
FINANCIAL INDUSTRY REGULATORY AUTHORITY % ^ \ & 
LETTER OF ACCEPTANCE, W AIVER AND C ONSENT ^ C* X A 

NO. 20070072528-01 V> 
r 

fO: Department of Enforcement ^ 
Financial Industry Regulatory Authority ("FINRA""* 

RE: Douglas financial. LLC. Respondent 
BD. No, ii<?302 

Pursuant to NASD Rule 92} 6 of FINR-Ws Code of Procedure. Douglas Financial. LLC 
("Douglas Financial" or "Respondent**) submits this Letter of Acceptance. Waiver and Consent 
(''AWC*) for the purpose of proposing a settlement of the alleged rule violations described 
below. This AWC is submitted on the condition that, if accepted. FINRA will not bring an\ 
future actions against Respondent alleging violations based on the same factual findings 
described herein. 

1. 

ACCEPTANCE AND CONSENT 

A. Respondent hereby accepts and consents, without admitting or denying the 
findings, and solely for the purposes of this proceeding and any other proceeding 
brought by or on behalf of FINRA, or to which FINRA is a party., prior lo a 
heat ing and without an adjudication of any issue of law or fact, to the entry of the 
following findings by FINR A: 

BACKGROUND 

Douglas Financial was first registered with FINRA (formerly kno^n as NASD) on or 
about July 23, 2002. Since its inception, Douglas Financial's business has been h mi red 
to acting as a finder/placement agent for private offerings and direct participation 
programs? The"firth' operates out of a single branch office in New York City rmd employs 
approximately seven registered persons. 

RELEVANT PRIOR DISCIPLINARY HISTORY 

Respondent does not have any disciplinary history. 



FACTS AND VIOLATIVE CONDUCT 

1. From al least August 2003 until December 2006 (the "'Reviev, period") the (inn 
failed to establish, maintain and enforce a reasonable ?uperv ison system designed 
to achieve compliance with FINRA rules governing the review of e-mail 
correspondence. Specifically, during the res tew period, rite firm a/Jtmix) ib: 
registered representatives to use third party e-mail systems ho! Respondent did 
not reasonably enforce a s\ stern to audit or review such e-mail eotrespondenee on 
a systematic basis. 

Bv reason of the foretiumu. Douglas Financial violated NASD Rules 3t?10 and 
2U0. 

2. During the review period. Douglas Financial used electionie storage media 
("F.SM") as it is defined in SEC Rule 17a-1. and failed to ansify FTNKA of its use 
of ESM as required by SEC rules. 

By reason of the foregoing. Douglas Financial violated SF(' Rule 17a-4fft and 
NASD Conduct Rule 2110. 

OTHER FACTORS 

H. Respondent also consent to the imposition of the loilowing sanctions: 

* Censure, and 
• A fine o f t 15,000. 

Respondent agrees to pay the monetary sanctions) upon notice thai mis AWC has been 
accepted and that such paymenUs) are due and payable. Respondent submitted an 
fe lection ol Payment form showing the method by which it proposes to pay the line 
imposed. Respondent specifically and voluntarily waives any rigid to claim thai it is 
unable to pay. now or at any time herealter. the monetary »auclioin's) imposed in litis 
matter. 

The sanctions imposed herein shall be effective on a date set by I:1NR \ staff. 
f l . 

WAIVER OF PROCEDURAL RIGHTS 

Respondent specifically and voluntarily waives the following rights granted under FINRA's 
Code, of Procedure: 



A. To have a Formal Complaint issued specifying the allegations against 
Respondent. 

B. lo he notified of the Formal Complaint and have the opportunity to answer She 
allegations in writing; 

C. To defend against the allegations in a disciplinary hearing before a hearing pan*.:!, 
to have a written record of the hearing made and to have a written decision issued: 
and 

IX To appeal any such decision to the National Adjudicatory Council f"NAC"> and 
then to the U.S. Securities and Fx change Commission and a t '.S. Conn of 
Appeals. 

Further, Respondent specifically and voluntarily waives any right to claim bias or prejudgment 
of the General Counsel, the NAC. or any member of the N A C in connection with such person's 
or body's participation in discussions regarding the terms and conditions of this AWC. or other 
consideration of this AWC. including acceptance or rejection of this AWC. 

Respondent further specifically and voluntarily waives any right to claim that a person violated 
the ex parte prohibitions of NASD Rule 914} or the separation of functions prohibitions of 
NASI) Rule 9144. in connection with such person's or body's participation in discussions 
regarding the terms and conditions of this AWC. or other consideration of! his AWC. including 
its acceptance or rejection. 

I IT. 

OTHER MATTERS 

Respondent understands that-

A. Submission of this AWC' is voluntary and will not resolve this matter unless and 
until it has been reviewed and accepted by the NAC, a Review Subcommittee of 
the NAC, or the Office of Disciplinary Affairs ("ODA"). pursuant to NASD Rule 
921 A; 

B. If this AWC is not accepted, its submission will not be used as evidence to prove 
any of die allegations against Respondent; and 

C. If accepted: 

I. this AWC will become part of Respondent's permanent disciplinary 
record and may be considered in any future actions brought by FINRA or 



any other regulator against me: 

2. this AWC' will he made available through FINRA's public disclosure 
program in response TO public inquiries about Respondent's disciplinary 
record: 

3. FINRA may make a public announcement concerning this agreement and 
the subject matter thereof in accordance with NASD Rule 8310 and IVI-
S310-3; and 

4. Respondent may not. take any action or make or permit to be made any 
public statement, including in regulatory tilings or otherwise, denying, 
directly or imltrcetiy. an> finding in this AWC or create the impression 
that the AWC is without tactual basis. Respondent may not take any 
position in any proceeding brought by or on behalf of FINRA, or to which 
FINRA isa party, that is inconsistent with any part of This AWC, Nothing 
in this provision affects Respondent's right to take legal or factual 
positions in litigation or other legal proceedings in which FINRA is not a 
party. 

D Respondent may attach a Corrective Action Statement to this AWC that is a 
statement ol demonstrable eonectn e steps taken to prevent future misconduct. 
Respondent understands that it may not deny the charges or make any statement 
that is inconsistent with the AWC in this Statement. This Statement docs not 
constitute factual or legal findings by FINRA, nor does it reflect the views of 
FINRA or its staff. 

Respondent certifies thai it has read and understands all of the provisions of this AWC and has 
been given a full opportunity io .tsk questions about it; that Respondent has agreed lo its 
provisions voluntarily; and that no offer, threat, inducement, or promise of any kind, other than 
die terms set forth herein and the prospect of avoiding the issuance of a Complaint, has heen 
made to induce Respondent to submit it. 

Date 

By Andrew Douglas Logue 
President of Douglas financial, FIX 
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•\ceepted hy HNRA: 

October 16,2008 

Date 
Signc^oiytx-haii'IiMiic 
Oi ratur'oLQDAVo\ JeleuateJ authomv 

Lara I hyagjî rjan 
Scjiit'r RI.-L-K.HV* I (. odns 
r INRA Department ot̂ inrorceniem 
One Libert\ Plaza 
New York. NY 1 (KtOb 
Phone: 212-858-4000 
Facsimile-. 212-858-4770 


