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ZD 

NO. 200(30055560- 01 

JUL 2 , 

TO: Department of Market Regulation 
Financial Industry Regulatory Authority ("FINRA") 

RE; GFI Securities LLC, Respondent 
Broker-Dealer 
CRD No. 19982 

Pursuant to Rule 9216 of the FINRA Code of Procedure, GF E Securities LLC (the "finn*1) 
submits this Letter of Acceptance, Waiver arid Consent ("Â  iTC) fox the purpose of proposing a 
settlement of the alleged rule violations described below. Tl is AWC is submitted on the 
cnnditiort that, if accepted, FINRA will not tyring any future ictions against the firm alleging 
violations based cm the same factual findings described here: n. 

A. The firm hereby accepts and consents, w ithout admitting 
solely for flie purposes of this proreexluig and any 
behalf of FINRA, or to which FINRA is 

ACCEPTANCE AND CON SENT 

of ler 
or denying the findings, and 

proceeding brought by or on 
a party, pridr to a hearing and without an 

adjudication of any issue of law or fact̂  to the entry < the following findings by FINRA: 

BACKGROUND 

The firm has been a member of FINRA since July 2$, 1987, and its registration remains 
in effect 

RELEVANT PRIOR DISCIPLT NARY HISTORY 

The firm understands that its disciplinary history ma v be a factor that will be 
considered in deciding whether to accept this AWC. On April 27,2004,, FINRA 
accepted an AWC which censured and lined the firrj i $20,000 for violations of 
NASD Conduct Rule 2110 and NASD Marketplace Rule 6620(a). On February g, 
2005, FINRA accepted an AWC which censured an I fined the firm $25,000 for 
violations of NASD O>n<hi#RuJesi2i;10 and3010 indNASD Marketplace Rule 
6130(b), and required the firm to rê ds« its writr^ s n?emsoty On 
October 31,2005, FINRA accepted an AWC which censured and fined the firm 
$35,000 for violations ofNASD Conduct Rules 2113 and 3010 and NASD 

20060055560 (incorporates 20O70080539) (DF> 



Jun,20 2008 15:33 GFI GROUP FRX 1212S682854 p.S 

Marketplace Rule 6620(a). On January 25,2006, FB JRA accepted an AWC 
which censured and fined the firm $25s<jc 0 for violat ons ofNASD Conduct Rule 
2110 and NASD Marketplace Rule 6420(a). On May J1,2006, FINRA accepted 
an AWC which censured and fined the fii m $49,500 for violations ofNASD 
C^duct Rules 2110 and 3010 and NASD Marketpla se Rules 6130(a), 6130(b), 
6230(a), 6620(a), and 6620(b), and required the firm (to revise its written 
supervisory procedures. 

yiOLAUVE CONDUCT BY RESPONDENT 

In Review No. 20060055560, the staff of the Depart! m 
reviewed the firm's compliance wrthiNABD Marketrjl 
reporting during the period of January 1, 

.ent of Market Regulation ("staff") 
ace Rules applicable to trade 

2006 throuih April 30,2006. 

In Review No. 20070080539, the staff reviewed fixe 
Marketplace Rules applicable to trade reporting during 
tbroû Qecember 31,2006. 1 

la connection with Review No. 2006005̂ 560, 

inn's compliance with NASD 
the period of September 1,2006 

1. The firm failed, within 90 seconc s after exec itton, to transmit to the Nasdaq 
Market Center ("NMC") 59 last: ale reports i >f transactiens in Nasdaq securities. 
These transactions constitute 8.7 percent of tie transactions reviewed that the firm 
was required to report to the NM 2 during th< review period. The conduct 
described in this paragraph, const tutes sepan te and distinct violations of NASD 
Marketplace Rules 4632(a) and i 642(a) and L pattern or practice of late reporting 
without exceptional cinmmstano $ in violation ofNASD Conduct Rule 2110. 

In connection with Review No. 20070080539, 

The firm Med to accept or deqli ne 18 Repoijtabl 
Reporting Facility fTRF 9) and 165 Reporta ft 
Facility within twenty minutes after executiop 
transactions that the firm had an 
OTC Reporting Facility as the OEID during 
described in this paragraph consiitutes 
Marketplace Rule 6130(b) and a 

e Securities in the Trade 
e Securities in the OTC Reporting 
:, approximately 11.34 percent of all 

obligation tA accept or decline in the TRF and 
pe review period. The conduct 

and distinct violations ofNASD 
violation oflNASD Conduct Rule 2110. 

sepan te 
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B. The firm also consents to the imposition o f the fbllov ing sanctions: 

A censure and a $15,000 fine (consisting of $5,400 for Review No. 
20060055560 and $10,000 for Review No. 2 )07008QS39). 

