
FINANCIAL INDUSTRY REGULATORY AUTHORITY 
LETTER OF ACCEPTANCE, WAIVE* AND CONSENT 

NO.TOa6Q0544SOQS 

8164215029; Har-18-08 5:07PM 

FINRA Direct 4̂  

TeV Department of Enforcement 
Financial Industry Regulatory Authority 

Re: Blahr Christopher Mkdkc 
Investment Company and Variable Contracts Products Representative 
CRD No. 1878222 

PtMsnant to NASD Rale 9216 of FINRA Code of Procedure, h niair CfanMppher Mielkc fMiefte) submit 
this Letter of Acceptance, Waiver and Consent (AWC) for the purpose of proposing a settlement of the 
alleged rule violation* described below. This AWC is submitted oo the condition that if accepted, 
FINRA will not bring any fijmre action* against sac alleging violations based on the same factual findings 
described herein. 

A I hereby accept and consent, without admitting or denying the findings, and sotety for the 
purposes of this proceeding and any other proceeding brought by or on behalf of FINRA, or to 
which FINRA is a party, prior to a hearing and without an adjudication of any issue of law or 
feet, to the entry of the following findings by FINRA: 

Mietkc entered the securities industry in October 1988, when he associated with a member of 
TONKA (#k/a NASD). From March 3,1998 through April 3a 2003, Mfclkc was associated with 
EFP Securities, lac. (FFP), and registered with FINRA as an investment company and variable 
contracts products trpresentauvc. Pram May 1,20(0 through December 17,2004, Mielkc was 
associated with WatcfSton« Fmancnd Croup, Inc. (WateEstonc), and was registered with FINRA 
as an investment company and variable contracts products reprcsentacvo. From December 17, 
2004 through January 1.2007, Micike again associated with FFP, and was registered with FINRA 
as fin investment company and variants contracts products jrepfCSetftarive. 

Micike is currently associated with another FINRA member and is registered as an invedment 
company and variable contracts products leprcwaiuuivc. Consequently. FINRA has jurisdiction 
overMielke. 

L ACCEPTANCE AND I 

rUi-laronrxl 

Relevant Prior Pi^nH^rv Htamrv 

Mielkc has not been the subject of prior formal disciplmazy action by FINRA. 

0 0 0 0 5 3 112 2898 
0 0 0 10 3 M0 zoii. 
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Micike referred customers lo a third party entity for a cansuhauon regarding the purchase of lease 
interests, which were securities. Several customers purchased these securities following the 
consultation. Mieiie failed to notify fcnr firm In writing of his participation in these private 
Securities transactions, in violation of NASD Conduct Rules 3040 and 2110. 

Horn about August 2003 to about March 2004, Mieike referred potential investors to a third-party 
enlity, Tradewinds Real Estate TIddmgs, LLC (Tradewinds) for a consultation regarding the 
customers' potential purchase of time-share condominium interests. These time-share 
condominium Interests were offered Uiroogh Resort Holding International, SA. (Resort Holding) 
and were sold in the form of Universal Leases. Mielke's referrals of customers to Tradewinds for 
consultation occurred from August 2003 through Much 2004. Mietke brought the Resort 
Holding investment to die investor's attention, and referred them to Tradewinds for further 
consultatkni on thfi matter. 

Ultimately, 11 customers purchased a Resort Holding Universal Lease interest- These ciuAOmers 
purchased $552,888.94 in Resort Holding Universal Lease interests. The Resort Holding 
Universal Lease interests were securities due to, among other things, the relatively high rate of 
return promised, which was approximately 9%.' 

Mieike referred the customers to Tradewinds while Mieike was associated with Waterstone. 
Micuce did not provide Waterstone with written nonce, prior to each investor's investment in 
Result Holding, describing with specificity the proposed transaction, and the fact that be jeferred 
them to Tradewinds. Further. Waterstone did not approve, in writing, MteBoVs referra] of the 
customers to Tradewinds for a consultation regarding their prospecdvc purchase of Resort 
Holding interests. 

Mieike's conduct violated NASD Conduct Rides 3040 and 2110. 

I also consent; to the imposition of the following sanctions: 

L a six-mom?! suspension from association with any FINRA Jnemher in any capacity; and 

2. u fine of $5,000. 

