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inaneial Industry Regulatory Authority (“FINRA™)

Dominic Soranno, Respondent

eral Securities Represeutauvz

Porsuant fo FINRA Raule 9216 of" RA's Code of Procedure, I submit this Letter of‘

accepted,

Waiver and Consent (“AWC™) for the purpose of propasing a setilement of the

¢ violations describad bel¢w This AWC is submitted on the conditdon that, if

RA will not bring any ﬁ'lmre actions against me alleging violations hased on the
findings described herein.

L
ACCEE:NCE AND CONSENT
I hereby accept and consgnt, without admitting ar denying the findings, and solely

for the purposes of this|proceeding and any other proceeding brought by or on
behalf of FINRA, or to which FINRA is a party, prior 1o 2 hearing and without an
adjndicarion of any issug of law or facy, to the entry of the following findings by -
FINRA:

QACKQQOUND

Jonathan Dominic Sordnno (“Soranno™) entered the securitics industry in
September 2003 as a registered representative trainee with Edward D. Jones &
Ca. (“Edward Jones” o¢r the “Firm™), and was approved as a registered
representative in Nov 2005. On February 20, 2007, Soranno's cmployment
with the Firm was termipated for cause. Soranno is currently employed in an
waregistered capacity by Morgan Stamley & Co., Incorporated, 2 FINRA member.
Soranno bas not previously been the subject of formal disciplinary action by

FINRA,
RELEVANT DISCIPLINARY HISTORY

Soranno has no relevant disciplinary history.
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OVERVIEW

Between November 6 and January 2007 (the “Relevant Period™), while
associated with Bdward D. Jones & Co. (“Edward Jones” or the “Fim™ as a
registered representative, Soranno executed 29 short-term mutval find switch
transactions in a er's securiies account that were unauthorized and
unsuitable. To concea} his conduct, Seranno failed 10 send trade confirmations
and prospectuses to the| customer, failed to obtain mutual fund switch letters, and
provided misleading nses 1o Firm inquiries about the propriety of the rading
in the customer’s account. In addition, in December 2008, Soranno provided
misjeading information on employment application documents submitted to
Morgan Stanley & Co,, [Incorporated (*Maorgan Stanley™).

Based on this conduct, Soranno violated NASD Conduct Rules 2110, 2310, 2230, |
IM 2310-2 and Securitigs Exchange Act of 1934 Section 10(b) and Rule 10b-10
thereunder (“Exchange Act Rule 10b-10™).

Soraono Executed Upauthorized and Unsuitable Mutual Fund Switch
Transactiony in 4 Cusiomer Account, Failed to Send Trade Confirmations,
and Made Misleadi atements to Member lovers

Misconduct at Edward Jones

During the Relevam Period, Soranno serviced the non-discretionary Individual
Rerirement Account (“IB.A”) of LS, at the Firm™s Seaford, New York branch
office. From its incepti?n in September 2006, Soranno servad as the registered
representative on L8’s account. When LS opened the account, she was 52 years
old and merried with a) dependent child. LS was working part-time, eamed
approximately $5,000 annuelly, and had an approximate net worth of $450,000.

‘L8 was seeking growth and income with a long-term time horizon to provide for

retirement and her child's future educational expenses. L8 had limited prior
investment experience angd relied on Soranno for investment recommendations.

In Qctober 2006, Soranng established the account by purchasing investmen grade
mutual funds from severgl families of funds, LS approved all these trades and
received trade confirmations and prospectuses. ‘

Navember 2006 Muﬁm! Fund Switch Tronsactions

On November 29 and Ho' ember 30, 2006, Soranno executed a patiern of myual
fund switch transactions for L8's account without her knowledge or authorization,
Specifically, Sorauno exeputed nine unauthorized mutual funds sale wansections
on ot about November 29, 2006 totaling $104,076 which resulted in short-term
realized losses of approximately §3,483.
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These switch transactipns consisted of the sale of a mixture of Class A shares of
domestic growth, growth and income and bond funds with front-end loads and the
subsequent purchase df similar Class A shares of domestic and foreign growth,
growth and income and bond funds with front-end loads.

On November 30, 2006, Soranno used the proceeds from the November 29, 2006
sales to effact eight rized purchases of mutual finds in 1.8’s account.
These unauthorized mutua! funds purchases totaled $104,000 and generated gross
commissions totaling $4,4335, of which Soranno raceived $1,774.

While at the time, Fizm policy delegated the responsibility for sending tade
confirmations and pro ses 1o the Tegisterad representatives, Sorammo failed 1o
send the required trade) confirmations and prospectuses to LS. Further, Soranno
did pot obtain 2 mutug} fund swiich jetter from LS for the seventcen November
2006 mumal fund switch transactions, Soranno failed to perform these required
tasks in order to concea] the transactions from LS.