The firm agrees to pay the monetary sanclion(s) upoi 
accepted and that such payments) are dut - and payafc L< 
Payment form showing the method by which it propt 

The firm specifically and voluntarily 
now or at any time hereafter, the monetary 

The sanctions imposed herein shall be effective on a 

waives any rigtlt to claim that it is unable to pay, 
sanctionO) imposed in this matter. 

iate set by FINRA staff. 

p.G 

notice that this AWC has been 
.e. It has submitted an Election of 
ses to pay the fine imposed. 

20060055360 (iucorporales 20070GS0539) (DF) 
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WAIVER OF PROCEDURAL RIGHTS 

The firm specifically and voluntarily waives the following rights granted under FINRA's Code 
of Procedure: 

A. 

B. 

C. 

D. 

12129682854 

To have a Formal Complaint issued specifying the allegations against the firm; 

of the Formal Complaint and 1 ave the opportunity to answer the To he notified 
allegations in writing; 

To defend against the allegations 
to have a written record of the 
and 

in a distipb' awry hearing before a hearing panel, 
hearing made and to have a written decision issued; 

To appeal any such decision to the NAC and men to the U.S. Securities and 
Exchange Commission and a U.S. Court of 4ppeals. 

Further, the firm specifically and voluntarily waives any ri. 
<3eneral Counsel* the NAC, or any member of tfc e NAC, in 
body's participation in discussions regarding the i terms and 
cc^deration of te AWC } including acceptance or rejecti 

git 

The firm further specifically and voluntarily waives any 
ex parte prohibitions ofNASD Rule 9143 or the separation 
Rule 9144, in connection with such person's or 1 jcdy3 s 
terms and conditions of this AWC, or other cofl#deratioD oi 
ox rejection. 

right 

p.7 

to claim bias or prejudgment of the 
(jonnection with such person's or 
(fonditions of this AWC, or other 

of this AWC. o 1 

to claim that a person violated the 
• >f functions prohibitions ofNASD 

parti apatioo in discussions regarding the 
this AWC, including its acceptance 

4 
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nr. 
OTHER MATTERS 

The firm understands that: 

A. Submission of this AWC is volui itary and wil. 
until it has been reviewed and ac< «pted by tfu t NAC, 
the NAC, or the Office of DisdpHriary AfBrirp 
9216', 

B. 

not resolve this matter unless and 
a Review Subcommittee of 

("ODA"), pursuant to NASD Rule 

If mis AWC is not accepted, its submission v, ill not be used as evidence to prove 
any of the allegations against the firm; and 

If accepted: 

1* this AWC will become pi art of the firm 
and may be considered in any future 
other regulator against the firm; 

this AWC will bernadeiavailablethtc ugh 
program in response to public inquiries 
record; 

's permanent disciplinary record 
actions brought by FINRA or any 

FINRA may make a public 
die subject matter thereo: 
8310-3; and I 

FINRA's public disclosure 
about the firm's disciplinary 

announcement concerning this agreement and 
in accordance with NASD Rule 8310 and IM-

The firm may not take ai y action or i lake or permit to be made any public 
statement, including in Tt sgulatory fili lgs or otherwise, denyirŷ  directly or 
indirectly, any finding in| this AWC c r create the impression that the AWC 
is without factual basis. The firm ma / not take any position in any 
proceeding brought by o:r on behalf o -FINRA, or to which FINRA is a 
party, that is inconsistenl: with any pa t of this AWC. Nothing in this 
provision affects the firm's right to te ce legal or factual positions in 
litigation or other legal proceedings L i which FINRA is not a party. 

p . 8 
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D. The firm may attach a Corrective 
statement of demonstrable 
The tirm understands that the firm may not 
statement that is inconsistent with the AWC i 
does not constitute factual or legal findings b; 
views of FINRA or its staff. 

\ction Statement to this AWC that is a 
corrective steps ta! en to prevent future misconduct 

d< ny the charges or make any 
i i this Statement This Statement 

FINRA, nor does it reflect the 

P*9 
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The firm certifies that it has read and understands 
given a fiul opportunity to ask questions about it: 
voluntarily; and that no offer, threat, inducement, 
forth herein and the prospect of avoiding the issuance of a Ĉ rrrp 
the firm to submit it. 

Date 

alio 
that it has 
or premiss 

P-10 

f the provisions of this AWC and has been 
greed to the AWC's provisions 
of any kind, other than the terms set 

ilaint, has been made to induce 

GFI 

Bv:_ 

ipi ndent 
Securities LLC 

Name: ^ - ^ W o j S f t o ^ 

Title^pO 

Reviewed by: 

Attorney Name 
Counsel for Respondent 
Finn Name 

Accepted by FINRA: 

Date 
Signed on behalf of the 
Dkectdp of ODA, by delegated authority 

Thomai R.Gira 
President 

Department of Market Regulation 
Execut ve Vice 
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