FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WAIVER AND CONSENT

NO. 2007009773001
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Pursuant to FINRA Rule 9216 of FINRA’s Code of Procedure, Sicor Securities, Inc. (“slcox‘c‘; -~
and Greg Merrick (“Merrick™) (collectively, “Respondents™) submit this Letter of Acceptance, >
Waiver and Consent (“AWC™) for the purpose of proposing a settlement of the alleged rule
violations described below. This AWC is submitted on the condition that, if accepted, FINRA

will not bring any future actions against Respondents alleging violations based on the same
factual findings described herein.
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ACCEPTANCE AND CONSENT

A. Respondents hereby accept and consent, without admitting or denying the
findings, and solely for the purposes of this proceeding and any other proceeding
brought by or on behalf of FINRA, or to which FINRA is a party, prior to a
hearing and without an adjudication of any issue of law or fact, totheentryofthe
following findings by FINRA:

BACKGROUND

Sicor became a member of FINRA and became registered with the Securities and
Exchange Commission in 1985. The firm conducts a general securities and
investment advisory business. During the last five years, Sicor has received
AWCs with regard to violations involving financial related rules on two separate
occasions. One AWC (2006004682101) involved net capital, recordkeeping and
FOCUS report violations. The other AWC (E8A040724) involved recordkeeping
and FOCUS report violations.

In December 1997, Merrick became registered as a general securities
representative with Sicor. In September 2000, he became registered as a general
securities principal with Sicor. He is presently registered in the same capacity with
Sicor. Merrick has no disciplinary history.
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Sicor, by and thmugh Merrick, opmmumd net :apital, recordkeeping and FOCUS
Report violations in 2007 and 2009, in violation of SEC Rules 15¢3-1, 17a-3(s)
and 17a-5.

B PO ¢ abi: as allowable,.in violation .of SEC
Rule l7a-3{a)(11} mmsﬁm Rules 2110 and 3170(a) by Sicor, and
NASD Conduct Ruies 2110 and 3110{s)-by Msrick. :

, ofS:cor" gemnen”ofapumon ofnreeewahleasanu_

and NASD Cnnd;ilctggml% 2118:4nd 3110(a) hy Swor, and NASBCOMM Reles
2110 and 3110(a) by‘MemciL

3 OanharZ%l Zﬂﬂ&lanuaryiiﬂ 201}9&uchbruary2S,2009 asa
result of Sicor’s failure to treat an arbitration- award as a liability, the fixm, acting
through Merrick, used the meils or other meins or instrumentalities of interstate
commerce to effect transactions in securities, while failing to msintain its
minimum net capital requirement, as set forta in Extiibit B, in violation of SEC
Ruk 15c3-1 and FINRA Conduct Rule 2010 by Sicor, and FINRA Conduct Rule
2010:by Merrick.

4._ Between Deeember 2003 and February 2009, as aconsequam of Sicm"

“Ridles l?ﬂéﬁ}?mﬂ F’I'NR:& Rules 3110 and 2010 by “Sicor, and’ FINRA Ruh&
3110 and 2010 by Merrick.

23 OnDewnberH zuﬂs,asaﬁntherwnsemmnfmeméuct
P _ mennonad in- paragreph 3, Sicor, acting thiough Merrick, filed an. inaccurate
B FMRAFBCUSME!AR&poﬁfmmepmmnhmmmhpmodofm By

_ failing to file-an accurate-report; Sicor viclated SEC Rule 17a-5 and FINRA
Condict R;u'le 2&}0 and Mercick violw Fﬂm Conduct Rule 2018
B. Respondents also consent to the impasition of the following sanctions:

A $20,000 fine and a censure of Sicor; a $10,000 joint and several fine of Sicor and
Merrick, and a censure of Merrick.

