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FINANCIAL INDUSTRY REGULATO
LETTER OF ACCEPTANCE, W.
NO. 20060055560-
o
TO: Department of Market Regulation 4
Financial Industry Regulatory Authonty (‘FINRA”)
RE: GFISecwities LLC, Respondent
Broker-Dealer
CRD No. 19982
Pursuant to Rule 9216 of the FINRA Cede of Procedure, G

submits this Letter of Acceptance, Waiver and

Securities LLC (the “firm™)

(“AWC”} for the purpose of proposing a

seftlement of the alleged rule violations deseribeg below. This AWC is submitted on the
condition that, if accepted, FINRA will not bnn any future petions against the firm alleging
violations based on the same faciual ﬁndmgs escribed her
ACCEI‘TANCE AND CONSENT
A.  The fizm hereby accepts and enmants ‘“ out admifting or denying the findings, and
solely for the purposes of this pro and any other proceeding brought by or on

20060085560 (irvarporates 20070080539) (OF) |

behalf of FINRA, or to whlchFll‘IRA is aparty,
adjudicetion of any issue of 1aw or fact, fo the entry

to a hearing and without an
f the following findings by FINRA:

The firm has been 2 member of FINRA ince July 2%, 1987, and its registration remains

in effet.

The firm understands that its discipli

considered in deciding whether to
accepted an AWC which censured and
NASD Conduct Rule 2110 and NA§D

Rule 6620(a). On February 8,
ant fined the firm $25,000 for

ensured snd fined the fimm

and 301¢ end NASD

388122201: 20
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0 revise ity written
supervisory procedures.

In Review No. 20060055560, the staff o o
1eviewed the firm’s compliance with NASD Marketplace Rules applicable to trade
reporiing during the period of January 1, 2006 through April 30, 2006.

In Review No. 20070080539, the staff
Marketplace Rules appliczable to trade
tbrough Decamber 31, 2006. '

iewed the firm’s compliance with NASD
orting during the period of September 1, 2006

In connection with Review No. 20060055560,

1. The firm failed, within 90 seconds after ex.
Market Center (“NMC”) 59 last sale reports
These fransactions constitute 8.7 percent of the transactions reviewed that the firm
was required to report to the NMC during the review period. The conduct
described in this paragraph constitutes sep and distinct violations of NASD
Marketplace Rules 4632(g) and 4642(a) and & patiern or practice of lete reporting
without exceptional circumstances in violatign of NASD Cenduct Rule 2110.

In connection with Review No. 20070080539,

2. The firm failed io accept or decline 18 Reportable Secimities in the Trade
Reporting Pacility ("TRF™) and 165 R le Securities in the OTC Reporting
Facility within twenty minutes execution, approximately 11.34 percent of all
fransactions that the firm had an obligation t¢ accept or decline in the TRF and
OTC Reportmg Facility as the EID doring the review period. The conduct
described in this paragraph oom tes separgte and distinct violafions of NASD

20080055560 (inoorporates 20070080539) (OF) by

Marketplace Rule 6130(b) and a violation of]

NASD Conduct Rule 2110.
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B.  The firm also consents to the mposm?n‘ the following sanctions:

A censure and a $15,000 fine (consisting of{$5,000 for Review No.
20060055560 and $10,000 for Review Na. 20070080539).

The firm agrees to pay the monetary sanction(s) upot} notice that this AWC has been
accepted and that such paymeni(s) are dug and payable. It has submitted an Election of
Payment form showing the method by wﬂich it propgses to pay the fine imposed.

The fitm specifically and voluntarily waives any right to claim ¢hat it is uaable to pay,
now or at any time hereafter, the monetary sanction(3) imposed in this matter,

"The sanctions imposed herein shall be effective on a date set by FINRA staff.

