
FINANCIAL INDUSTRY REGULATORY AUTHORITY ^ JUL 27 Q -
LETTER OF ACCEPTANCIfi, WAIV1R AND CONSENT M f 10 

NO. 20070073097.01 - . ... 

TO Department of Eofofcemeat 
Financial Industry Regulatory Aathoriry ("FINRA") 

RE: Cantor Fitzgerald & Co. (BD No. !34)T 

Respondent 

Pursuarrt to FINRA Rule 9216 of FINRA's Code of Procedure, Respondent submits this Letter of 
Acceptance. Waiver and Consent ("AWC") for the {purpose of proposing a settlement of the 
alleged rule viclatkns described below. This AWC is submitted OR the condition that, if 
accepted, FINRA will not bring any future actions against Respondent alleging violations based 
on the some factual findings described herein. 

t 

ACCEPTANCE AND CONSENT 

A Respondent hereby accept? m<d consents without admitting or denying the 
fuKUugs, and solely for me purposes of this proceeding and any other pr weeding 
brought by or on behalf of FINRA, or to which FINRA is a party, prior to a 
hearing and without an adjurlication of any issue of law or fact, to the entry of (he 
following findings by FINRA: 

Cantor htts been a member of FINRA February 16,1945: The firm is also a 
memr«rofthelSE,NSX and NYSE Area, Thefinn'sprimary business«ctlva1es 
include trading in equity, corporate, government, mortgage-backed and municipal 
purities and financial ftstiurcs. 

Cantor employs opproximaJisly 513 registered persons operaimg out of 24 branch 
offices, 

mfJWAOT ftlSCTI JWAltY HISTORY 

On October 13t2005tdiefhTn entered into 
the firm was censured, fined $3-9,500,, and agreed to undertakings to revise its 
supervisory procedures in connection with various violations including violations 
of Securities Exchange Act Rule 10b-lO, vioMons of the NASD's affirmative 
deterniinatkn rule and books and retsords violations. 
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On October 13* 2004, Cantor entered into an AWC with NASD through which the 
firm was censured and fined S7,500 fine on for violations of Securities Exchange 
Act Rule I0b-10. 

On Jannary J5,2004, Cantor entered into an AWC with NASD through which me 
firm wes censured and fined $29,000 for several violations including a violation 
of Securities Exchange Act Rule 10b-10. 

FACTS AND VIOLATIVE CflMMgr 

1. Violation of Securities Exchange Act Rule 203(b)(D and NASD Conduct Rule 
2110 
Bewe«n Decernbcr20W and Nowcaiber 2007 Cantor wwuted 2f40t listed, non-
market-roakinig proprietary short sales u ^ 
were performed on these 2,401 transactions prior to execution. 

By reason pf the forcing, Csmor violated Semite Exdi^e Art Rî ê 3<b)(l) 
and NASD Conduct Rule 2110. 

2. Vtofattfoo ofSearrWes Exchange Act Role 203(b)(3) and NASD Conduct Rule 
2110 
A review of Cantor's aged threshold fails to deliver from My 2,2007 through 
October 1,2007 disclosed that on October 1,2007, the firm had open tail positions in 
Utree threshold securities aged 36,34 and 32 days, respectively, as of that date, 
Cantor had not closed the aged threshold tail positions out after 13 days, as required 
under Rule 203(0X3). 

Addjlionally, Cantor accepted flTOOfdersfarc*^ 
three thrcsho.ld securities after its fail positions were aged more than thirteen 
consecutive settlement days in violation of Rule 203(b)(3). 

By reason of the foregoing, Cantor violated Securities Exchange Act Rule 203(b)(3) 
and NASD Conduct Rule 2110. 

3. Violation of Secu rities Exchange Act Role I0b-10 and NASD Conduct Rule 2110 
Cantor failed to disclose required yield uvfonnatkm on customer confirmations for 
4,919 of25,956 corporate bond transactions (19%) the fitm effected between 
December 10,2005 and September 21,2007. 

By reason of the foregoing, Cantor violated Securities Exchange Act Rule lflto-10 and 
NASD Rule 21 ia 

4. Violation of M5RB Rule 6-15 
Cantor failed to disclose required yield reformation on customer eaftrmnations for 
192 out 1,741 mû ĉ &bondfcansaĉ ^ 
September 21,2007, 

By reason of Use foregoing, Cantor violated MSRBRukO-15, 

2 



5. Violation of MSRB Rule G-S 
MSRB Rule G-8 requireŝ ŵ TiJtia. that order rDcrnorandum for principal 
transactions in municipal securities stow the time of order receipt and time of order 
execution. A review of & sample of 38 municipal securities transactions Cantor 
effected between December 2-005 and September 2007 disclosed that in 100% of the 
sampled transactions the firm failed to record time of receipt on the order 
memoranda. 

By reason of the foregoing, the firm violated MSRB Rule 3-8. 