The sanction imposed herein shall be effectis ¢ on a date set by FINRA staff,
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WAIVER OF PROCEDURAL RIGHTS

Respondents specifically and votuntarily waive the foliowing rights granted under FINRA’s
Code of Procedure:

A.  Tohave a Formal Complaint issuex specifying the allegations against it;

B. Te be notified of the Formal Complaint and have the opportunity to answer the
aMegations in writing;

C.  Todefend against the aliegations in a disciplinary hearing before a hearing pancl,
mhaveammmofmehmngmmicmdmhaveawnmdmmon

D, Tﬁswappea} any such: decision to the National Adjudicatory Council {"NAC”) nd
then. to the. U.S. Seeuﬁ’tamandﬂmhmge&mmmsmnandaUS Geuxtof
Appeals. :
Further, Respondents specifically and ‘voluntarily waive any right to claim bias or prejudgnwat
of the General Counsel, the NAC, or any member of the NAC, in connection with such person’s
ot body"s participation in discussions regarding the terms snd conditions of this AWC, or other
consideration of this AWE, including acceptance or rejection of this AWC,

Respondents further specifically and voluntanily waive eny right o claim that a person violated
the ex parte prohibitions of FINRA Rule 9143 or the separation of functions prohibitions of
FINRA Rule 9144, in connection with such person’s or body’s participation in discussions
o mgardin&ﬂw tem:s amd mdmcns ofﬂus AWC, or oﬂ)er mnsrdemtlon ofﬂns ﬁWC,"’“ nding‘ '

Respondents understand that:

A, Sabmission of this AWC:is vokmtary and- wilknot resolve this matter unlessdnd
until it has been reviewed mdfﬂecepted by the NAC, a Review Sabcommittee of
the NAC, or the Office of Disciplinary Affairs (*ODA”™), pursuant to FINRA
Rule 9216;

B.  If'this AWC is not accepied, its submission will not be used as evidence to prove
sy of the allegations against the Respondents; and




L o If accepted:

1. this AWC will become- part of Respondents’ permanent disciplinary
record and may be considered in any fiture actions brought by FINRA or
—f" any other regulator against it

2, this AWC wilk be made available through FINRA's public disclosure
program in response to public inquiries about Respondents’ disciplinary
recond;

s ) 3. FINRA may make a public announcenient concerning this agreement and
E the subject matter thereof in accordance: with FINRA Rule 2313; and

4, RespmdmtsnmymmiwmymionormarpumnmbemMew
public: statement, mchﬂingin mg:ﬂatory filings- or otherwise, dmyms,; |
A climtly ormdlrect}y any. ﬁndmg in‘this AWC or create the impression
P ﬁmﬂeAWmeﬂhommbam Respondents may not tske any
foa, pesition in any procéeding brought by or-on behalf of FINRA, or to-which
R PIHRA:sam ﬂmishraonsmwiﬂaanymofﬂnsAWC ﬂaﬂiing
in this provision affects Respondents’ right to take legal or factual.
positions. in litigation or other legal proceedings in which FINRA jsnota
party.

D.  Respondents may attach a Cormective Action Statement to this AWC that is 2
statement of deminstrable comrective steps taken to prevent fiture misconduct,
Respondents understand that they may not deny the charges or make any
sutcnwntmtsxmommw:ﬂ:ﬂwAWCmm:sStmmmL ’Eh;ssmmmt




Respondents certify that they have read and understand ai!. of the provisions. of this AWC and
that they have been given = full opportunity to ask questions about it; that it has. agreed to-its
provisions voluntasily; and that no effer, theeat; inducement, or promise of any kind, other than
the terms set forth herein and the prospect of avoiding the issuance of a Complaint, has been
made to ifxluce Respondents to submit it,

55 West Monme Strect, Suite 2700
Chicago, 1L 60603
(312)899:4351




Sicor Securities, Inc. / Greg Merrick
Disciplinary Proceeding No. 20070097730

Exhibit A
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Sicor Securities, Inc. / Greg Merrick . E
Disciplinary Proceeding No. 20070097730

Exhibit B

Firm Minimum | Firm Met Excess Net
Date DNet Capital Capital Capital

al
| December 2008 18158l T 6199 @ads3)
e  Jopuary 2000 B205] (290651 (31,281)

. _ Pebruary 2009 18154  (54,376) (73,130}




