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Investment Compoany and Varkahle Contracts Products Representative

CRD No. 1878223

Pursuant to NASD Rule 9216 of FINRA Code of Procedure. I, Blair Cluistopher Mintke (Mielke) submit
thiz Lotter of Acceptance, Wajver and Consent (AWC) for the purpose of proposing & setlement of the
alloged vule violations described below. This AWC i3 submitted oo the condition that, if accepted,
Mﬁ:mn:hingmyfmeaﬂiwnﬂinstmallcgingviuhﬁmhmdmthumwﬁn:ling!
described herein,

1 AC AND

L ficreby accept und consent, without admitting or denying the findings, and solely for the
purpascs of this proceeding and any other proceeding brought by or on behalf of FINRA, or to
which FINRA is a parly. prior to » hearing and without an adjudication of any issue of law or
fact, to the entry of the following findings by PINRA: _

Buckground

Mielke entered the securitics industry in Octobor 1988, when he associated with a member of
FINRA (£/k/a NASD). From March 3, 1998 through April 30, 2003, Mielke: was associated with
FFP Secarities, Inc. (FFP). and registered with FINRA as i investment company and vasiable
coniacts products reprosentaive. From May 1, 2003 throngh December 17, 2004, Mielkc was
associated with Watogstone Finanuin} Group, Inc., (Waterstone), and was rogisicred with FINRA
a8 an investment company and variable comtracts products reprosentative. From December 17,
2004 through January 1, 2007, Miclke again associated with FFP, amd was registered with FINRA
as &n investment company and variubis contracts products representarve.

Miclke is currently associated with another FINRA membet and is registered as an investiment
company and variable contracts prodocts reprosencative.  Consequeatly, FTNRA has jurisdiction
over Mislks.

Mielke g not Bocn the subject of prior frmal disciplinary action by FINRA.
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Letter of Aceeptance, Waiver and Consent No. 20860054450
Blair Christopher Mielke
Page 2

Overvigw

Miclke Mmmma@dmmfwamuﬁwmnmﬂnpmhmdm
intercets, which weve securities.  Sevcral customers purchased these secorities {ollowing the
consuliation. Mietls failed (o notify hig firm i weiting of his participation in these private
securities (ransactions, in violation of NASE Conduct Rules 3040 and 2110.

From shout August 2003 to abowt Masch 2004, Mielke refemed potentia investors to a third-parly
eniity, Tradewinds Res! Estatc Holdings, LLC (Tradewinds) for a consullation rcgarding the
customers’ potential purchase of time-share condominium interests. These time-gshare
condominium interests wese offered through Resort Holding Tuternations!, S.A. (Resort Holding)
and were sold in the form of Universal Leases. Mitlke's referrals of customers to Tradewinds for
consultation occwrred from August 2003 through March 2004, Mietke brought the Resort
Hoiding isvestmenl to the investor's attention, and mfened them to Tradewinds for furthor
consultation on the matter.

Ultirnately, 11 customess purchased 4 Regort Holding Universal Lease interest. These customers
purchased $552,888.94 in Resart Holding Universel Lease interezte.  The Resont Holding
Universal Lease interests wer: securities duc to, amnng other things, the relatively hlgh rate of
rern promised, which was approsimately 9%.'

Mielko reficred the customess to Tradewinds while Miclke was associated with Watesstone.
Miclke did not provide Waterstone with writtsn notice, prioe to each investor's investment in
Resurt Holding, describing with specificity 0w proposed transaction, and the fact that he refemed
them to Tradewinds. Further, Waterstons did nol approve, in writing, Mielks's referral of the
customers to Tradewinds for a consuhation reganding their prospeciive purchase of Reson
Holding interests,
Mielke's comduct violated NASD Conduct Rules 3040 and 2110,

B. Kalso consent to the imposition of the following sanctions:
1. asix-month sespension from association with any PINRA member In agy capacity; and

2. u fine of $5,000.

'TheSBCﬁIndanMunmuleUmmdStnm[hnnctCmmfottherlhlestrktof!llmnaagelna
Resort Holding and other uffiliated persons and entities. S£C v. Mickael £. Kelly, &t ii., Complsini No.
07049'?9(ND 1. Sep. 5 2007). In thut mauer. the SEC took the position that the Resort Holding
¥nterests are securities,
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T agree to pay any mwonelary sanclions imposed on me upon notice that this AWC has been
accepted und that such payments are due and payable. I have submiited an Election of Payment
form showing the method by which I propose Lo pay the fine imposed.

