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FINANCIAL BNDUSTRY REGDLATGRY AUTHORI]’Y
LETTER OF ACCEPTANCE, WAIVER AND CONSENT ™ A DT
NO. 2007007150401 :

TO:  Departmens of Enforcement
-+ Financial Industry Regnlatory Authosity (“FINRA™)

RE:  LF Finsacial, LLC, Respondent
Member Firm
CRD No. 38619

Jed P. Kaplen, Respondent
Genernl Becaorities Bepresetative -
CRD No. 1622920

Pursuant to FINRA Ruls 9216 of FINRA"s Code of Procedure, Respondents subumit tiis Loter of
Acceptaite, Waiver and Consetb (“AWC™ for the pumpese of proposing a setdement of the
allegad mile violations degeribed below, This AWC is submited on the condition that, if
accepted, FINRA will not bring sy firture sctions against Respondents alleging violations bused
on the same factual findings described hevein,

1.
ACCEHANCEANDCONSENT
A.. Respendents hereby accept and consent, without admitting or denying the

findings, and solely for the purpases of this procesding and any other procesding
brought by or ont behalf of FINRA, or to which FINRA is 8 party, prior to 2

hemﬁngandW:ﬂWanadjndmaﬁanofaﬂymmoﬁaw or fact, to the entry of the

following findings by FINRA:
BACKGROUND

LF Finnncial, LLC (Pk/s Kaplagz & Co. Secumdties Ino. and L.F. Rothschild & Company) is &
FINRA miember firm and has been such sinse 1995. The finy has approximately 30 registered
persons workdng in six branch offices. The frm conducts 2 genesal seourifies business apd
geneates o majority of its revenrue fom proprietary trading and from setling securities to retail
investors,

Jed P, Kaplan initially became registered with 2 FINRA member firm in November 1988, He
has been registered with severat member fimns since that dats. He has been registered with LF
Finaucial since May 1995, Kaplan is the firm’s majority owner and CEQ.  Kaplan cugrently
bolds Serdes 4, 7, 27, 53, and 63 liceases. For most of 2003 throygh 2007, Kaplan was
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respomsible for LF Fivancial”s reporting of disclosable eventy ander NASD Conduct Rule 3670
and on Formis BD, U4, and U5,

PRIOR TORY

In 2 December 2006 Order, the SEC censured LF Financial and Kaplen; found that, among other
things, they failed to reasonably supervise two registered repsesentatives with & view towards
preventing the representatives” violations of federal securities laws and failed to have suificient
policies or pracedures in place to dotect sand prevent the representatives from using frandylent
and-deceptive prectices 30 ciroumvent mival fund restrictions on merket timing and late trading;
tequited the fims, among other things, to hire an independent cousultant to remedy its
deificiencies and to pay disgorpement of $46,521.60, interest of $3,478.40, and 2 civil penalty of
$50,000; zequired Kaplan, arnong other things, to pay & separate civil penatiy of $50,000 and to
be jointly and severally liable for the foregoing disgorgement and interest payments;

examsnshon, ) _

Tn & Fuue 2004 Consent Onder with the State of Algbams, LF Financiat and Kaplan agreed o a
fiding that they transacted securities businesy it Alabama without being registered to do so, and
agreed to be jointly and severally Lable for an administrative assesament of. 52,500 and
investigative cosis of $2,500.

QVERVIEW

Far disclosable events ocouing between 2003 and 2007, LF Finaueisl, through Kaplan, failed

tor (1) report six disclosebie events under NASD Conduct Rule 3070(a); (2) timely xepart five
Qisclosable events under NASD Canduct Rule 3070(b); and (3) timely report statistical and

" suromary informstion relating 10 three customer complaints voder NASD Conduot Rule 3070(c)-

As u result of ihs foregoing, LY Firancisl and Keplan viclated NASD Condut Role 3070(s), (6),
and (¢) and NASD Conduct Buke 2110, ‘

For disclosable events oceumring between 2003 and 2007, LF Financial, through Kaplan, faied
to: (1) timsely file two amendments to Form BD; (2) file one amendment o Form U4; and (3)

timely file sight amendments to Forms (14 or US. As a result of the foregoing, LF Finsncial

violated Asticle IV, § 1 and Axticle V, § 2 of the FINRA By-Laws and NASD Conduct Rale
2110, and Kaplan violated NASD Conduct Rule 2110, '

.F Y10 ‘ 14
NASD Carduet Rule 3070 Reporting Viekstions
For events ocemring between 2003 and 2007, LF Pinancial, through Kaplan, filed fo report six
disclosable settlements under NASD Condnct Rule 3070(s) and Eiled o timely report four
diselosable regulatory ordess and one disciosable settlament uniter NASD Conduct Rude 3070(b).

