
FINANCIAL INDUSTRY REGULATORY AUTHORITY 
LETTER OF ACCEPTANCE, WAIVER AND CONSENT 

NO. 20070080603-01 

TO: Department of Market Regulation 
Financial Industry Regulatory Authority ("FINRA") 

RE: GVC Capital LLC, Respondent 
Broker-Dealer 
CRD No. 38923 

Pursuant to FINRA Rule 9216 of FINRA's Code of Procedure, GVC Capital LLC (formerly 
known as Bathgate Capital Partners LLC during all relevant times to this AWC) (the ''firm") 
submits this Letter of Acceptance, Waiver and Consent ("AWC") for the purpose of proposing a 
settlement of the alleged rule violations described below. This AWC is subrmtted on the 
condition that, if accepted, FINRA will not bring any future actions against the firm alleging 
violations based on the same factual findings described herein. 

I. 

ACCEPTANCE AND CONSENT 

A. The firm hereby accepts and consents, without adrrntting or denying the findings, and 
solely for the purposes of this proceeding and any other proceeding brought by or on 
behalf of FINRA, or to which FINRA is a party, prior to a hearing and without an 
adjudication of any issue of law or fact, to the entry of the following findings by FINRA: 

BACKGROUND 

The firm has been a member of FINRA since October 27,1995, and its registration 
remains in effect. 

RELEVANT DISCIPLINARY HISTORY 

Hie firm understands that its disciplinary history may be a factor that will be considered 
in deciding whether to accept this AWC. The firm has no relevant disciplinary history. 
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FACTS AND VIOLATIVE CONDUCT 

In Trading and Market Making Surveillance ("TMMS") Examination No. 20070080603, 
the staff reviewed the trading activity of the firm set forth in Exhibit 1 for trade dates 
January 16-30, 2007, unless otherwise noted (the "2007 TMMS Review Period"). 

In TMMS Examination No. 20080153194, the staff reviewed the trading activity of the 
firm set forth in Exhibit 2 for trade dates September 22,2008 through October 3,200S, 
unless otherwise noted (the "2008 TMMS Review Period"). 

In connection with TMMS Examination No, 20070080603, 

1. In three transactions for or with a customer, the firm failed to use reasonable 
diligence to ascertain the best inter-dealer market and failed to buy or sell in such 
market so that the resultant price to its customer was as favorable as possible under 
prevailing market conditions, as reflected on Exhibit A which is attached. The 
conduct described in this paragraph constitutes separate and distinct violations of 
NASD Rules 2110 and 2320. 

2. In seven instances, the firm incorrectly reported to the NASD/Nasdaq Trade 
Reporting Facility fTOJTRF") or OTC Reporting Facility ("OTCRF"), a clearing-
only or non-tape, non-clearing report, because the firm incorrectly respectively 
designated' five transactions in designated securities and two transactions in OTC 
Equity Securities as offsetting, "riskless" portions of Ifriskless" principal transactions 
when the transactions should have been media reported as principal transactions 
instead. In addition, the firm failed to report to the NNTRF the correct time of 
execution on four clearing-only or non-tape, non-clearing reports for four transactions 
in designated securities, and the correct price of the transaction on three clearing-only 
or non-tape, non-clearing reports for three transactions in designated securities. The 
firm also accepted in the OTCRF five transactions in OTC Equity Securities that 
failed to reflect the correct symbol indicating whether the firm acted in a principal or 
agency capacity in connection with the transactions, and the firm executed 31 short 
sale transactions and failed to report each of these transactions to the OTCRF with the 
correct symbol indicating whether the transaction was a buy, sell, sell short, sell short 
exempt or cross for 31 transactions in OTC Equity Securities. Further, the firm 
executed three short sale transactions in OTC Equity Securities and failed to report 
each of these transactions to the OTCRF with a short sale modifier. The conduct 
described in this paragraph constitutes separate and distinct violations of NASD Rule 
6130(d). 
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3. The firm transmitted to the Order Audit Trail System ("OATS") 32 reports that 
contained inaccurate, incomplete, or improperly formatted data. Specifically, the firm 
incorrectly submitted New Order, Desk and Execution Reports instead of Order 
Execution Reports with the Desk field populated, or incorrectly submitted New Order 
and Execution Reports instead of Order Execution Reports. In addition, the firm 
transmitted to OATS six execution reports that the OATS system was unable to link 
to execution reports for the related trade reports in an NASD trade reporting system 
due to inaccurate, incomplete, or improperly formatted data. These inaccurate and/or 
incomplete reports represented SO percent of the sample of reports that the firm 
transmitted to OATS on the trade date(s) reviewed in the 2007 TMMS Review 
Period. The conduct described in this paragraph constitutes separate and distinct 
violations of NASD Rule 6955(a). 

