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COMPLAINT

The Department of Enforcement alleges:

1.

RESPONDENT
Delbert Foster Blount (“Blount”) was registered with Ameriprise Financial Services, Inc.
(“Ameriprise”), a member of FINRA (f/k/a NASD), as a General Securities Representative from
February 1998 until January 29, 2007. Blount is not currently registered with a FINRA member.
However, Blount remains subject to the jurisdiction of FINRA, pursuant to Article V, Section 4 of
FINRA's By-Laws.

SUMMARY

Blount failed to follow directions frem six customers regarding the investment of their fumds, and
instead, engaged in a scheme to convert funds in an aggregate amount of $317,825.61 by depositing
customer checks into a bank account he controfled. In effecting his scheme, he provided the
customers with false account statements, both online and in print, showing overstated values, and
created false entries in Ameriprise’s online account system showing assets that did not exist. Finally,
Blount failed to respond to requests, issued pursuant to NASD Procedural Rule 8219, for information

made by FINRA staff in connection with its investigation of his conversion of customer funds.




FIRST CAUSE OF ACTION
YViolation of NASD Conduct Rules 2110 and 2330(a)
(Conversion of Customers” Funds)

3. The Department re-alleges and incorporates by reference paragraphs 1 and 2 above.

4. Respondent Biount opened a personal bank account as Foster Blount, d/b/a Ameriprise Financial,
with First Tennessee Bank.

5. Once Blount established the personal bank account, he directed certain cusiomers to make their
investment checks payable to Ameriprise, but then deposited the checks into his personal bank
account at the First Termessee Bank.

Customer E.J.

6. In or about November 2004, Blount accepted a check from customer E.J. in the amount of $116,000,
to be invested in various equities, bonds and mutual funds. However, Blount did not invest customer
E.1’s funds in the various equities, bonds and mutual funds as directed. Instead, Blount deposited
E.1.’s check into his personal bank account at First Tennessee Bank.

Customer C.G.

7. On or about January 28, 2003, Blount accepted a check from customer C.G. in the amount of
$30,000, to be invested in a "Dogs of the Dow" equity investment program. However, Blount did not
invest customer C.G.’s funds as directed. Instead, Blount depasited C.G.’s check into his personal
bank account at First Tennessee Bank.

Customer L.S.

8. On or about June 24, 2003, Blount accepted a check from cusiomer L.5. in the amount of $5,924.20,
to be invested in her Ameriprise account. On or about Jane 25, 2003, Blount accepted another check
from L.5. in the amount of $6,541.75, also to be invested in her Ameriprise account. Then, on or
about August 25, 2003, Blount accepted a check from L.S. in the amount of $1,755.59, again to be

invested in her Ameriprise account.




9. However, Blount did not invest customer L.S.’ funds in her Ameriprise account. Instead, Blount
deposited L.S.” checks into his personal bank account at First Tennessee Bank.

Customer LW,

10. On or about July 19, 2002, Blount accepted a check from the Vanguard Fiduciary Trust Company on
behalf of customer L.W., in the amount of $36,678.96. L.W.’s funds were intended to be invested in
his Ameriprise account. However, Blount did not invest customer L.W.'s funds as directed. Instead,
Blount deposited L.W.’s Vanguard check into his personal bank account at First Tennessee Bank.

Customer G.S,

11. On or about June 13, 2003, Blount accepted a check from customer G.8. in the amount of $64,000, to
be invested in certain equity securities. Also, on or about December 22, 2003, Blount accepted a
check from customer G.8. in the amount of $12,000, to be invested in his Ameriprise account.
However, Blount did not invest customer G.S.' funds in equities securities and/or in his Ameriprise
account. Instead, Blount deposited G.S.” checks into his personal bank account at First Tenmessee
Bank.

Customer 8 B.

12. On or about May 1, 2001, Blount accepted a check from customer S.B. in the amount of $52,446.11,
to be invested in her Ameriprise account. Additionally, in or about May 2001, Blount accepted 2
check from customer S.B. in the amount of $5,000, to be invested in her Ameriprise account.

13. However, Blount did not invest customer $.B.'s funds, which she provided in May 2001, in her
account at Ameriprise. Instead, Blount deposited 5.B.’s checks in his personal bank account at First
Tennessee Bank.

14. On or about April 10, 2003, Blount accepted a cheek from customer S.B. in the amount of $10,500,
which 5.B. intended to be invested in her Ameriprise account. Subseguently, on or about June 11,
2003, Blount acecepted another check from customer $.B. in the amount of $979, also to be invested in

her Ameriprise account.




15. However, Respondent Blount did not invest customer S.B.'s money in her account at Ameriprise.
Instead, Respondent Blount deposited $.B.’s checks into his personal bank account at First Termessee
Bank.

16. Customers E.J, C.G., L.S.,L.W., G.S., and S.B. each had accounts with Ameriprise.

17. Respondent Blount converted the funds of customers E.J., C.G., L.S.,,L.W_ G.S,, and §.B., in that he
failed to deposit their funds in their Ameriprise accounts and purchase investments as directed.
Instead, he deposited the customers’ funds into his personal bank account at First Tennessee Bank,
without their knowledge, authorization, or consent.

18. Such acts, practices and conduct constitute separate and distinct violations of NASD Conduct Rules
2110 and 2330(a) by Respondent Blount.

SECOND CAUSE OF ACTION

Section 10(b) of the Securities Exchange Act of 1934 and Rule 10b-5 thereunder and NASD
Conduct Rules 2110 and 2120
(Misrepresentations of Material Facts)

19. The Department re-alleges and incorporates by reference paragraphs 1 through 18 above.

20. Respondent Blount obtained customer login and password information from customers C.G., LS.,
L.W. and G.S. for online access to their Ameriprise accounts. The Ameriprise online system allowed
customers to add outside holdings to their online accounts.

