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Department of Enforcement
Financial Industry Regulatory Authority (“FINRA")
Rdward Helms, Respondent
Registered Representative
CRD No.1697404

Pursusnt to NASD Rule 9216 of FINRA's Code of Procedure, I [or Respoudent] subimnit this
Lettsr of Acceptance, Waiver and Consent (“"AWC") for the purpose of proposing a settiement of
the alleged mle violations described below. This AWC is submitted on the condition that, if
accepted, FINRA, will not bring any future actions against me alleging violations based on the
same factual findings described herein.

I

ACCEPTANCE AND CONSENT

I hereby acoapt and consent, without admitting or denying the findings, and solsly
for the purposes of this proceeding and any other proceeding brought by or on
behalf of FINRA, or to which FINRA is & party, prior to a hearing and withont an
adjudication of any issue of law or fact, to the entry of the following findings by
FINRA:

CKG

Helms entered the securities business in 1987 ey a registered representative of 2
FINRA metuber. Since that time, he has bean registered continuoustly With
FINRA mombers as a reprasentative and s currently registered with a member
fivm. Felms does not have a disciplinary history.

OVERVIEW

Between Decembier 7, 2005 and June 30, 2006, Helms borrowed approximately
$134,800.00 from & customer of his employing broker-dealer, The broker-dealer
did not have written procedures affirmatively permitting representatives to borow
money from or lend money to custorners and the loans did not meet the conditions
get forth in Conduct Rule 2370.
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1. Between December 7, 2005, and June 30, 2006, Helms borrowed money from
customer JH as sét forth below:
a. December 7, 2005;: $50,000.00
b. February 10, 2006: $50,000,00
c. June 30, 2006: $34,773.22
2. Helms's employer-member did not have wtitten procedures allowing
representatives to borrow money from, or lend money to, customers. Purther,
the loans did not fall within the enumerated categoties of panmnissible loans set
forth in the Rule.
3. Each instance in which Helms borrowed money frons customer JH whet his
employer's written procedures did not permit suoh loans constituted a separate
and distinet violation of Conduct Rules 2370 and 21 10.

I also consent 1 the impesition of the following sanctions:

A suspension from assoclation with any member of FINRA in any capacity for 30
calendar days and a fine in the amount of $5,000.00.

1 agree to pay the monetary sanction(s) upon notice that this AWC has been
acoepted and that such payment(s) arc due and payable. I have submitted an
Election of Payment form showing the method by which I propose to pay the fine
imposged,

1 have submitted & sworn financial statement and demonstrated a limited ability to
pay. Inlight of' my financie] status, a fine of £5,000.00 has been imposed.

My limited ebility to pay has been onsidered in connection with the monetary
sanctions imposed in this matter, I specifically and voluntarily waive any right to
claim that | am unzble to pay at any time hereafter tho monetary sangtion(s)
imposed in this matter,

I understand that If I am suspended from assoclating with. any FINRA member, ]
become suhject ta a statutory disqualification &s that texm is defined in Section
3(a)(39) of the Securities Bxchange Act of 1934, as amended, during the period of
the auspension. Accordingly, I may not be associated with any FINRA member
in any capacity, including cierical or ministerial functions, during the period of
the suspension. (See NASD Rute 8310 and IM-8310-1.)

The sanctions imposed herein shall be effective on a date set by FINRA staff,
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WAIVER OF PROCEDURAL RIGHTS

1 specifically and valuntanly weive the following rights granted under FINRA’s Code of
Procedure:

A.  To have 2 Formal Complaint issued specifying the allegations against me;

B.  Tobe notified of the Rormal Complaint and have the opportunity to answer the
allepations in writing,

C.  To defend against the allegations in a disciplinaty hesring before a hearing panel,
to have & written record of the hearing made and to have a written decision issued;
and

D.  Toappesl any such decizion to the National Adjndlcatory Couneil (“NAC™) and
then to the .S, Seetumes and Exahange Commission and g U.8. Court of
Appeals,

Further, 1 specifically und voluntarily waive any right to claim bias or prejudgment of the
General Counsel, the NAC, or any member of the NAC, in connection with such person’s or
body's patticipation in discussions regarding the terms and conditions of this AWC, or other
considerafion of this AWC, including acceptance or tejection of this AWC,

1 further specifically and voluntarily waive any right to claim that a person violated the ex parte
prohibitions of NASD Ruile 9143 or the separzation of functions prohibitions of NASD Rule
9144, in conpection with such person's or body’s participation in discussions rogarding the terms
and conditions of this AWC, er other consideration of this AWC, including its acceptance or
rejection.

118 ' .
OTHER MATTERS
I understand that:
A.  Svbmission of this AWC is voluntary and will not resolve this matter unless end
antil it heg been reviewed and accepted by the NAC, & Review Subcommittee of

ths NAC, or the Office of Disciplinary Affairs (“ODA™), pursua.nt to NASD Rule
9216;
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B. Ifthis AWC i3 not accepted, its submission will net be used as evidence to prove
any of the allegations against re; and '

C.  Ifaccepted:

1. this AWC will become part of my permanent disciplinaty record and may
be considered in any future actions brought by FINRA or any other
ragulator against me;

2 this AWC will be made aveilable through FINRA's public disclosure
program in response to publio inquiries about my disciplinary record;

3. BINRA may nnke a public announcement concerning this agreement and
the subject matter thereof in accordance with NASD Ruje 8310 and DM-
8310-3; and

4, 1 may not take any action or make or permit to be made any public
statement, noluding in regulatory filings or otheywise, denying, direetly or
indireotly, any finding in this AWC or create the impression that the AWC
is without factual basis. I sy nof take any position ln any proceeding
brought by or on behalf of FINRA, or to which FINRA, is & party, that is
inconsistent with any part of this AWC, Nothing in this provision affects
my right to take legal or factnal positions in litigation of other legal
proceedings in which RINRA. is not a party,

D. I may attach & Comrective Action Statement to this AWC that is a statement of
demonstrable corrective steps taken to prevent futurs misconduct. I understand
that | may not deny the cherges or meke any statement that is inconsistent with
the AWC in this Statement. This Statement doss not constitute factual or legal
findings by FINRA, nor does it reflect the views of FINRA or its staff,

I certify that I have read and understand all of the provisions of this AWC and have been givan e
full opportunity to ask questions sbout it; that I have agreed to itg provisions voluntarily: apd that
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no offer, threat, inducement, or promise of any kind, other than the terms set forth herein and the
prospect of avoiding the issuance of a Complaint, has been made to induce me to submit it.
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Date Edward Helms, Respondent

Reviewed by:

Counsel for Respondent

Accepted by FINRA:
0t/au jog Signed on behalf of the

Date Director of ODA, by delegated authority

J quéﬁne D. Whelan ‘
@mim‘ Special Regional Counsel
“FINRA Department of Enforcement

1 Montgomery Street, Suite 2100
San Francisco, CA 94104