4. The firm failed on four occasions to provide written notification disclosing to its 
customer that the transaction was executed at an average price. On five occasions, 
the firm also provided written notification to its customer that contained an incorrect 
"commission" disclosure instead of a "commission equivalent" disclosure in 
connection with transactions where the firm acted in a principal or riskless principal 
capacity. The conduct described in this paragraph constitutes separate and distinct 
violations of SEC Rule lQb-10. 

5. The firm failed to show the correct time of execution on the memorandum for fifteen 
transactions for the account of the firm with another broker or dealer and the correct 
time of execution on the memorandum for five transactions for the account of the 
firm with a customer other than a broker or dealer. The firm also failed to show the 
price of execution on the memorandum for four transactions for the account of the 
firm with another broker or dealer. The conduct described in this paragraph 
constitutes separate and distinct violations of SEC Rule 17a-3 and NASD Rule 3110, 

6. During the 2007 TMMS Review Period, the firm executed four long sale orders and . 
failed to properly mark the orders as long sales. The conduct described in this 
paragraph constitutes separate and distinct violations of SEC Rule 200(g) of 
Regulation SHO. 

In connection with TMMS Exarnination No. 20080153194, 

. 7. The firm failed to show the time of order receipt on the memorandum of 13 brokerage 
orders. The conduct described in this paragraph constitutes separate and distinct 
violations of SEC Rule 17a-3 and NASD Rule 3110. 
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In connection with TMMS Examination Nos. 20070080603 and 20080153194, 

8. The firm's supervisory system did not provide for supervision reasonably designed to 
achieve compliance with respect to certain applicable securities laws and regulations, 
and/or the Rules of NASD. At a minimum, adequate written supervisory procedures 
addressing quality of markets topics should describe the following: 

(a) specific identification of the individual(s) responsible for supervision; 

(b) the supervisory steps and reviews to be taken by the appropriate supervisor; 

(c) the frequency of such reviews; and 

(d) how such reviews shall be documented. 

During the 2007 TMMS Review Period, the firm's written supervisory procedures 
failed to provide for one or more of the four above-cited rrrirurnum requirements for 
adequate written supervisory procedures, in aspects of the following subject areas: 
Trade Reporting, Anti-mtirnidation and Coordination, and Short Sale Requirements 
[(a), (b), (c) and (d)]; Firm Personnel Supervisory Qualifications [(b), (c) and (d)]; 
Quoting Requirements [(b) and (d)]; and, Trading Halts, Best Execution and SEC 
Rule 606 [(b)]. lairing the 2008 TMMS Review Period, the firm's written 
supervisory procedures failed to provide for one or more of the four above-cited 
minimum requirements for adequate written supervisory procedures, in aspects of the 
following subject areas: Ann^mrimidation and Coordination and Short Sale 
Requirements [(a), (b), (c) and '(d)]; Firm Personnel Supervisory Qualifications [(b), 
(c) and (d)]; Trade Reporting [(b) and (c)]; Trading Halts [(b) and (d)]; and, Best 
Execution and SEC Rule 606 [(b)]. The conduct described in this paragraph 
constitutes violations of NASD Conduct Rules 2110 and 3010. 