21. Respondent Blount then logged into the customers’ accounts and entered false positions and fictitious
account values.

22. When questioned by customers C.G., L.S., L.W. and G.S. regarding their investments, Blount
directed themn to their online account statements or provided them with a copy of their online account

statements.




23. These online account statements contained the false investment positions and fictitions account values
that Blount created to falsely represent that he had purchased securities as directed in order to effect
his scheme to convert the customers’ funds.

Customer C.G.

24. On or about October 27, 2004, Blount provided customer C.G. with a printout of an online portfolio
from Ameriprise (f/n/a American Express Financial Advisers, Inc.) consisting of five large
capitalization equity positions with a combined listed value of over $32,000.

25. In fact, Blount had never purchased these positions and, instead, had deposited C.G.’s funds into his
persenal bank account.

Customer LS.

26. Blount directed customer L.S. to her online portfolio which indicated that her net worth included a
position: in PIMCO Total Return Class A shares with a value of over $18,000. This position had been
updated by Blount on October 21, 2006.

| 27. In fact, Blount had not purchased a position with PIMCO mutual funds for Customer L.S. and,
instead, had deposited L.8." funds into his personal bank account.

Customer L. W.

28. On or about October 20, 2005, Blount provided customer L.W. with a printout of an enline portfolio
from Ameriprise consisting of 11 different mutual fund positions and an aggregate value of over
$54,000.

29. On or about November 6, 2006, Blount provided customer L.W. with a printout of an online portfolio
from Ameriprise consisting of the same 11 mutual fund positions and showing an aggregate value of
over $58,000.

30. In fact, Blount had never purchased these mutual fund positions and, instead, had deposited the funds

into his personal bank account.




Customer G.8.

31. Blount provided customer G.S. with a printout showing a portfolio of five equity positions with an
aggregate value of over $200,000. In 2006, he provided G.S. with a copy of a “Personal Financial
Services Report Package.” This report listed his Ameriprise accounts as well as a portfolio listing
created by Blount with an aggregate value of almost $225,000, based upon positions in six equities
and a municipal bond fund.

32. In fact, Blount had never purchased these positions and, instead, had deposited the funds into his
personal bank account.

Materiality and Scienter

33. The false entries in the customers’ online accounts showing fictitious assets and false account values
were material facts.

34. Blount acted with scienter in connection with customers’ C.G., L.5., L.W. and G.S. securities
accounts, in that he knowingly converted their funds, falsified porifolio positions to mask the
conversions and provided customers with false account values.

Violations

35. Blount, by engaging in the scheme referenced in paragraphs 1 through 34, above, with scienter,
directly or indirectly, in connection with the purchase or sale of securities, by the use of means or
mstrumentalities of interstate commerce, or of the maiis: 1) employed devices schemes or artifices to
defraud; 2) made untrue statements of material fact or omitted to state material facts necessary in
order to make the statements made, in the lght of the circumstances under which they were made, not
misleading; or 3) engaged in acts, practices or courses of business which operated or would operate as
a fraud or deceit upon purchasers or prospective purchasers in violation of Section 10(b) of the
Securities and Exchange Act of 1934 (“Exchange Act™) and Rule 10b-5 promulgated thereunder.

36. Such acts, practices and conduct constitute separate and distinct violations of Section 10(b) of the

Exchange Act and Rule 10b-5 thereunder and Conduct Rules 2110 and 2120 by Respondent Blount.




THIRD CAUSE OF ACTION
Violation of NASD Conduct Rule 2116 and NASD Procedural Rule 8210
(Failure to Respond to Requests for Information)

37. The Department re-alleges and incorporates by reference paragraphs 1 through 36 above.

38. In January 2007, the FINRA Atlanta District ofﬁce received a Uniform Notice of Termination for
Securities Industry Registration (“Form U5”) filed by Ameriprise on behalf of Respondent Blount.
The Form U5 aileged that Blount had accepted cash from customers for investment purposes and
failed to fund the customers’ investments as instructed by the customers. The FINRA Atlanta District
office initiated an investigation into the allegations described on the Form US.

39. By letter dated February 26, 2007, sent via first class mail to Blount at his CRD address of | I
I . & ount was requested, pursuant to Procedural Rule
8210, to provide a written statement to FINRA and certain specifically enumerated documents, no
later than March 12, 2007,

40. The February 26, 2007 letter, sent by first class mail was not returned. Blount failed to provide the
requested written statement by March 12, 2007.

41. Consequently, Blount was again requested by letter dated March 16, 2007, sent to his CRD address
via both certified and first class mail, pursuant to Procedural Rule 8210, to provide the information
requested in the February 26, 2007 letter. Blount's response was due no later than March 30, 2007.

42. The March 16, 2007 letter, sent by first class mail was not returned. However, the certified lefter was
returned to the FINRA Atlanta District office indicating it was "unclaimed."

43. Blount failed to respond by March 30, 2007, and, as of the date hereon, has not responded.

44. Such acts, practices and conduct constitute separate and distinct violations of NASD Procedural Rule

8210 and Conduet Rule 2110 by Respondent Blount.




RELIEF REQUESTED
WHEREFOQRE, the Department respectfully requests that the Panel:

A. Order that one or more of the sanctions provided under NASD Rule 8310(a) be
imposed, including that the Respondent be required to disgorge fully any and ail

ill-gotten gains and/or make full and complete restitution, together with interest.

B. Order that the Respondent bear such costs of proceeding as are deemed fair and

appropriate under the circumstances in accordance with NASD Rule 8330.
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