20060055560 (incorpoeates 20070080539} (OF) |
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"WAIVER OF rn'oc:EnURAL GHTS

The firm specifically and voluniarily waives ‘the
Df Procedure: I

To have a Formal Complaint issia

iplaint and Have the opportunity to answer the

in a disciplinary hearing before a hearing panel,

{o have a written record of the hea::mg made and to have a written decision issued;

A.
B.  Tobenotified of the Formal Com]
allegations in writing; |
. C. To defend against the allegations
and |
|
D.  To appeal any such decision to
Exchange Commission and a'U

Further, the firm specifically and voluntarily “f
General Counsel, the NAC, or any member of
body’s participation in discussions regarding the

consideration of this AWC, inchiding acceptance ot rejectio

The finm further specifically and voluntaﬂlf, wii
ex parte prohibitions of NASD Rule 9143 or the

Rule 9144, in comnection with such person’s or body’s partif
terms and conditions of this AWC, or other consideration of

or rejection,

200500535560 {imsorporates 20070080539) (DF)

NAC and ghen to the U.8, Securities and
. Court of Appeals.

ves apy 11ght to claim bias ox pmjudgtnmt of the

e NAC, in gonnection with such person’s or
terms and ¢onditions of this AWC, or other
n of this AWC,
ves anyrigﬁ\tto claim that a person violated the
separation of functions prohibitions of NASD
ipation in discussions regarding the
this AWC, including its acceptance
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OTHER'MATTERS
The fitm understands that:
A Submission of this AWC is voluntary and will niot resolve this matter unless and

c.

20060055560 {incorporates 2007008(1539) (DF)

nntil it has been reviewed and a d by the NAC, a Review Subcommifties of
the NAC, or the Office of Dlsmp Affairs (“ODA™), pursuant to NASD Rule

9216;

Xf this AWC is not accepted, its submission will not be used as evidence ta prave

any of the allegations against: the‘ firm; and
If accepted: '
1.

this AWC will become part of the fir’s permanent disciplinary record
and may be considered in any fiure 4ctions brought by FINRA or any
other regulator against the firm;

this AWC will be made available gh FINRA's public disclosure
program in response to public inguiri¢s about the firm’s disciplinary
record;

the subject matter thereof in with NASD Rule 8310 and IM-

83 10-3 and i

The firm may not take any action or thake or permit to be made any public
statement, including i mﬂg\ﬂﬂtary or otherwise, denying, directly or
indirectly, any ﬁndmg t]ns AWC or creats the impression that the AWC
is without factual basis. Ll'ha not take any position in any
proceeding brought by or on behalf of FINRA, or to which FINRA is a
party, that is inconsistent with any pat of this AWC. Nothing in this
provision affects the firrm’s right to take legal or factual positions in
litigation or other legal proceedings ifi which FINRA is not a party,

FINRA may make a public anno anm?t concerning this agreement and

5
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cton Statement to this AWC thatis a

statement of demonstrable corrective steps talten to prevent fiture miscondnct,
The firm undetstands that the firm may not dany the charges or make any
statement that is inconsistent with the AWC ih this Statement. This Statement

does not constitnte factual or legal
views of FINRA or its staff,

20060055560 (incorporates 200700805355 (DF)

findings by FINRA, nor does it reflect the
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The firm certifies thet it has read and understanids al of the grovisions of this AWC and has been
given a fll apportunity to ask questions abm;;t it} that it has dgreed to the AWC’s provisions
voluntarily; and that no offer, threat, indncemen, or prowise of any kind, other than the terms set
forth herein and the prospect of avoiding the issuance of a Chmplaint, has been made to induce
tbe firmn jo submit it.
|
Date I ‘ Respéndent
GFI Securities LLC
M/\ ]
By: 4 o -
Name LARAAANSHED
‘ TitleiC ¢
Reviewed by: .
Attorney Name
Counsc] for Respondent |
Firm Name !
Accepted by FINRA:
7/ 1>/8 | Signedﬂfnbehnlfnfﬂm
Date ‘ Directdr of ODA, by delegated anthority
| e R
‘, Thomag R. Gira
| Executjve Vice President
! Department of Market Regulation
‘ 7
20060055560 tincorpomstes 20070080539} (DF) { |
|
L