9. The firm failed to provide documentary evidence during the 2007 TMMS Review 
Period that it performed supervisory reviews or aspects of supervisory reviews 
concerning: (1) Supervisory Qualifications, (2) SEC Rule 605 Requirements, 
(3) SEC Rule 606 Requirements, (4) Best Execution, (5) Anfi-mtimidation and 
Coordination, (6) Trade Reporting, (7) Short Sale Requirements, (8) Quoting 
Requirements, (9) Trading Halts, and (10) OATS Reporting. The firm also failed to 
provide documentary evidence during the 2008 TMMS Review Period that it 
performed supervisory reviews or aspects of supervisory reviews concerning: 
(1) SEC Rule 606 Requirements, (2) Best Execution, (3) Anti-mtirnidation and 
Coordination, (4) Trade Reporting, (5) Trading Halts, and (6) Short Sale 
Requirements. The conduct described in this paragraph constitutes violations of 
NASD Rules 2110 and 3010. 
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B. The firm also consents to the imposition of the following sanctions: 

A censure, a fine of $10,000,* an undertaking to revise the firm's written supervisory 
procedures with respect to the areas described in paragraph I.A.8 above, and 
restitution by Respondent to the investors listed on Exhibit A which is attached, in 
the total amount of $700, plus interest at the rate set forth in Section 6621(a) of the 
Internal Revenue Code, 26 U.S.C. 6621(a)(2), from the date of the violative conduct 
until the date this AWC is accepted by the National Adjudicatory Council ("NAC")-
A registered principal of the firm shall submit satisfactory proof of payment of the 
restitution, or of reasonable and documented efforts undertaken to effect restitution, 
to the COMPLIANCE ASSISTANT, LEGAL SECTION, MARKET 
REGULATION DEPARTMENT, 9509 KEY WEST AVENUE, ROCKVILLE, MD 
20S50 or in an e-mail from a work-related account of the registered principal to 
MarketReguJafionComD@finra.org. no later than 120 days after acceptance of this 
AWC. If for any reason, Respondent cannot locate any customer after reasonable 
and documented efforts within such period, or such additional period agreed to by 
the staff, Respondent shall forward any undistributed restitution and interest to the 
appropriate escheat, unclaimed-property or abandoned-property fund for the state 
in which the customer is known to have last resided. 

In addition, within 30 business days of acceptance of this AWC by the NAC, a 
registered principal of the firm shall submit to the COMPLIANCE ASSISTANT, 
LEGAL SECTION, MARKET REGULATION DEPARTMENT, 9509 KEY WEST 
AVENUE, ROCKVILLE, MD 20850, a signed, dated letter, or an e-mail from a 
work-related account of the registered principal to MarketReguIation 
Comp@finra.org. providing the following information: (1) a reference to this 
matter; (2) a representation that the firm has revised its written supervisory 
procedures to address the deficiencies described in paragraph I.A.8; and, (3) the 
date the revised procedures were implemented. 

Respondent has submitted a sworn financial statement and demonstrated a limited ability 
to pay. In light of the financial status of Respondent, a fine of $10,000 has been imposed. 

The firm agrees to pay the monetary sanction(s) upon notice that this AWC has been 
accepted and that such payment(s) are due and payable. It has submitted an Election of 
Payment form showing the method by which it proposes to pay the fine imposed. 

The firm's limited ability to pay has been considered in connection with the monetary 
sanctions imposed in this matter. The firm specifically and voluntarily waives any right 
to claim that it is unable to pay, now or at any time hereafter, the monetary sanction(s) 
imposed in this matter. 

Pursuant to the General Principles Applicable to all Sanction Determinations contained in the Sanction Guidelines, 
FINRA imposed a lower fine in this case after it considered, among other things, the firm's revenues and financial 
resources. See Notice to Members 06-55. 
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The sanctions imposed herein shall be effective on a date set by FINRA staff. 

n. 

WAIVER OF PROCEDURAL RIGHTS 

The firm specifically and voluntarily waives the following rights granted under FINRA's Code 
of Procedure: 

A. To have a Complaint issued specifying the allegations against the firm; 

B. To be notified of the Complaint and have the opportunity to answer the allegations in 
writing; 

C. To defend against the allegations in. a disciplinary hearing before a hearing panel, to have 
a written record of the hearing made and to have a written decision issued; and 

D. To appeal any such decision to the NAC and then to the U.S. Securities and Exchange 
Conimission and a U.S. Court of Appeals. 

