
FINANCIAL INDUSTRY REGULATORY AUTHOR 
LETTER OP ACCEPTANCE, WAIVER ,VNT> CONS; 

NO. 20070073456-
01 

TO: Department of Enforcement 
Financial Industry Regulatory Authority ("FINRA*) 

RE: Brie L. Small, Rê »nd«Dt 
General Securities Principal 
CRD No. 2140208 

Puisuaot to FINRA Rule 9216 of FINRA's Code of Procedure, I, Eric L. Small, submit this 
Letter <rf Acceptance, Waiver and Consent ("AWC") for tita purpose of proposing a settlement of 
the alleged rule violations described below. This AWC is sabaritted on the condition mat, fcf 
accepted, FINRA will not bring any future actions against me alleging violations based on the 
same factual findings described herein. 

A I hereby accept and consent, win̂ utadmhting or denying the findings, and solely 
fbt the purposes of itts proceeding and any «berrrfoc*cdkg brought by or on 
behalf of FINRA, or to which FINRA is a pariy, prior to a hearing and whl»ut an 
adjudication of any issue of law or feet, to the entry of the fbUowrag fiodingB by 
FINRA: 

From March 18,1994 through August 10,200! ', I was registered wrm FINRA as a 
Qet̂ SecurMesRertftsenter^ Securities Principal ("GSF") 
and Municipal Representative ("MR") through an association with former 
meaibetsfirm SBK-Broota Investment Corp. (CRD No. 35851X"SBK"). 

Since August 12,2009,1 have been registered ̂ rith FINRA as a GSR, GSP, MR 
and MP through an association wimaiwtomimheTfirm, 

I. 

ACCEPTANCE AND CONSENT 

BCTIi^AVTn^cIPIjyARYHrSTORY 

I Iiarem) relevant discipldiary history wr̂  
Commission, arty state agency or any setf-rcguJ«tory organization. 



FACTS AND VIOLATIVE CONIrtJCT 

1. AD registered FINRA research analysts must he supervised by a Research 
Principal who will be required, in addxtm to passing the GSP (Series 24) 
exam, to also pass either Part II of the Re *arch Analyst Exam-Regulation 
(Scries 87) or the NYSE Supervisory Atuifyst Examination (Series 16). 

During October 31,2005 through August 6,2007, while I was the 
President, Chief Executive Officer ("GEO") and Chief Compliance 
Officer f̂ CCO*) of former incmber firm I was r^stercd as a GSP, 
but I was not registered as a Research Analyst or a Research Principal. 
Nonetheless, I supervised the conduct of the firm's two research analysts, 
inrfndingar̂ aowing me 26 reseat repo ts they prepared and thatSBK 
issued. 

By reason of the foregoing, I violated NASD Membership and 
Registration Rule l022(aX5) and NASD Conduct Rule 21 ] 0. 

2. From October2005 through September 2007, while I was the President, 
CEOatxICKX>ofSBK,Ir>nedtoestabl)̂  
aimervisory procedures: 

a. concerning the review of email «4respcmde»ce, (l was the only 
person at the firm with Access to leview the einaU correspondejice 
of SBK's registered representatjvis, I reviewed tile email 
correspondence of only six of tbs firm's 25-30 registered 
rerjrese«tatives,airildidntf 

b. concenu^ tire review of 
correspondence aifhe firm's branch offices in Cleveland, Ohio; 
fa&anarjolls, Indiana; Dajlas Tê is; Houston, Texas; Atlanta, 
Ocor^STrnlini^^ Dnrhatb, North CarbHna; fcetroit, 
Michigan and Columbus, Ohio. (I was in charge of reviewingbard 
copy correspondence at those bra M& offices. I reviewed such 
correspondesea only once per yew). 

c concerning the review of the onfcjide investment activity of 
registered representatives at the linn. (Although the firm collected 
some documentation related to flat activity, like account 
staternents and trad̂  confix̂  
the f̂ormation collected), 

Wfdlethefirm*sprccei3wad^ state thrall corresrxmd̂ ncemiist be 
reviewed by a supervisoiyprinc^ 
designed to achieve compliance with applicable securities laws and 
regulations and with applicable NASD n. Ies; they were inadequate in tbat 
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they contained insufficient detail concerrioghow and when such reviews 
were to occur. The firm had no written supervisory procedures addressing 
the review of outside brokerage account j. 

By reason of the foregoing, I violated NASD Rules 3010(a), 3010(d) and 
2110. 

