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Purstant to NASD Rule 9216 of FINRA™s Code of Procedure. Douglas Financial. LLC
(Douglas Financial™ or “Respundent™ submits this Letier of Acceptance, Waiver and Consent
{("AWC™} for the purpose of proposing a setilement of the alleped rule violalions described
betow. This AW is submitied on the condition that. If accepred. FINRA will not bring any
future actions against Respondent afleping violations based on the same factual findings

deseribed herein.

ACCEPTANCE AND CONSENT

Al Respoadent hereby accepts and consents. withoul adimitting or denving the
findings. and solely for the purposes of this proceciding and any other procceding
brought by or on behalt of FINRAL or to which FINRA is a party, prinrio a
hearing and without an adjudication of any tssue of law or fact 1o the entry of the
following findings by FINRA:

BACKGROUND

Douglas Financial was first registered with FINRA (formerly known as NASD Y onor
about Tuly 23, 2002, Since its inception, Douglas Financiul's business has been himired
to acting as a findev/placement agent for private offerings and direct partictpation

“programs. The {itm opérates dut of a §ingle branch office in New York €ty md emplovs

approximaiely seven registered persens.

RELEVANT PRIOE DISCIPLINARY ITISTORY

Respondent does vt have any disciplinary history.



FACTS AND VIOLATIVE CONDUCT

i Fram at least August 2003 until Decemnber 2006 {1he “Review pertod”™s the Hrm
failed to establish. maintain and enforce a reasonable superison system designed
W achieve complisnee with FINRA rules goveming the review of evinail
correspondence. Specifically. during the review peniod. the fon allowed dy
registered representatives to ase thind party comail sysienes bt Respondent did
not reasonably entorce a sy stem to audit or review sach e-mull cotrespundence on
a svstematic basis.

By reason of the Futegome, Douglas Financial violated NASD Rules 3010 and

2110.

2 During the review period. Douglas Financial used electionic storage media
URESM Ty as it is defined in SEC Rale 17a-4. and failed o antify FINRA of its use
of ESM as cequired by SEC rules,

By reason of the foregoing. Douglas Financial violated SFC Rule 1 7a-d(# and
NASD Conduct Rule 2110,
OTHER FACTORS
B. Respondent also consent o the imposition of the Jollowing sanciions:

s Conswre, and
o A fine of $15.004).

Respondent agrees 1o pay the monetary sanctionts) upon potice that this AW has heen
accepted and that such puymentds) are due and payable, Respondent submitted an
Election of Pavmemt torm showing the method by whichi it peopases 1o pay the tine
mposed. Respondent specificatly and voluntarily waives any right o claim thay itig
unsble to pay. now or al any time bereatter, he muonetary supclionis) mspased m s
matter.

The sanctions imposed herein shall be effective on a date sct by FINR A staff.
.
WAIVER OF PROCEDURAL RIGUTS

Respondent specitically and voluntarily waives the following rights granted under FINR s
Code of Procedure:



A To have a Formal Complaint issued spect{yving the allegations against
Respundent.

B. Tu be naotifted of the Formal Complaint and have the opportunity to answer the
allegations in witting:

C. To detend againsi the allegations m a disciplinary hearing before a hearing pand),
to have o written record of the hearing made and 1o have 2 written decision issued;
and

. To appeal any such decision 1o the Nutional Adjudicatory Council {NAC v and
then o the 1L, Securities and Exchange Commission and a 1.8, Cour of
Appeats.

Further, Eespondent specifically and volinarily waives any right to ciaim bias or prejudgment

at the General Counsel. the NAC, or any member of the NAC, in cannection with such person’s
or body s participation in discussions regarding the terms and condivons of this AWC, or other
consuleration of this AWC. including acceptance or rejection of this AWC.

Respondent further specitfically and voluntarily waives any right w claim that a person violated
the ex parte prohibitions of NASD Rule 9143 vr ihe separation of functions prohibitions of
NASD Rule 91344, in conaection with such person’s or bady s participation i discussions
regarding the termes and conditions of this AW, or other constderativn of this AW including
15 acCeplance or rejection.

HI.
OTHER MATTERS
Respondent understands thar
Al Submission of this AWC is voluntary and will not resolve this matter upicss and
until it has been reviewed and accepted by the NAC, a Revicw Subcommittee of
the NAC, or the Office of Disciplinary Affairs ("ODAT”) pursuant o NASD Rale

9216;

B. [ this AWC is not secepted. its submission will not be used as evidenee 1o prove
amy of the allegations aznst Respemdent: and

C. If accepted:

i this AWC will become part of Respondent™s permunent disciplinary
record and may be considered in any future actions hrought by FINRA or



()

any other regulator against me:

this AW wili be made available through FINRA'S public dizclasure
progrum i response 10 public ingquiries about Respondent™s diseiplinar
recurgl:

FINRA ey make a public announcement concerning this agreement and
the subject maiter thereof in accordance with NASTY Ruie 8313 and 1M-
8310-3; and

Respondent may not take any action or make ov peesit 1o be made any
public statement, including in regulatory fillsgs or otherwise, domving.
Jirectly arindirecily, any Ainding in this AWC or ereate the impression
thar the AWC is without tactual basis. Respondent may noi take any
position in any proceeding brought by or on behalt of FINRA, or w which
FINRA 1s a party, that is inconsistent with any part of This AW, Norhing
w this pravision atfects Respondent's right to 1ake legal or factual
positions in litigation or other lepal proceedings in which FINRA is not a
party.

N Respondent may attach a Corrective Action Statement to this AW thatis a
statement of demonstrable corrective steps taken to prevent {utre misconduct,
Respondent understands that it may not deny the charges or make any starement
that ts inconsistent with the AW in this Staterment. This Statement docs not
constitute factual or [egal findings by FINRA, nor does it refioct the views ol
FINRA or tis ztaff.

Respendent certifies that it has read and understands all of the provisions of this AWC and has
been given s [l opportunity w ask guestions abowut it that Respondent has agreed 1o ns
provisions vohuntarily; and that no offer, threat, inducement. or promise of any kind, other than
the terms set forth herein and the prospect of aveiding the 1ssuance of & Complaint. has heen
made to induce Respondent to submit it
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Date

~ Douglas Finanvial, 110
BD. Ne. 119302 ’
By Andrew Douglas Logue
President of Douglas Firancial, LLC



Acceptud by FINR A

October 16, 2008
[rate Dir

Fark Phivaga afan

FINRA Department oM ntoroement
Omne Liberty TMaza

New York, NY O THGn

Phone: 21 2-8358-4000

Facsimie: 212-858-4771)



