003 through Ducember 17, 2004, I was associnted with Watersione
Financial Group, Inc. {(Waicrstone) and registered with FINRA g ap Invostment company and
viriable contracts products principal. From Decemir 17, 2004 through Maech 14, 2005, T was
ussociated with WFP Secwities, Fic. (FFP), ang reginered with FINRA a5 a genenal sucurities
Ieprescniative. From March 24, 2004 through May 22, 2006, 1 was assoclated wil Silver Onk
Securitles Incorporuted (Fics) Williem B. Hopkins & Assoistes, Ine. On May 22, 2006, a Fotm

U-5 was posted (or me.

} ks not curently associated with any FINRA member or registered with FINRA in &y capicity,
However, PINRA retains Jurisdiction vver me pursuant to Article V, Scetion 4 of FINRA By-

Laws.
Relevany p, ‘rior Diseivtinayy Hivtorv

Thave not been the subject of prior farmal disciplinary action by FINRA
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Lxtter of Accepiance, Waiver and Consent No. 20060054450
Depgrtnsent of Eaforeement v. John Thamas Blaschutte
Vage?

From aboit October 2003 to abowt December 2003, | referred tia) in third :
eptity, Tradewinds Real Bstate HoldipgS- LLC (Tudew!nds}pi?u?:: m&x,ﬂﬁﬂé
customars”  potential purchase of time-share comdominium interests.  These time-share
condominitm interests were offered through Resort Holding Tmernationul, 3.A. Resort Holding)
and were sold in the form of Universal Loascs. My rofomals of customers ro Tradewinds
oceurred from October 2003 through December 2003. [ brought the Reson Holdiny investment
to the invastor's auention, and referred them tn Tradwwinds for father sensuliation on the maitcr.
Ullimu.teiy. Fonar custotners that 1 referred (including me) purchased a Rusort Holding Universal
Losse imeres,

Among atheét things, Mujesty Travel was pronioted as being a third-party cuaapement company,
with no affiliation with Resont Holding. In actoality. Majesty Tmfel was under common
ownership with Resort PHolding. condueting operations vut of the same or similar office and nsing
the same or similur staff.  Orther indicia that the Resort Holding investment was a securily was
the relativoly high rate of raturn promised, whisl was spproximarcety 9%

)] wfened these cusiomers (0 'I\:ldm_vinds _while ! was associsted wilk Winenstane. ! did not
provide Watcosons '\"i‘h- writlen notice, prior ¢ Sach investor's mvestment in Resort Holding,
deseribing with specificity the praposed (ransaction, snd the fact that T eeferred them 1o
Tradewinds. Funtbor. Waterstone did not approve, in wiiting, my rcfering the investors to
Teadewinds (or a consulttion regarding their prospectivi purchase of Resort Holding interests.

My conduut violated NASD Conduct Rules 3040 and 2110

B. I a)s0 consent to the imposition of the following sancBuns:

1 4 20-huslness day suspension from ussoclution with any FINRA mtmber in any capacity:
and

2 u fine of $5.000 The fine shall be due und payable cither immediately upon
reassociation with 2 member firm following the 2i-busincss day suspension nated above,
or prior to any epplication or request for ecligf (rom any watutury disqualification
rasuititg Gom Wis or any OTher event ot prodkading, whichever is carlier,

] specifically and volpntarily wai v any right to claim that T oy unables 1w puy, now OF 4t any huee
heyeafier, the moncrary ssaction imposed in this maner,

ity SEC Filed an action in e United Stutes District Coun for the Northesn District of Winois against
Resort Moldings and othcr affiliuted persons and entities. SEC v Michaot E. Kelly, e ul., Complsint No.
07C4979 (N.D. 1. Sep. 3 2007). In thut matter, the SBC lonk the position that the Resart Holding
interusts ape securities. Stmilurly, states have taken the position that the Resort Holding interests ars
securities. See. ez, Argons Corp. Comvwn. ». Michae! Sugene Kelly, et 6l. Nu. CV 2006001547

{Supesior Coun of Wisricope Coumty, Arizona Mareh 2, 2006).
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Letter of Acvepiance, Walver and Consent No, 20060053450
Department of Enfurcement v, Jobn Thomas Blanchetie
Page 3

The sunctions imposed hercin shall be clfsctive on s dute set by FINRA, staff.