January 2007 Mutuai Fund Switch Tramsactions
Between January 9, 2007 and Janpery 11, 2007, Soranno execmted additional
mutual fund switeh uqmactions for LS’s account without her knowledge or
authorization. On January 9, 2006, Soranno sold seven of the eight mutal fund
positions purchased for the account on November 30, 2006 without authorization
from LS. These positions were held for less than 40 days. The proceeds of the
sales totaled $95.171,] and the wansactions resulted in realized losses of
spproximately $6,929.64 and short-term trade charges of $173.57.

These switch transactiods consisted of the sale of a mixture of Class A shares of
domestic and foreign large growth and income funds with front-end loads and the
subsequent purchase of Class A shares of primarily domestic and foreign large
growth and income funds with front-end loads. ,

On or about January 11 2007, Soranno used the proceeds from the January 9,
2007 sales to effect five unauthorized purchases of mutual funds in LS’s account.
These purchases totaled $95,300 and generated gross commissions of $3,765, of
which Soranno received §1,506.

Scraonc did not send trade confirmations or prospectises, nor did be obtain a
mutual fund swich letter from LS for the twelve January 2007 mutual fund
switch transactions. 8o failed to take these requited steps in order to
conceal the transactions ﬁ‘om LS.

The short-term nature of the mutual tund switch wansactions executed by Soranno
in LS’s account was nnsyitable in view of LS’s long-term investment goals and
objectives and, caused LS|to suffer losses and incur commissions and fees.
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In total, Soranno exequted 29 mutual fund switch transactions in LS's account
between November 29, 2006 and January 11, 2007 and failed 1o send LS trade
confirmations and prg for those wansactions. As a result of those
transactions, Soranno rpeeived 33,280 in commission payments from the Firm.

Berween December 2b06 and February 2007, Soranno failed to adeguately
respond 1o questions by the Firm regarding the circumstances relating 1o the short-
terey mutual fund switch transactions executed in LS's account  Specifically,
Soranno implied in relponse to the Firm's inquiries that the above-mentioned
transactions were authorized by L8 and omitted the material fact that, in actuality,
he did not discuss the trades with LS prior to their execution and concealed them
from LS afterward. Sofrano's statements were intended o mislead his employer
concerning L8's authorization of the mutual fund switch transactions executed in -
her account, -

Misconduct at Morgan .ﬁ‘mnley

On December 19, 2004, Soranno applied for a temporary position at Morgan
Stanley, In furtherance jof his application, he completed and signed a form titled
“Statement of Backgroynd Information for Verification of Employment.” The
form specifically requested that Soranno list all employers for the past 10 years
and provide the reasen for the termination of his employment with each employer.
Soranno failed to discloe his prior employmem with Edward Jones and further
failed to disclose thal this employment was terminated because of his
discretionary trading in L9’ account and failure to send trade confirmations 1o
LS. As 2 result of this doncealment, Soranno failed 1o timely disclose to Morgan
Stanley that he was the sybject of a regulatory investigation by FINRA.

Relevant Rules ,

NASD Conduct Rule 21 iD states that “a member, in the conduct of his business,
shall observe high standards of commercial honor and just and equitable
principles of trade." NASD Conduct Rule 2310(2) states in relevant part that “in
recommending 1o a customer the purchase, sale or exchange of any seeurity, 2
member shall have reasonable grounds for believing that the recommendation is
suitable for such customer.”

IM 2310-2(a)(1) states| that “[i)mplicit in all member and registered
representatives relationships with cusiomers and others is the fundamental
responsibility for fair dealing.” IM-2310-2(b)(4)(jii) provides in relevant pan,
that it is = violation of faif dealing to execute transactions which are unauthorized
by customers. Further, IM-2310-2(b)(3) provides, in relevant part, that it is a
violation of fair dealing 1q trade, “in mutual fund shares, particularly on a shorn-
term basis.™ '|!
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Section 10 of the Seclrities Exchange Act of 1934 and Rule 10b-10 thereunder
fequires in relevent pert that, firms provide customers with written confirmations
disclosing, among n@ things, the date and tme of wansactions and the identity,
price, and number of shares of each security purchased or sold. Similarly, NASD
Conduct Rule 2230 requires that firms provide customers with written
confirmations disclosing, among other things, the amoum of the firm’s
commigsion or other remuneration for the transaction.