Further, the firm specifically and voluntarily waives any right to claim bias or prejudgment of the 
General Counsel, the NAC, or any member of the NAC, in connection with such person's or 
body's participation in discussions regarding the terms and conditions of this AWC, or other 
consideration of this AWC, including acceptance or rejection of this AWC. 

The firm further specifically and voluntarily waives any right to claim that a person violated the 
ex parte prohibitions of FINRA Rule 9143 or the separation of functions prohibitions of FINRA 
Rule 9144, in connection with such person's or body's participation in discussions regarding the 
terms and conditions of this AWC, or other consideration of this AWC, including its acceptance 
or rejection. 

IU. 

OTHER MATTERS 

The firm understands that: 

A. Submission of this AWC is voluntary and will not resolve this matter unless and until it 
has been reviewed and accepted by the NAC, a Review Subcommittee of the NAC, or the 
Office of Disciplinary Affairs ("ODA"), pursuant to FINRA Rule 9216; 
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B. If this AWC is not accepted, its submission will not be used as evidence to prove any of 
the allegations against the firm; and 

C. If accepted: 

1. this AWC will become part of the firm's permanent disciplinary record and may 
be considered in any future actions brought by FINRA or any other regulator 
against the firm; 

2. this AWC will be made available through FINRA's public disclosure program in 
response to public inquiries about the firm's disciplinary record; 

3. FINRA may make a public announcement concerning this agreement and the 
subject matter thereof in accordance with FINRA Rule 8313; and 

4. The firm may not take any action or make or permit to be made any public 
statement, including in regulatory filings or otherwise, denying, directly or 
indirectly, any finding in this AWC or create the impression that the AWC is 
without factual basis. The firm may not take any position in any proceeding 
brought by or on behalf of FINRA, or to which FINRA is a party, that is 
inconsistent with any part of this AWC. Nothing in this provision affects the 
firm's right to take legal or factual positions in litigation or other legal 
proceedings in which FINRA is not a party. 

D. The firm may attach a Corrective Action Statement to this AWC that is a statement of 
demonstrable corrective steps taken to prevent future misconduct. The firm understands 
that it may not deny the charges or make any statement that is inconsistent with the AWC 
in this Statement. This Statement does not constitute factual or legal findings by FINRA, 
nor does it reflect the views of FINRA or its staff. 

7 
20070080603 (incorporates 20080153194) (DF) 



The undersigned, on behalf of the Firm, certifies that a person duly authorized to act on its behalf 
has read and understands all of the provisions of this AWC and has been given a full opportunity 
to ask questions about it; that it has agreed to the AWC's provisions voluntarily; and that no 
offer, threat, inducement, or promise of any kind, other than the terms set form herein and the 
prospect of avoiding the issuance of a Complaint, has been made to induce the firm to submit it. 

Steven W. McDonald 
Berliner McDonald P.C. 
Counsel for Respondent 
5670 Greenwood Plaza Blvd., Suite 418 
Greenwood Village, CO 80111-2408 

Accepted by FINRA: 

Respondent 
GVC Capita 

Reviewed by: 

Signed on behalf of the 
Director of ODA, by delegated authority Date 

Thomas R. Gira 
Executive Vice President 
Department of Market Regulation 
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Exhibit #1 

2007 MSE Exam Samples 
Bathgate Capital Partners, tic, ("BCPF) 

Exam-No-. 20070086̂ 03 

Size; 
32 

5 

84 

N/A 

0' 

N/A 

57 

N/A 

N/A 

Samvle Description: 

Oistpmer ahdpropp saleSj reviewed for cdmpHance with 
SECRiiIe200(g) lon^shGrVexenipt sale.reeordihg; 
requhements. 

