ANCISL INDUSTRY REGULATORY AUTE(
ROF ACCEPTANCE, WAIVES meﬂﬁsﬁm e
ﬂmzomommga-m

g - fkeh Regulativn - '
Firmnom! industry nguimxgr Autharity (“FRIRA™) .

RE: GFlSecuritiss LLC, Respondent
Bmkwﬁeaiar _
ﬁNo. wog2 -

. Pnrsﬁam‘ te FINRA Ruile 9216 ‘of FINRA”S Code of Procedure, | GFI Eemn-iﬁes LG fthe ‘fﬁmx”j
] ofﬁmptanc‘e:; Wawer and Eimscﬁt ("AWC ’) fer the ;mposn ofpmpas«hga

A "I‘hf: Bt heveby aceapts i wmmts, withont adm:ﬁi;gg ordenying the fﬁldmsﬁu wigh
solely for the parposes of thils proceeding and any. oﬁm pmmding brought by or o
_,bcﬁﬁ'l . 0f ?lﬂak or which ?WA isa arty eiifhng a?mi th!mut an

The. ﬁrm Became 4. mambﬁ* Qf FINRA an Iuly 25, 19&? The Ettm’s ;-egzslrnﬁun itnins
ineffect. o

s accgpted anAWC%hai mnsureti anﬂ fined the firmi 32;?,3‘;!09
for-violations of NASD: R’lﬂﬂ&li 10 aid $6200a). Cn Februsry &, 2005, FINRA wouptett
| apAWCthat censured and: Hinnd the finr $25,000 for vmiatmﬂa of MASTY Rules 2116,
3040, end 6 130015, snd required the fitm fo-revise its wiitter stipervisory prosedurgs. On
. Qetober 31, 7005, FINRA aecepted dir AWC that coniviveit and fined the firm $35,000 for _
‘iolations of MASD Rules 7110, 3010, and 6620(d). On Japuary 25,2006, FINRA
. seceptod.an AWC fhigt censured and fined the firy $25,000 for violations of NASD Rules
- 2H and 6420(a), On May 11, 2006; FINRA; acwpwc! aa AWC ‘thigt censured md ﬁnad

OnApil 27, 2!!4 FINRA

' zawm;eﬁmfcam




- sepasate: and distinet yialations of}

the fici $49,500 for vislations of NASD Rules 2110, 3010, 5130(a), 613&&)}, 6230(g); -

. 6620(a), and 6620(b), and: sequired the fitny o revise its witten supervisery mocsdfres,

On Seprember 28, 2007, FINRA accepted an AWC thet censuted sod fivied the firm
325,000 for violations of NASD Rules 2110 and 6130(5),

In Market Regulation Review 20070108193, the staff of FINRA s Market Regrilation
Bepartmmt’\s Trading and Market Making Surveiliance progiwin (“TMMS"} conducied a
review of the firm’s order Bandling anad tradevepotting practices, The staff revipwed the
jtems sef forth on Bihibit 1, which is attackied and incorporatéd hrreih by reférsnte,

- pricarity For the trade. dates Ootober 23 and 24, 2007 (the “revisw period™),

 “Phefim incorrectly deswmd 2 the benchmark exeepiion modifier *4” and a5 *“. W™ 1
 the NASlfNasdaq “Trade Reporting Facility (“NNTR
. trarisactions in designated secutitieg. The fisn mce&mﬁy re:pm‘ted a ptincipal teads with

B two: Jast sale reports of

Jess capacity for 11 fransactions. Thic finm failed fo Tdentify the second Tog of thive
less pringipal teansactions: The-eondust ﬂwm’b&ﬂ in this parageaph constitutes
ASD Rufe 4632,

Thcﬁrmalm consents to the imposition of the following sanctions:

* A censure. '
* A fine in the armaunt ufm 000 for-the NASD Ru(e 4632 waiatmns

o The firm agiees to.pay the monstary sariction(s) spen notive that Rils AWC o been
© - acuepted and thiat such payineni(syute due aid payable. Ttlies submitted an E!wtum of -
" ‘Payment form shawing the: methad by which it pmposasfa ga}ﬁ the fine iniposed.

