FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WAIVER AND) CONSENT
NO. 2086005912001

TO: Department of Enforcement
NASD

RE: . Clandia Reyes, Respondent.
CRD No. 4813334

Putsuant to Rule 9216 of NASD Code of Procedure, I submit this Letter of Acceptance, Waiver
and Consent (“AWC") for the purpose of proposing a settlement of the alleged rule viclations
described in Part I below. This AWC is submitted on the condition that, if accepted, NASD will
not bring any future actions against me alleging violations based on the same factuat findings.

I understand that:

1. Submission of this AWC iz voluntary and will not resolve this matter unless and
until it has been reviewed and accepted by NASD's Department of Bnforcement
and National Adjudicatery Comncil (“*NAC™) Review Subcommittee or Office of
Disciplinary Affaire (“ODA"}, pursuant to NASD Rule 9216;

2. ¥f this AWC is not accepied, its submission will not be used as evidence to prove
any of the allegations against me; and

3 ¥f accepted:

a this AWC will become part of my permanent disciplinary record and may
be consideted in any future actions brought by NASD or any other
regulator against me; '

b. this AWC will be made available through NASD's public disclosure
program in response to public inguiries about my disciplinary record;

~ ¢ NASD may make & public announcement concerning this agreement and
the subject matter thereof in accordence with NASD Rule 8310 and IM-
8310-2; and

d I may not take any action or maeke or pemnit to be made any public
statement, including in regulatory filings or otherwise, denying, directly or
indirectly, any allegation in this AWC or creste the impression that the
AWC is without factual basis. Nothing in this provision affects my
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testimonial obligulions or right to teke Jepn) or factual positions in
litigation or other Jegal proceedings in which NASD is not a party.

I also understand that my cxperisnce in the sccurities industry and disciplinary history may be
Tactors thut will be considered in deciding whether 1o accept this AWC. That exparicnce and
history arc as foliows:

Clandia Reyes (*Reyes™) was associalcd with Parmers Financial Solutions, LLC
(*FFS™) from on or sbout June 9, 2004 imtil on or abous November 6, 2006 wherc
she held Serics 6 and 63 licenses., Reyes is not currently employed by a member
firm. Reyes has no relovant disciplinary history with the Sccurities and Exchange
Commission, NASD, other self-regulalory organizations, or stale rogulators.

1. WAIVER OF PROCEDURAL RIGHTS

1 specifically and voluntarily waive the following righs granted under NASD's Code of
Procedure:

A.  To have a Formal Complaint jssved specifying the allegations against me;

B. To be notified of the Formal Complaint and have the opportunity to answer the
allegations in writing;

C.  Todefead aguinst the allepations in a disciplinary hearing before a hearing panel,
~ tohave a writien record of the hearing made and to have a written decision issucd;
and

D.  To appeal any such decision to the NAC and then to the U.S. Securities md
Bxchange Comwission and a U.S. Court of Appeals.

Further, | specifically and voluntarily waive any right to claim bias or prejudpment of the
General Counscl, the NAC, or wny member of the NAC, in connection with such porson’s or
body’s participation in discussions regarding the terms and conditions of this AWC, or other
consideration of this AWC, including acceptauce or rejection of this AWC.

I further specifically and voluntarily waive any right to claim that a person viotated tho ex parts
prohihitions of Rule 9143 or the scparation of functions prohibitions of Rule 9144, in connection
with such person’s or bady's participation in discussions regarding the terme and conditions of
this AWC, or other congideration of this AWC, including its acceptance of rejoction.
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IL ACCEPTANCE AND CONBENT

A. [ herehy acespt and consent, withoul admitting or denying the findings, and solely
fore the purposes of this procseding and any other procesding brought by or on
hehalf of NASD, or to which NASD is a party, prior to a hearing and without an
adjudicalion of any issue of law or facl, w the entry of the following findings by
NASD:

During March 2006 through September 2006, Reyes, in five separste instances,
received cush from customers of Farmers Insurance Group, an sffiliate of FFS, for
payment of automobile insurance premiums, and Reyes either failed to forward
the full amoust of the customers’ payments or did not forward any of the
customers’ payments to Farmers Insurance. Reyes acted without the insurance
customers’ knowledge or consent when she failed to apply the pramium payments
towards the cusiomers’ respective automohile insurance policies. The failure to
apply the premium puymenis as intended constitulod the improper use of [unds
belonging 1 Farmcre Insurance customers, AP add GP, SB, AB and J), The
amourt of the misused funds exceaded $3,000,

Such acts, practices and conduct constitute separate snd distinct violations of
NASD Conduct Rule 2110 by Royes.

B.  Tulsoconsent to tha imposition, at a maximum, of the following senctions:
A ber from agsociution with any NASD member in any capacity.

Pursvant to TM-8310-2(f), u bar or expulsion shall become cffective upon approval or
acceptance of this AWC by the NAC.

1. OTHER MATTERS

1 understund that if I am barcd or suspended from associating with any NASD member, |

become subject o a statutory disqualification as thet term is defined in Scction 3(2)(39) of the

Sccurities Exchange Act of 1934, us ameaded. Accordingly, ] may not be associated with any

NASD member in my capacily, including clerical or ministerial functions, during the period of
the bar or suspension. (Ses NASD Rule 8310 and IM-8310-1.)
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T certify that I have road and understand alt of the provisions of this AWC and have beon givena
full opportunity to esk questions about it, and that no offer, threat, inducenent, or promiss of any
kingd, other than the terms set fosth herein, has been made: to induce me: to submit it

Accepted by NASD:
Date: ?I 14 I'O']

Senior Regional Attormey
370 179 St., Suite 2000 -
Denver, Colorado 80202
(303) 4463110

Director and Viee

Presjdent

Joseph M. McCarthy
NASD, District 3A

370 17" Street, Suite 2500
Denver, 00 80202-5629
{303) 446-3100
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