Custbmex and proprietary short sales, reviewed: for compliance 
wfth;SEC Riiie2d3(b) security location requiretoeirtS; 

t^tomer and proprietary sales reported to. a TRF or OTCREJ 

for cpr^Hancewitfc^N^D Rules 6130,4632 arid 6620'saie 
indicatorfeportmg req^ 

Customer and proprietary sales reported to the ADHTRACS, 
for cotnphanpe withNASD Rule 4632A sale indicaior 
reporibi&requi^^ 

Sioit sales in itsTasd̂ Mi Global Market securities executed 
otherwise-man ̂ dhan exchange, for compliance wimHASD 
Rule 5100 HdHest req^ 

Short sales -iri. exchaiuje-lirted securities eyectited omerwise 
than enm exchange* for (Mmpliance with SEC Rule 10a-1 
deftest requ êmeaits. 

Customer and^oprietary sales entered mtotheNasdaq 
Exchange execution systems, for eompbaroce with Nasdaq 
Rule 4755 lon^shoit/exempt sale indicator entry 
requ êmfenis. 

Caroc«n^n oftrai3fis rer^rte a TRF or OTCRF, for 
c^mpltew-wiiri.^^ Me^4632^, 64^Xf),. 6620(f) and 
6130(f) tradereport cancellation requhemehts. 

Cancellations of trades rej»rtedto.ADE/IRACSv:for 
complice with NASD Rule 4632A(1) trade report 
Gancellatidii' requireanents. 

Limit and market orders executed as principal, for compliance 
with the order protection and best execution requirements of 
NASD Rules 2110, IM-2110-2,2111,6541 and 2320, and 
Nas%Ruies 2110, BVf-2110-2,2111 and2320 

limitorders forl^KiS stocks-mwhichmem 
exchange or OTC niarket maker, for compliance with the 
display re^uireraeirts of SEC Rules 602 and 604, andlSfasdaq 
Rule 3390. 

Market orders with '̂ nol held" terms or From instrturional 
customers, for coh^liance wiui NASD Rule 2320 arid Nasdaq 
Rule 2320best execution reqtuKments. 

Sample SourGe/Feriddi' 

From trade dates- January 
16-30,2007. 

From trade dates-January 
16-30,2007. 

From-trade dates, January 
16-30,-2007, 

From trade-dates January' 
16.30,2007.. 

From,trade,dates January 
' 16-30,2007. 

From trad&dates January 
16-30,2007. 

From trade.dafes January 
16-30,2007. 

WA. 

From trade dates January 
16-30,2007. 

From trade- dates January 
16-30,2Q0.7. 

From trade dates January 
16-30,2007. 

Pdg& l of4 



Exhibit #1 

Sample 
Size:'. 

24 • 

64 

•WA 

WA 

WA 

N/A 

2007 MRE Exam Samples 
Bathgate Capital Partners, Inc. fBCPF) 

Exam No. 2007008060* 

Market orders executed as jrrinc^alj M^Eophaiice with. 
NAS0 Rule 5320 andNasdaq &ue232u b^te^ecutioa 
requhjemen ;̂ 

Oidermembraudaforn^ 
a n & h ^ t ^ ^ with NAS& Rule. 

Net tn-iciinga^ for. 
compliance^ documentation 

orj^erv^frfiiaa oEi an exchange for M lipoit or market orders, 
fQr.cojnDti^ 
requirements for TRF and OTGKF reporting. 

l ^c ip id and riskier 1rade: executions erected 
omerwtethaii an exchange for 50 Emit or market orders, 
for cen^lianee Sdm NASD Rule 4632A reqv̂ .eme!rj.ts for 
AD$TRA£g t^oriiiig. 

NA&D M^kctSurvcill^c* breaks forprindpaland riskless 
T g i m o i ^ t ^ ^ , ^ coniph^c^W^^ 
6424^20^6130 and:4632Area^emehts for- T R F , 0 T £ K P 
and ̂ F / I ^ C S r ^ r t a ^ . 

Trade executions effected.othen^e than onan exchange, for 0 

oj$&M&$i!^ 
From customer* with accounts dollar. 

safc^hor w^ch."limits the accrdallof soft dollar crexfits- foi 
iisHe^^prhieipal traiisactionstafhGs& m.compliance 
wim."NASp' Rules 4632 and 642:0. 