& Violation ofSecwitiesEichange Act Rale J?in3t NASD Conduct Rules 3110 nod 
2110 
Securities Rule 17a-3 requires, totter alia, that a firm maintain a memorandum of each 
brokerage order that shows time of order receipt and time of order execution, A 
review of a sample of 60 cotpuiste bond transactions the firm effected between 
December 2005 and September 2007 revealed thai in of die sampled 
transactions the firm failed to record ike time of receipt on theoEtter roCTnwBnik, 

By reason of toe foregoing, Cantor violated Securities Exchange Act Rule 17*3 and 
NASDRulcs31tGand2im 

8. Respondent ateo consents (o the impositkmof the following sancttca?$: 

m a «msuro;find 
• a fine of S14D.OO0, 

Respondent agrees to pay the monetary sanction̂ ) upon notice Ifest this AWC has been 
accepted and that such payrneM(s) are Respondent has submitted an 
Electkm of Payment form showing The method by wfaicfc Respondent jffoposts to pay the 
fine imposed. 

Respondent specifically and voluntarily waives any right to cjaira dim Respondent Is 
unable to pay, now or at any time hereafter, the monetary sanctionCs) imposed in this 
matter. 

The sanctions imposed herein shall be effective On a date set by FINRA staff. 

n. 

WAIVER OF PROCEDURAL RIGHTS 

Respondent specifically sad voluntarily waives the following rights granted under HNRA*s 
Code Procedure.' 

A To have a Complaint issued specifying the allegations against Respondent; 
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B. To toe notified of the Complaint and nave the opportujiity to answer tbe 
allegations in writing; 

C. To defend against the allegation* in a disciplinary bearing before a hearing panel, 
to have a written record of the hearing made and to have a written decision issued; 
and 

D. To appeal any such decision to the National Adjudicatory Council ("NAC") and 
then to the U.S. Securities and Exchange Commission and a U,Sr Court of 
Appeals. 

Further, Respondent specifically and voluntarily waives any right to claim bias or prejudgment 
of tht General Counsel, the NAC, or any member of the NAC, in connectkni with such person's 
or body's partiripatiaEi m discussions regarding the terms and conditions of this AWC, or other 
consjderation of this AWC,, including accerrfanct or rejection, of this AWC. 

Respondent further specifically and voluntarily waives any right to claim ibat a person violated 
the ex parte prohibitions of FINRA Rule 9143 or the separation of fimctions prohibitions of 
FINRA Rulc9144f in connection with such person's or body's participation in discussions 
regarding the terms and conditions of mis AWC, or omer consadcratioa of this AWC, inchidtng 
its acceptance or rejection. 

m. 

OTHER MATTERS 

Respondent understands that: 

A. Submission of this AWC is voluntary aad will not resolve this matter unless and 
untfl i! has been twfew^ . 
the NAC, or tho Office of Dfadpliniary Afkirs CODA"), pursuant to FINRA Role 
9216; 

B. If this AWC is not accepted, its submission will not be used as evidence to prove 
any of the l̂egations against Respondent; and 

C- If accepted: 

1. this AWC win Income part of Re^or*!^ 
record and may be considered in any future actions brought by FINRA or 
any other regulator against Respondent; 

2. this AWC will Ixrrrwdeavailabte throû  
program in response to public imprints about my dirciptu^ record; 
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3. FINRA may make a public mmowamesA concerning this agreement and 
the subject matter thereof in accordance with FINRA Rule 8313; and 

4. Respondeat may not take any action or make or permit to be node any 
public statement, including hi rcgiÛ tory fitings or odicrwise, denying, 
directly or indirectly, any finding in this AWC or create the impression 
that tlie AWC is wfdimjt&ctual basis. Respondent rnay not take any 
positic© in any proceeding cwuĝ  
FINRA is a party, to is inconsistent with Nothing 
in Mi provision affects my light to take legal or f[Ktualposinotis hi 
Htigalian off other ie^j^^ 

D. Refipondentmay attach a Corrective Action Stateoû  to this AWC that is a 
statement of demonstrable corrective steps taken to prevent future rmscoaduct 
Respondeat underitar̂  that ftmay not deny statement 
raati£iiicoitifeteotwi&^ This Stateincirt docs not 
constitute fectual or legal findings by FINRA, nor does It reflect the views of 
rTNRA or its staff. 

The undersigned, on behalf of the Firm, certifies that a person duly auuHorhted to act a© its behalf 
hasroadsnd wwicrstaridsalloftnepTO 
EO ask questions about tt;u^ 
offer, threat, mducenjent, orpwanfeeof any kind, other than the terms set forth herein and me 
prospect of avoiding the issuance of a Omrptaint, has been made to induce Reapc*id£fl£ to submit 
it 



Accepted by FINRA: 

One liberty Plaza 
New Vork, NY I00O6 