3. From October 2005 tough September :2007, while J was the President, 
CEO and CCO of SBK, I fined to establish, maintain and enforce 
adequate written supervisory control ptctwdures relating to: 

a. NASD Conduct Role 30i2(a)f2)£!) and its requirement that 
rosmberaestabh^mfitat^ 
«<PsignyT fl? M*d mnmtrir irtxrmV i t t i , ia ftf fimdw tir watrirfea 
between customers and registered representatives. Although SBK's 
procedures disciissed to rco^ 
inadequate in that they contained ittsufBcient detail concerning 
how and when tye review and nwiutoimg woiuM occur. 

b. NASD Conduct Rule 3OI2(a)f2>t0 and its requirement of an 
anarj^ and detenxnnalion 
managers shouMliave been sebjw ted to hrightened supervision. 
Although SBK's procedures discussed this icqniremect, the 
procedures were Inadequate in thai they coirtah^ lrjsufflcient 
detiul concerning hw 
would occrxr. There we» two pi e ducing managers at SBK during 
me review period, fndudingme. 

By reason of me foregoing, J violated NASD Conduct Rules 
3012(a)(2)(B) and (C)» 3010(b) and 2110, 

£. I also consent to the imposition of the following inactions: 

• A fine in the amount of $17,500, and 
• A stisperision mall principal capacities tOTttai(lO) r^hiu^days. 

I agree to pay me monetary sanction upon notice that this AWC has been accepted 
and that such payment is duo and payable. I ftav«= submftted an Election of 
Payment term showmgtl» 

I specifically and votaKarify waive any right to ilaim that I am unable to pay, 
now or at any time hereafter, the monetary sancti >n imposed in this matter. 

The sanctfons ramosed b*t^ 
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WAIVER OF PROCEDURAL RIGHTS 

I specificaJty atid 
Procedure: 

A. To have a Complaint issued specifying me allegations against me; 

B. To be notified of me Complaint and have the opportunity to answer the 
allegations in writing; 

C. To deicnds^Eh^ the allegations 
tolrcveawrittmrecordofthehe to have a written decision issued; 
and 

D. To appeal any such decision to the National Adj\; dicatory Comicll ("NAC") and 
then to the U.S. Securities and Exchange Commission and a U.S. Court of 
Appeals. 

Further, 1 specifically and volinttariry waive any rfgirt to claim bias or prejudgment of the 
General Counsel, the NAC, or any member of the NAC, hi coorectionwith such person's or 
body*!! partkdpadon in discussions regarding me terms and concitions of this AWC, or other 
consideration of this AWC, including acceptance or rejection of tibds AWC 

I former spedficalry and voluntarily waive any right to claim th*t a person violated the ex parte 
prohibitions of FINRA Rule 9143 or the separation of ronctioas r/rcinbitions of FINRA Rule 
9144, In wmifiction with such person's or body's r̂ articjpation in discussions regarding the terms 
and conditions of this AWC, or other consideration of this AWt; indudingits acceptance or 
rejection* 

m. 
OTHER MATTERS 

luna r̂standthsfc 

A SubrnissionoftrdsAWCisvor^ 
uiralh has teen reviewed arjdacx^^ 
me NAC, or the Office ofDisdphnary Affairs C'ODA"), pursuant to FINRA Rule 
9216; 

B. If this AWC is not accepted, its admission wilt not be used as evidence to prove 

4 



any of the allegations agftinst me; and 

C. If accepted: 

1. this AWC will become part of my remanent disciplinary record and may 
be considered in any fittore actions brought by FINRA or any other 
regulator against me; 

2. mis AWC will be made available through. FINRA's public disclosure 
program m response to public inô miesnbattnr̂  

3. FINRA may make a public annoimcemeat concerning mis agreement and 
the stn̂ fec* matter thereof raacco 

4. I nu^ not lake any action ox ma^ 
statement, including m legulatory xHlngs or otherwise, denying, directly or 
mo!irecuy,anyfindmgm 
is without focmal basis. I may not tateutynosfdon many proceed^ 
brought by or GD behalf of FINRA, or to which FINRA is a party, that is 
inwimbtent wife any part of mis AWC Kommg in this provision affects 
my right to take legal or mctual poartionH ia litigation or other legal 
proceedings la which FINRA is not a party. 

D. I may attach a Corrects Acti^ 
demonstrable corrective steps taken to prevent fat are nuscondoct. I understand 
tnat I inay net deny tib« charges 
the AWC in this Statement This Statement doe* not constitute fectual or legal 
fitadiogs by FINRA, nor does it reflect the views of FINRA or its staff. 

I, Eric L. Small, certify that I have read and understand all oftfce provisions of this AWC and 
have been given a mil eppornmity to ask questions about it; thst I have agreed to its provisions 
vohnrtarily; and that no offer, threat, inducement, or promise of aoy kind, other than the terms set 
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forth herein and the prospect of avolo^ the isswan̂  
me to submit it 

Reviewed by. 

Counsel for Respondent 
Malfon & Johnson, P.C. 
33 North Dearborn. Street, Suite 300 
Chicago, Illinois 60602-3102 
312-346-8890 

Accepted by FINRA: 

December 21,2009 

Date 
Signed on behalf of the 
Director of ODA, by delegated authority 

ElissaMeftKestin 
Senior Regional Counsel 
FINRA Department of Enforcement 
One Liberty Plaza 
New York, New York 10006 
212-858-4̂ )2(p5; 212>$58-4770(f) 
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