(^enlicnt crders to buy and/or open stop orders to sell 
securities that traded ex-d^detto\ for ccinpliance with NASD 
Rule322G and Nasdaq Rule 4761. 

Trades reported to a TRF or OTCRF with a .PEP modifier, for 
coinph^nce with NASD Rules 4632,6420,6620 and 2320 

Trades reported to ADETRACS with a J*RP modifier, for 
compliance with NASD Role 4632A. 

Orders for NMS stocks in which the firm acts as a market 
center, for compliance with SS&'Rule 605 order classification: 
requirements. 

Fmmtraiiie.dates January 
loVfo 2007. 

From.tra4e dates January 
1640,2007. 

From tfoo!p;dates: January 
16-30,2007. 

16-30,2007. 

N/A 

From trade dates January 
16,30,2007, 

N/A 

For ex-dividend dates 
January 17-31,2007. 

From trade dates January 
16-30,2007. 

N/A 

"From trade dates January 
16-30,2007. 
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Sample 
Size: 

WA 

AO 

105 

132 

27 

2007 MKE ExamSamples 
Bathgate Capital Partners, Inc. ("BCPI") 

Ks^Nov 2O07OOSOGO3 

Simple Beserivti&ff-: 

Orders forr^S.stocks ia wh4cli &e finfi acte; as .a market 
centiCTi fore^i?Uance with S^.Rute^OS order classificatioh 
refuiremeats,. 

Datai^.published for on ftp monthly order execution report, 
for ean^^oeeTSSaf SECKifle 6X15 reo^reoaenfiapdj]isb 
aeeittatc da^. { A " d ^ e ^ | s aU'jegj^ed ;^ data- $r,a 
sm^e-ordd; eafegb^ 
u r ^ ^ e c ^ securitŷ  order type, and order sizê  as 
d^cribeiri mRuie, 605V) 

Qu^rtely order.ro^ for compliance with SEC Rule 

eustomer? ordersin QIC equity;seearities f̂or compliance 

a^GefMij&$4&si&&3Bt &e be#iiifera^erm»ket :for 
f rmracfi^ ha such^urities. 

Orders; m s&airiti es requtredJtd be submitted to. OATS* for 
conjpl$jm^ 695.4 and695$, andNasdaq 
Rule* 6944 ahd 6̂ 55; reqmr^ent to submit OATS 
.ih&nnaiion. 

ADF ofders and/or quotes winch were-accessed by others, 
f^c^p^jhance to 
submit Ordered jO i^ 'Re^o^^or J s . 

Qr^/Trade records prepared .and mamtaihed in, connection 
wim^el^V^sampies, Jbr general ̂ rdpli^c^ with 
reqrirements ofNASDRule 3110 and SEC Rules 17a-3 and 
17a-4(. 

Trades reported to a TRF, OTCRF or ADF/TRACS in 
wrmectioia with the above samples, for ,general compliance 
wimfeiquirements ojT^ASD T:r3^ ' 

Customer c^nfiimanonsprcpared and maintained in • 
ceameetidn with the above, samples, fdrtofnpuance with SEC 
Raile 1 Ob-10 disclosure requirements. 

C ^ f ^ S t i ^ o n records for persons conductujg'ahd/or 
supemiarngthe member' s trading and market making 
activities, for compliance with NASD Rule Series 1020,1030 
and lQ40,,and Nasdaq Rule Series 1020,1030 and 1040. 

Sample Source/Period: 

N/A 

N/A 

N/A 

From trade dates January 
16-30,2007. 

From trade; dates January 
16-30,2007. 

N/A. 

From trade dates. January 
16-3.0,2(30.7, 

From trade. tetesJanuary 
16-30,2007. 

From trade dates January 
1630,20.C 

Ust.of trading and 
visorypersom; 
March 2007. 
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2007 rVi&E Exam Samples 
Bathgate Capital Fartaers, Inc. ("BCPI") 

Exam No* 20070080603 

Sample description; 

All* as Trie m e ^ C T ' s ; ^ ^ ^^ajs^eryisory 
provide procures g'W^SvfiM^O^^ 
dby the ^lemeutationo^^^ 
member &Ul&dOI0:f^^^ 

mat is:reasonably deagned to prevent and detect violations o£ 
applicable softies; riftes. 