'The SBC filed an action in liie United Statu District Court for the Northern District of lllmcrix against 
Resort Holding and outer affiliated persons end endues. SEC v. Michael £. KeUyr et uL, Cosnplaml No. 
07C4979 CN.D. ill Sep. 5 2007). In that mauor. the SEC took the position that the Resort Holding 
interest* are securities. 
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T agree to pay any monetary sanctions imposed on me upon notice that this AWC has been 
accepted and that such payments are doe and payable. I have submitted an Election of Payment 
form snowing the method by which I propose to pay the fine himosed. 

I specifically aed voluntarily waive any right to claim mat I am unable to pay, now or at any time 
thereafter, any monetary sanction imposed in this matter. 

The sanctions fenposcd herein shall be effective on a date set by FINRA staff. 

IL WAIVER OF PROCEDURAL RIGHTS 

I specifically and voluntarily waive the following rights granted under FINRA's Code of Procedure; 

A- To hive a Formal Complaint issued specifying the allegations against me; 

B* To be notified of the Formal Complaint and have the opportunity to answer the allegations in 
writing; 

C- To defend against the allegations in a disciplinary hearing before a hearing panel, to have a 
written record of,fl*e bearing mude and to have a written decision issued; and 

D. To appeal any such decision to the National Adjudicatory Council (NAC) and then lo the U.S. 
Securities and Exchange Conuuisston and A U.S. Court of Appeals. 

Further, T specifically and vomntarily waive any right to claim bias or prejudgment of the General 
Counsel, the NAC, or any member of the NAC in counectton with such person's or body** participation 
In discussions regarding (he term* and conditions of this AWC, or other consideration of this AWC. 
including 8££cp(ancc or rejection of this AWC 

1 further specifically and vohmrariJy waive any right to claim that a person violated the ex parte 
prohibitions of NASD Rule 9143 or the separation of functions prohibitions of NASD Rule 9144, in 
connection with such person's or body's participation in discussions regarding the terms and conditions 
of this AWC or other consideration of this AWC, including its acceptance or rejection. 

1H> OTHER MATTERS 

1 understand that: 

A. Submission of this AWC is voluntary ami will not resolve this matter unless and until it has been 
reviewed and accepted hy the NAC. a Review Subcommittee of the NAC or the Office of 
Disciplinary Affairs CODA), pursuant to NASD Rule 9216; 

B. If this AWC hi not accepted, its submission will not be used as evidence to prove any of the 
allegations against me; and 
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C. If accepted: 

1- this AWC will become part of my permanent disciphniuy record and may be considered 
in any future actions brought by FINRA or any other regulator against me; 

2. this AWC will be made available through FINRA's public disclosure program in response 
to public inquiries about my disciplinary record; 

3- FINRA may make a pubfic armouncement concerning this agreement and the subject 
matter thereof in accordance with NASD Procedural Rule 8310 and IM-8310-3; and 

4. I may out take any action or make or permit to be made any public statement. Including 
in regulatory filings or otherwise, denying, directly or radirectly, any finding in dns AWC 
or create (he impression that the AWC is without factual basis. I may not take any 
position in any proceeding brought by or oo behalf of HNRA, or to which FINRA is a 
party, mat is inconsistent with any part of this AWC Nothing in this provision affects 
my right to cake legal or factual positions In litigation or other legal proceedings m which 
FINRA is not a party. 

D. ! may attach a Statement trf Corrective Action to this AWC that is a staternent of dernonstrabte 
corrective steps taken to prevent future misconduct. T understand that I may not deny the charges 
or make any statement that is inconsistent with the AWC m thus Statement Tbi* Statement does 
not constitute factual or legal findings by FINRA, nor does it reflect the views of FINRA or Its 
staff. 

E I understand that if 1 am barred or suspended from associating with any TONKA member, I 
become subject to a statutory disqualification as that term is defined in Section 3(aX39) of the 
Securities Exchange Act of 1934. as amended. Acvuidingly. I may not be associated with any 
FTNRA member in any capacity, including clerical or ministerial functions, during the period of 
the bar or suspension. NASD Rule 8310 and DM-8310-1) 

T certify that I have read and understand all of dm provisions of this AWC and have been given a full 
opportunity to ask questions about it; mat T have agreed to its provisions voluntarily; and mat no offer, 
threat, nuucenxni, or piounse of any kind, other than the terms set forth herein and (he pxuspucl of 
avoiding the issuance of a Complaint, has been made to induce me to submit it. 

Date 
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Reviewed by: 

Counsel for Respondent Mit&e 

Accepted by FINRA: Signed on behalf of the Director of ODA, 
by delegated autherity 

Date Jeff re; J Counsel 