Baged upon the foregolng, Soramno violated NASD Conduct Rule 2110 and IM-
2310 by executing 29 unauthorized mutual fund switch transactions in the
securities account of ai:usmrner of his member employer; NASD Conduct Ruies
2110, 2310, and IM;2310-2 by executing short-term mutual fund switch
transactions in the secuyities account of a customer of his member frm employer
which were unsuitable; NASD Conduet Rule 2110 by failing to provide material
information and misleading two member employers; and caused a violation of
. Exchange Act Rule 10h-10 and NASD Conduct Rules 2230 and 2110 by causing
his member employer tp fail 1o send trade confirmations in connection with 29
mutual fund transactions executed in the securities account of a customer.

" T also consent to the imﬂosiﬁan ofihe following sanctions:

1, A bar from associatilig with any member firm in any capacity.
The sanections imposed Lmrcin shall be effective on a date set by FINRA staff.
Pursuant 10 FINRA Rule 8313(e), a bar or expulsion shall become effective upon
approval or acoeptance of this AWC,
!
i
| 1L
WAIVER O[F PROCEDURAL RIGHTS

. \ |
'and voluntarily waive the Tllowing rights granted under FINRA’s Code of

i
To have a Complaint issule specifying the allegations against me;

|
To be notified of the Cou%p!aint and have the apportunity to answer the
allegations in writing;, |

To defend against the a.llalgaticms in u disciplinary hearing before a hearing panel,
to have a written racord c{ the hearing made and to have a written decision issned,
and
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To appeal any such deision to the National Adjudicatory Coumeil (“NAC™) and
then to the U.8. Securities and Exchange Commission and 2 U.S. Court of :
Appeals,
Pusther, ¥ specifically and voluntarily rvawe any right 1o ¢iaim bias or prejudgynens of the
General (

ounsel, the NAC, or any mger af the WAC, in connsction with such parson’s or

icipation in discussions regarding the terms and conditions of this AWC, or other

consideration of this AWC, including tance or rejection of this AWC.

rejection.

ifically and voluntarily waive any right to clmm thata person violated the ex parte

nection with such person’s or body’s participation in discussions regarding the terms

ijons of this AWC, or other cpnsideration of this AWC, including its acceptance or

118

THER MATTERS
ITund that:

Bl

Submission of this AW(] is voluntacy and will not resolve this matter unless and
until it has been reviewed and accepted by the NAC, s Review Subcommitiee of
the NAC, or the Office of Disciplinary Affairs (“ODA™), pursuant to FINRA Rule
9216,

If this AWC is not acce its submission will not be used as evidence to prove
any of the allegations agajinst me; and

If accepied:

i this AWC will beqome part of my permanent disciplinary record and may
be considerad in any future actions brought by FINRA or any other
regulator against

2. this AWC will be made available through FINRA's public disclosure
program in responle 1o public inqniries about my disciplinary record;

3. FINRA may make h public announicement concerning this agreement ang
the subjecst matter theveof in accordance with FINRA Rule 8313; and

4, 1 may not take any action or make or permit 10 be made any public
statement, inchiding in regulatory filings or otherwise, denying, directly or
indirectly, any f'md;\g inthis AWC or create the impression that the AWC
iz without factual basis. ] may not take any position in any proceeding
bronght by or on behalf of FINRA, or to which FINRA is a party, tha is

&
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inconsistent with any part of this AWC. Nothing in this provision affects
my right to teke legal or factual positions in litigation or other legal
proceedings in ‘vhich FINRA is not a party.

]

Tunderstand thaz if [ an barred or suspended from associating with any FINRA
member, I become subject to a statutory disqualification as that term is defined in
Section 3(a)(39) of the Securities Fxchange Act of 1934, as amended.
Accordingly, I may not be associaled with any FINRA member in any capacity,
including clerical or ministerial finctions, during the period of the bar or

I have read and und all of the provisions of this AWC and have been given a

ﬁL suspension (ses FINRA [Rules 8310 and 8311).

full opporthnity to ask questions ahout {t; that I have agreed to ite provisions voluntarily; and that

no offer, threay, inducement, or promi

prospect of

of any kind, other than the terms set forth herein and the

avoiding the lssuance of a Complaint, has been made to induce me to submit it.
|

3]0% |

|

nathan Dominic Soranno
FINRA:

__éé'i_/_f{ﬁ_ ] Signed on behalf of the

i Director of ODA, by delegated authority

Ll Aot

Senior Counsel

\ Clarence E. Sanders, Je———

| FINRA Deparmmem of Enforcement
14 Wall Street, 14” Floor

New York, New York 10005

; 646.315.7399

[ 646.315.7444