Allj as Inemerfil?^ Mgoro«sv ieview rjoc^ures (for 
provide assessmgll^ to other trading 
dbythe centers and/or intematized, ̂ compliance with NASD Rules 
member 232y anisO.iO. 

N/A 

N/A 

T^.fr3;repqrted bytheATS/E^ to aTO 4 0TCRF or 
ADF/TRAC^^ teaBove" samples, for 
corx Îiance with requirements of NASD Rules 6130(c)(5) 
ar^6r;6i3M(b)(5), 

Tiading^halts declared during the: on-site portion of the 
exantotibn, for. wBch^ASDstJuT observed the operation of. 
the ATS; 

Sample S6iirce/Period:< 

W$i?s prpvid^ibyljie 
member as thdse m eSiect . 
dT^g;Iar4uary lufeand 

docurjaehtatioh of 
supervisory reviews 

cohductied.fdir jahî ary 
2007: 

frocedin^ by 
the member as mdse in 
effect Airing January 

2007. 

N/A 

N/A 
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Exhibit No. 2 
^&figarf&t Relat ion Examination Samples 

Bathgate Canitel Pattnĉ  LLC (BCPI) 

SampJeSonrce/Pcriod*: SeptemberOctober 3,2008 

Samole 
She SampleMescTmUon 

0 Sales reviewedjfdr complianee with SEG Rule :200f^ long/short salerecording requirements 

0: Short Sales reviewed-for compliance, with SEC Rule 203(b) se<nmtyle<^orfreq^emejits 

9 Trades.reportedioaT^ ' 
1 tbrgener^ trade repo^^ 

0_ for CaBce^on of reported trad© reqiurements 
£ for Prmcjp.alj;^ or Agency executions e^cted orher^se.than on an exchange 
0 fptgoj^ (3P*jQir Referee* Rrice) trade niodifier 
i , for c o ^ t o of pdd-iot tode reporting 
0 for cbrn^^ rnqdifier (Orices away from the market) 
0 for'cdfhpHahce with.^e tise of the JfQ?, trade mpg^er (exercise OTC qptions .^ntract) 
0 for compWce.with *34 Act Section .^(e) guidfeM relating to Soft Dollar Agreements • 

8. fpr Saieliitfica^ 

0 Disclosures-•t^p^bj^t.i^fyi^ to trading inlhe Exten^ed lfours session for cornpti^ce^ Rule 4631 

0 - Orders eitfexc43irto Nasdaq. J&cfaaiige execution systems for <»mpJiance wim Nasdaq Rules 4755 and; 2110 

0 Iimit orders?fGT NMS-seoar&esin wlu^'-fc for CQmpiiance with me 
display requirements of SEC Rules 602 ̂ 604:arid Nasdaq Rule 3390 

0 Orders for comphancc with be^ ;exec^o^ 
^ Oydera executed as-princ^ 
NASD Rules 211^ INii2l:10t2,21:l:l, 654Tand :Nasd^ R u l e ^ 
Q. 'Not Held! orders for epr^Hance withNASD Rule 2320 and Nasdaq Rule 2320 best execution requirements 

f2 Customer orders in OTC equity securities for compliaiLce with NASD Rules 2320 and 3110(b) requirements to 
a^ettain and dacumeiavbe^mterile^^ execution of orders 

0 Open. limit orders to biry and/or Gpea:Stop"orderfl to sell securities that traded ex-dividend forr<»mpliance with 
NASD Rule 3220 and Nas<^ Rule4761 

N/A Order memoranda and Net Trading agreements for compliance with NASD Rule 2441. requirements 

51 Orders in secm&ies required to be submitted fo OATS for compliance with NASD Rules 6954 and 6955 and 
Nasdaq Rules 6954 and 6955Teqjairements. 