1L WAIYER OF PROCEDURAL RIGHTS
[ speciGically and volunarily waive the following rights graned under FINRA's Code of Procedure:
A To have a Formal Compluint issued specifying the allegasions against mu:
B. ‘:"?i '1?e avtified of the Furngl Compizint and have the opporunity 1o answer the alicgations in
g
C. To defend sgainst the allegations i1 a disciplinary hearing before 8 hearing panet, to bave o
writien acord of che hearing made and to have « writcn decision issued; and

D. To appeal any such decision to the Nationa! Adjudicaiory Compcil (NAC) and then 1o the U.5.
Securities and Exchonge Commission 2nd » U.S. Court of Appoals.

Famiher, 1 specifically and vohumtarily walve any right 1o claim biay or prejudgment of the Gencrul
Counsel, the NAC, or any member of the NAC, in consection with such person’s or bodfy’s pauticipation
in discussions regarding the terms and counditions of this AWC, or other considerution of this AW,
incliding accaptance of refection of this AWC.

T furthar specifically and voluntarily weiveé aoy tght to clsim that 2 porsun violsred the ex parte
prokibitions of NASD Peoccduzul Rule 9143 or the separation of tunctions prohibiiions of NASD
Procedusal Rule 9144, in connection with such person’s or body’s panicipation in discussions regarding
the terms and conditioms of this AWC. or other considesstion of this AWC, including its acceptance ot
jocdon.

I1. QTHER MATTERS
T vosherstund thai:

A Submiission of this AWC 12 voluantary and will gol resoive this matter unless apd untit ic has beun
reviswed and accepted by the NAC, 2 Review Subcommittee of the NAC, or the Office of
Disciplinary Affairs (ODA), pursuant 1o NASD Procadural Rula 0218;

B. i thix AWC is not asceptad, ity subroission will not be used as evidemes to prove any of the
allegations againat me; and
C. If wevepred:

. this AW will heoome part of my ptrmanent disciplinary record and may be considercd
in any future actions brought by FINRA or any gtbrer rogutalor against mic;
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thiy AWC will be made available throuph FINRA's public disclosre program in response
lo public inquiries abour w1y diselplinary record;

3 FINRA may make o pohlic announcemeny concerning this ugresment ang the yubjeet
Wattor thereof in accordance with NASD Proceducy] Rule 8310) ang ™M-58310-9 and

4. [ may not tajke any #ction or maice or permit to be mude uny publiy slatemnent, Wciuding
In regulatory filings or otherwise, denying, ditectly or indirectly, any finding in this AWC
Or create the improssion that the AWC is witheur factua) hwsis, | may nor tuke yny
Porition in any procecting brought by or o bebalf of FINRA, or to whick FINRA js o
(arty, that is inconsivient with any part of this AWC Nothing In this provision affecty
Y right (0 take legal or factyf pusitions 1y fitigution or otlicr eyl proceedings in which

E. I understend thut if [ 2 barred or suspanded from associating with any FINRA membeor, |
become subject 0 Matutory disqualification us that tarm is Jofined in Seciipn )39} of the
Swourities Exchange Act of 1934, 33 smcnded.  Accordingly, 1 may ot be associsied with any
FINRA tember in any capacity, including cleros] or ministerial functions, during the period of
the bur or suepeas;on, (See NASTS Rule 8310 yng IM-8210-1.)

1 certify that | huve read and understand all of (he Provisions of this AWC and have boen given o tuli
opportinity to ask questiony uhout it; that I have bggeed 1o its provisions voluntarily: and that no ofter,

y ¥ L o promise of any kim, otber than the tonmy ot Farth herzin and 1y prospezt of
avoiding uw iscunnce of & Compiaint, has heen mads 10 fnduce me (0 submiy jr,




Page &

Resceived: 118508 12:06PM; 8128823745 -> MASD;
4=g{.!§‘§i2£&8§ 1@:91 B129623745 HIS COMPANIES PAGE BB/B7
) 0104!&3&&0, dﬂ"'lQ‘Do ‘0_‘”‘"’ ruu: orT

Letter of Accoptance, Wuiver und Conyent No. 20060054450

g:;:;lucnt of Enforcement v. Jobin Thomas Bianchette
Aceepied by FINRA: Sii
gaed va behalf of the
b Director of DA,