In addition, during the mpaimthmmmKﬁﬂm,faﬂedmﬂemmmymd
statistical information for three customer complainis by the 15 day of the monih following the
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cal guartey i which they were reosived by the fimn. As a result of the Soregoing, LF
Pﬁ%mmﬁmmmsn Conduct Rule S070(a), (b), and (¢) and NASD Conducz
Rule 2110. , T T

Forms BD, U4, snd US Amendment Vicltions

. - For pvents oecimring befween 2003 and 2007, LF Finagciel, through Keplan, failed to tmely file

. -two hmendryents to Form BD regarding regulstory orders. In addifion, doring the same period,
memwm!mﬁhdwﬁemmmmFommanntoﬁmelyﬁiwigm
w&fulmmm.memaWorUS. The required Forms U4 or US amsndments arose oot of

repQriable arbitrations, corppleints, or setiements. As a result of the foregoing, LF Financial
TV vip Article IV, § 1 and Article ¥, § 2 of the FINRA By Laws and NASD Corduct Rule
2510, and Kaplan violated NASD Conduct Ruls 2110,

OTHER FACTORS
B.  Respondents also congent to the imposition of the following sanctions:

Respondents LF Financial, LLC and Jed P, Kaplan are censared and fined, jointly
and severally, $15,000, L '

- Respondents agree % pay the monstary sanction upon netics that this AWC has been accepted
and that such payment s due and payable. Respondents have submitted an Election of Pagment
. h—fuahwhgmmmbywm&meymmmmtha'ﬁmms&

rbpondents spadﬁﬁaﬂymdvahﬁuﬁywaiw any right to ¢lain that they are unahble to pay, .
or ot auy time hereafler, the monetary sanction fmposed in this matter.

Thes sanctions fposed herein shall be effactive on 3 4ate set by FINRA, gtafl
1 8
WAIVER OF FROCEIXIRAL RIGHTS

' Respondents gpecifically and valunmrﬂywmve the foflowing rghts granted under FINRA's.
Code of Procedure; ‘

A.  Tobave a Formal Conplaint issued specifying the allegations apains ther;

B.  To be notified of the Formel Complaint and have the opportunity to answer the
1 g - -

C.  Todefend aguinst the allegations in 2 disciplinary hearing before a hearing panol,
to have a written record of the hearing made snd to have a written decdsion issoed:

o
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m -
D.  To appeal any such decision to the Nations] Adjudicetory Council “*NAC™) and

then to the U.S. Seciwities and Exchange Commission and 2 US. Comrt of |

M@RmdmﬁspmﬁﬁMWandwmﬁlywaivemyﬂgmmeﬁswmw

B8/50 IoWd

of the Genersl Comsel, the NAC, of any member of the NAC, in connection with such person’s
or body’s parfivipation in discussions regarding the termas and conditiona of this AWC, orothar
considexiiion of this AWC,mcludmg arceptance or rejection of this AWC.

‘Respondents finther spa;iﬁmllyandwl’emily walve ady right # claim that a pacson violsted

fhe ex parts prohibitions of FINRA Rude 9343 or the separation of functions prohibitions of
FINRA Rule 9144, in comnection with such person’s or body’s participation in discussions
WMWMMMMMAWC, ot othes congideration of this AWC, mcludmg

#3 acceptince or rejection.
OTHER MATTERS
Respondmtsundemandﬂm.
AL Submm&mofﬂﬁsAWCisvolumymdm}lmtml%thismﬂ&unlmand

until it has been reviewed and accepted by the NAC, a Review Subcommittes of
. the NAC, or tha Office of Disciplinary Affairs (“ODA™), pursoant to FINRA Rule

216
B. IfmmAWC:smtaewpm:rssubmmsmnwiﬂmbeuudasmmmprm
~ amy of the allegarions agmstkmpondenﬁs,
C.  HMaceepied: -

1 This AWC will bevome part of Respondents’ pesmaneat diseiplinary
Tecards and may be considered in any futare actions brought by FINRA, or
_ any other regalator against them
2 This AWC will be made gvailable through FINRA's public disclosure
. mgmhrmmmwhhcmqmnﬁabomw Hsciplinary
tecords;
3.  FINRA may make a public announcement concering this sgremment and
the subjject matter thepeof in accordance with FINRA Rule 8313; and

2
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4, Rmpuﬂmwmymmwammmmhormwhmdemy
“public staterwent, including in regulatory filings or ofherwive, demying,
directly or indirectly, any finding in this AWC or crente the inwpression
that the AWCis without factual basls. Respondents may not take any
 position in any proceeding brougit by or on behaif'of FINRA, ar o which

" FINRA is a party, that is inconsistent with any part of s AWC, Nothing
in this. provision sffécts Respondents’ rights to take legal or factual
positions in Hligation or other logal procesdings in which FINRA is not &
party. ,

D.. Bespondents may attech 3 Corrective Action Statement 1o this AWC thaf isa -
_stetement of demonstrable comrective stops taken to prevent famure miscondust.
Respondents understund that they may wot deny the charges or make any
stetement fhat is indonsistent with the AWC in Gds Statemient. This Statexnenmt
docs not copstitng factual or legal findings by FINRA, nor does it reflact the
vicws of FINRA. ot its staff. .

Respondents certify that they have read and undezstand alf of the provisions of this AWC and
have been given 2 fisll opportunity to ask quastions about if; that Respondents have ngreed to its
oovisions voluptarily: and that no offer, &mgmﬁnmmmmeofuyhnﬂ,om&mn

‘fhe tenns set forth herein and the prospect of avoiding the issuance of 2 Complaint, hag heen

© " made o induce Respondents 1o subanit i,

BE@/98 3w
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Roviewed by

M i

Stephen'A. Mondelsoh, Bsq  Date |
5100 Town Center Circle, Suite 400

Boca Rator, FL. 33486

Phong: (561} 9557600

Hax: (561) 338-7089

e

Connsel for Respondents

-Accepted by FINRA:

2 /ij_/aq : Signed on behalf of the
Date Director 0f ODA, by delegated autharity

‘Michae] A. Qrogs
Principal Regionel Counsel
FINRA Department of Enforcement
Crystal Corporate Center .

- 2500 N, Military Trail, Suits 302
Bocs Raton, FL, 33431-6324
561-443-8125; 561-443-7998 (fax)
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