B 'fhe firvn apecifically and: va“!untarily waives any n.ght 10 ilaimi that it is unable tqpay,
“now ot af any time hereafier, ’the monetary sangtion(sy zmposed in this matter.

| * The sanctions imposed herein shall be sffective on a date set by FINRA staff,
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WAIVER OF PFROCEDURAL RIGHTS

The firm spectfioaliy and voluntarily waives the following rights granted under FINRA's Code of
Procedure:

A.  Tohave a Complaint jssusd specifying the allegations agairist the fiom;

B,  Tobenotiffed of the Compluint snd liave the opporhunity to answer the atlegations in
wiltitig; '

€. Todefend against the allegations in a disciplinary hearing before 4 bearing paitel, to have
2-'whiien record of the hearing madeand to have 4 written decision issiwed; and

D. Yo appeal any sach decision to the Natienal Adjudicatory Coimeil (“NAC™ ) and then to
the 11.S: Becurities und Bxchange Commission and a ULS. Court of Appsals.

Fucthits; e it specificatly and voluntarily waives any sight to claitn Bias or prejudgement of the
Generst Counsel, the WAC, or any mesriber of the NAC, in gonpection with such person's e
bisily’s panicipation in discuissions regiarding the terms and conditions of this AWC, oroffet -
chnsideration ufhils AWC, including acceptance or rgjestion of this AWC.

The Ky Purther specifically and voluntarily waives afty right to claim that a person viokied fhe
ex parte probibitions of FINRA Rile 9143 or the separation of funciions prohibiticas of FINRA,
Rule 9144, in-confiection with suck person’s or body’s participation in discussions regarding the-
terms and conditions of this AWC, orother consideration of this AWE, including its actepiance
orvejection: ‘ o :

The firm tnderstands that:

A. $ubmis'sim-éfﬂ1is AWC is vohitary and wifliot fesové tﬁisiﬁa'g:er'unless. andt unBl it
fias buen reviewsd and accspted by the NAC, & Review Subsomhittes of the NAC, orthe
Office of Biseiplinam Affsirs (“ODA®), pursuant to FINRA, Rule 9216; :

B.  Ithis AWC is notacoepted, its submission will not be rsed as evidence 1o prove any of
" the allegations agaimst the firmy and . A

C.  Haecepted:
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1. this AWC will beeome part of the firm’s permanent disciplingry record and may
be considered ib any futire actions brought by FINRA or any othier veguliitor
egainst the firm; :

2. this AWC will be made available through FINRA's public disclosure program in
response to public Ingiifties about the firm’s disciplinary record;

3. FINRA may make a piblic annoancement concerning thwagmemem and the
subject matter théreof in accordance with FINRA Rule 8313; and

4. The firm may riot take any action or make or permit to be-mads any public
statement, incloding i regulatory filings or otherwise, dénying, divectly or
~ indirectly, dny finding in this AWC or create the § impression that the AWC is
without Factual bagis. The firm may not take any position in any proceeding
brought by or on behalf of FINRA, or to which FINRA is & party, thacis
. incansisterit with any part of this AWG, Nothing in this provision affects the
. firm's right to teke legal or facturl positions in litigation or other legal
procesdings mwﬁwh FIRA s not a peEty.

D The ﬁlm may attach & Corrective Action Statement to this A,WC thatisa statement of
diionstrable: coprective steps taken to prevent future misconduct. The firm understands
that it magy not deny the-chares or make dny staternent that i is micongistent with the AWC
iin-fhis Statement. This Sfateraent does not constitite factual or legal findings by FINRA,
nor doss it reflect the views of FINKA or its stafl.

The undersigned, oni behalf of the Fitm, certifics that a person duly authorized to aot on its behalf
hias yead: and understands all of the. provisions of ihig AWC and has been gives a fall opportuiity
to-ask guestions. about it; that it has agreed to the AWC's provigians yolomasily; and that.bo
offer, threat; inducement, oi-pitothise of any kind, other thin the tenns set fomhharem and. the
prospestof avoiding the fssuance of a Complaint, has been fhagds to. mducﬂhe firm o submit it.

4/11/ 2

Date : Respondent. A
GF Securities LLC
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Reviewed by:

e  .' e

Accepted by FINRA:

(fa2/09
Date

20070108143 {GPF)

Szgned on behalf of the :
Dizector of QDA by deiagated authority

""’L-f?«fﬁ,

“Thoras R. Ot

Bxccutive Vice President
Depattritent of Market Regulation