0 Gbsfco&es ^rifiT^^r»r.g pTt>pftV̂  *mA mamtam^ in eornoection with select samples 
0 fpt compliance w i t h ^ ^ Rule IIDIHIO disclosure requirements 
i£ for compliance withiSI^ 34_Aei Sieetion 28(e) guidelines relatmg to Soft Dollar Agreements 



Exhibit No. 2 
tOOSW^k^i ̂ ga^i ian Examination Samples 

Bathgate Capital Earther^ IX£ <BCPI) 
Exam No. 20080153194 

Sample $otirce#en^ - October 3,2008 
Sample. 

Size Sample-Description -

classij&atipa requirements 

0 I)atasets^lishe4;fpf $3hf M & n $ ^ ^ eornp&hce wtmSECRule.605 requirement, 
to pur^istvace^ fellata &et? eacpr^a^es, ̂ j t ^ ^ ^ ^ ^ s g i i datafQt single, sfefctinty a&jtaSa type/size 
c^gory^descriF^ Rule 6$5) 

0. Orders underlymg data se&ieviewM.fbf Jimp 2008 for NMS s^unties in. which the Firm acts as,a market center 
ferj cpmpHanpe with SEGRulp 6Q5 ̂ i ^ ^ ^ ^ b p k i i i reqwCTjenti? 

N/A Q u ^ e r f y B M 

6 C3*D re^^ah^recorq^fpr^ tiading and/pr marl^ n ^ -activities 
forctta^i^ 1040 and Nasdaq RulC-jSeries 1020,1030,1040 

N/A Member's Regular & J&gprpus" review procures re^arp^prder execution quality for compliance with NASD 
R;ules2320and3QiO 

All Member's stD3ervisorysyst^ 
Provided oMeWSPs fbroom^ 

N/A Member's supervisory anpV°perati^^ and documentation evidencing execution of the 
policies andprocedures for compliance with S3EC Regulation NM3 Rules 610; 611* and 612 

60 Records prepared and maintamed in correction with me arxive samples for compliance wim SEC Rules 17a-3 and 
17a-4 and NASD Rule 3110 

•uitisif: taherMse noted 



Bathgate dapital Partners LLC Exhibit A 
Matter No, ̂ 070080603 

item No. Date Issue Quantity 
Trade 

:• Tim* 
Traife 

. Price Restitution 

i ' mm ' iC3i58:!ljQ • mm $teaoo. 
4iPQ0 ^ tt$ri2&' mM 

.... ...3...... mm$m mp\ .... . £000 mm $20,00 
Total: 



GVC Capital LLC, formerly known as Bathgate Capital Partners LLC 

STATEMENT OF CORRECTIVE A C T I O N 

Respondent GVC Capital LLC ("GVC"), formerly known as Bathgate Capital Partners 
LLC during all relevant times in connection with the Letter of Acceptance, Waiver and Consent 
dated and executed by Respondent on March 4,2010 (the "AWC"), submits the following 
Statement of Corrective Action to be considered by the Department of Market Regulation, Office 
of Disciplinary Affairs and/or the National Adjudicatory Council along with the AWC. This 
Statement of Corrective Action is submitted by the Respondent, GVC. It does not constitute 
factual or legal findings by FINRA, nor does it reflect the views of FINRA, or its staff". 

GVC will timely revise its written supervisory procedures manual with respect to the 
areas described in paragraph I.A.8 of the AWC. 

In addition, prior to entering into the AWC, GVC engaged in the following corrective 
actions: 

1. By June 2008, GVC ceased accepting customer orders at the firm's trade desk. Instead, 
customer trade orders are handled by the firm's clearing firm, First Southwest Securities. 

2. Effective October 28,2008, GVC was no longer registered to act a market maker and 
ceased all such activities. 

3. Also in October 2008, GVC revised its Form BD to become a $5,000 net capital broker-
dealer. As such, the firm uses its outside clearing firm to hold assets and clear trades. 

4. In response to FINRA Market Regulation's 2007 Examination (200700806030), GVC 
noted to the staff, in one or more letters, including a letter dated August 21,2007, various 
changes that were made to the Manual and forms in response to the examination. 