1 specifically and voluatanily waive any vight 1o clatm that ] am unable to pay, now or at any tme
thereafier, any poumstary sanction imposed in this matess.

The sanctions ixoposed horeln shall be cifective oa a dute set by FINRA staff,

I specifically and voluntarily waive the following rights pranted under FINRA's Code of Procedure:
A Tohave a Formal Complaint issued specifying the allegations againgt me:

B. Ta be notifled of the Formal Complaint and have the opportunity 1 answer the allegations in

C To defend against the allegutions in u disciplinary hearing before u hearing punel, 1o have a
written record of the bearing mude and o have g written decision issued; and

. To appeal any such decision to the National Adjudicatory Council (NAC) and then (o the U.S.
Securities and Exchange Commission and a U.S. Court of Appeals.

Further, T specifically and voluntarily waive any right to claim bias or prejudgment of che Genzml
Counsel, the NAC, or any member of the NAC, in connection with such person's or budy’s participation
in discugsions reganding the terms and conditions of this AWC, or other consideradon of this AWC,
including scceptance or rejection of this AWC.

I forther specifically and voluntarily waive any right to claim that 3 persom violated the ex parle

prohibitions of NASD Rule 9143 or ths ssparation of functions prohibitions of NASD Rule 9144, in-
connectlon with such person’s or body’s participation in discussions reganding the terms and conditions

of this AWC, or other comsideration of this AWC, including its acceptance or rejection.

112, OTHER MATTERS
1 understand that:

A Subsmission of 1his AWC is voluntary and will not resalve this matter unless and until it has been
revicwed and accepled hy the NAC, » Review Subcommittes of the NAC, or the Office of
Disciplinary Affaivs (ODA), pursuant 1o NASD Rule 9216;

B. if thiz AWC is not accepted, its submission will not be used as evidence to prove any of the
allegations against me; and
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C. f accepled:

L @BAWCwmbmpmofmpmmdimipﬁummmdmdmybacmd
in any future actions brought by FINRA or any other ragalazor agsinst me;

2. this AWC will be made available through FINRA’s public disclosure program in response
to public inquiries about my disciplinary record;

3. FINRA may make a public aunouncement concerning this agreement and the subject
matter thereof in accordanco with NASD Procedural Rulo 8310 and IM-8310-3; and

4 I may mol tike any action or make or permit to be made any pablic slatement, including
in regulatory filings or atherwise, deaying, directly or mdirectly, any finding in this AWC
or crcale the impression thet the AWC is without factual basis. I may not take any
position ip any procoeding brought by or ca behalf of FINRA, or 10 which FINRA it a
pacty, that is inconsistent with any part of this AWC. Nothing in this provision affects
my right 1o take logal or fectual positions in lidgation oc other legal praceedings in which
FINRA is not & party.

1. 1may aitach a Statement of Corective Action to this AWC that is a statement of demnenstrable
cutrective gleps taken. 1o prevent famre misconduct. T undersiand thet T may not deny the charges
amkzgnyﬂmnmthnkincmdm%mAWCinﬂrisStaWL This Staterment does
n&m@dwhﬂﬁnﬁmby%mdwhmﬂmdn%d%wm
siaff.

E. 1 understand that if I am barred or suspended from associating with any FINRA membet, 1
mlﬂbjectmnmmmdisqmiﬁcaﬂmmdmmnlsdeﬁmdinSwﬁmS(n)(S?)uflhe
Securiliss Exclumge Act of 1934, a3 amended. Acconlingly, T may not be associated with any
FINRA member in any capacity, inchuding clerical or ministeria) functions, during the period of
the bar or suspension. (See NASD Rule 8310 and IM-8310-1.)

T certify that T have read and underetand all of the provisions of this AWC and have been given a full
opiporturity 10 ask questions wbout it; that T have agreed (o jts provisions volunturily; and (hat o offer,
threat, inducenwent, of prowise of amy kind, other then the terms sot forth herein wnd (b prospoct of
avoiding the issuznce of a Compluint, has been mude to induce me to submit it.
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Reviewed by:

Counsel Tor Respondent Mistke

Accepted by FINRA: Sigoed on behulf of the Direclor of ODA,
bry deleguicd nuthorily
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