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FINANCIAL INDUSTRY REGULAYORY AUTHORITY %
LETTER OF ACCEPTANCE, WAIVER AND CONSENT
NO. 2007010981201
"TQ:  Department of Enforcement
Financial Iodustty Regulatory Autharity (“FINRAY)

RE: Bran Douglas Anderson (CRD No. 2283955)

Pursuant to NASD Rule 8216 of FINRA’s Code of Procedure, Brian Douglas Anderson
(“Andersen” or “Respondent™) submits this Letter of Acceptance, Waiver and Consent (“AWC™)
for the purpose of proposing a settlement of the alleged mule violations described below. This .
AWC is submitted on the conditiop that, if eccepted, FINRA (formerly known ay NASD) will
not bting any firture actiops against Rospondent alleging violations based on the same factyal
findings described herein,

L
ACCEPTANCE AND CONSENT

A, Respondent hereby accepts and copsemis, without admitting or deaying the
findings, and solely for the pwrposes of this proceeding and any other proceeding
brought by or an bebalf of FINRA, or to which FINRA is a patty, prior t6 a
bearing and without an adjudicetion of any issue of law or fact, to the entry of the
following findings by FINRA:

BACKGROUND

Anderson firet became repistered with FINRA ms a Ceperal Securities
Representative (GSR) on Fehruary 24, 1993 through his association with a
member frm.  Subsequemtly, be was registered 25 & GSR with several member
frms. ‘

From Jupe 6, 2001 to September 2007, Anderaon was registored ag-a OSR
through member fitm Primevest Financjal Services, Ine. (BD No. 15340)

(“Primevest™).

Qg October 19, 2007, Primevest filed a Uniform Termination Notice for
Securitics Industry Registration (“Form US™) concerning Anderson. Anderson is
not currently registeted with FINRA or associated with a FINRA member firm
trut remains subject to FINRA's jurisdiction pursuant to Article V, Section 4 of its
By-Laws.
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Anderson does not have any prior disciplinary history with the Securities and
Exchange Commission, any selfiregulatory orgenizsiion or any state Securities
regulator.

OYERVIEW

Anderson was associated with Prigaevest and working at a New Jersey branch of a
bapk (hereinafter the “Bank™) with which Primevest had a contractual networking
agreement. Anderson entered into an impermissible arrangement to have an
employee of the Bank purchase pre-IPO shares of the Benk on his behalf when he
koew he was not qualified to purchase the shares. Furthermore, when an
investigation was commeynced sternming fom Anderson®s conduct and the staff of
FINRA’s District No. $ office {the “Staff”) requested that he provide certain
information apd documenis, be fafled to do so on sevexal accastons,

EACYS AMD VIOLATIVE, CONDUCT,

1. Anderson wes registered as a OSR through an sssocirtion with FINRA
member i Primevest fiom June 2001 to September 2007, He worked for
Primpevest from within & New Jersey bank with which Primevest had 2 contracmal
networking agreement,

In 2003 the Bank went public. Bank employees were eligible to purchase the
Bank's shares prior fo the public offeting pursuazt to a subscription agreement
(“subscription shares™). Anderson wes not eligible to purchase the subscription
shares. In oraround December 2002 Anderson entered into an agreement with an
employee of the Bank whereby Andersan would give that employee $80,000 and
she would purchase 8,000 subscription shares for him AnderSom gave the Bank
employze a check dated December 3, 2002, in the amount of $80,000 mwade
payzble to the employee. The employes them deposited the check into ber
personal checking eccount ¢n December 3, 2002, On that ssme day, the
employee purchased 8,000 subscripion shares. Seversl mooths afier the
purchase, the Benk employse sold the shares and gave Anderson the sale
proceeds. Anderson engzged in this conduct in contravention of the subseription
agrectoent and withouwt informing Primevest of the arangement or his purchese,

By reason of the foregoing, Anderson violated NASD Conduct Rule 2126,

2. By letters Jdated Wovember 19, 2007 and December 4, 2007 sent to
Anderson pursuant to. and in necordance with, NASD Procedural Rule 2210, the
Staff requested that Anderson provide certain information and documents
concerning, among other things, his termination from Primevest. Andevson failed
to tegpond and did not provide sny of the information requested in the letters,
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;g::; m;ﬁg of the foregoing, Anderson violated Procedia) Rule 8210 and Conduct
E ,

B.  Respondent also consents 1 ihe imposition of the following sanction:
* A harﬁomassocizﬁouwéfthauyFmRAmemherinm}rcapuity.
The sanction imposed herein shal! be effective on a date set by FINRA ¢aff
Respondent undetstands that if he is barred or suspended from asgociating with
any FINRA member, be becomes subject to a stanttory disqualification as that
temm is defined it Section 3(a)}(39) of the Securitas Exchange Aot of 1934, as
ameaded. Accordingly, he may ot be associated with any FINRA member in
any capaclty, including clerica) or ministerin) fimetions, dufing the period of the
bar or suspension. (Ses NASD Rule 8310 and IM~8310-1.)

Pursuant to NASD IM-8310-3(e), & bar or expulsion shall become effective upon .

approval ot acceptance of this AWC.
iL
WAIVER OF PROCEDURAL RIGHTS
Respondent spetifieally and volutarily wajves the following rights granted under FINRA's
Code of Procedure:
A. To bave a Fommal Complaint issued specifying the allegations agminst
Respondent;
B.  To be notified of the Formal Complaint and have the opportunity to answer the
allegations in writing;

C. To defend aginst the allagations in a disciplinary hearing before a hearing papel,
to have & written record of the hearing made and to have 2 written decizion issued;
and :

D. To appeal auy such decision 1o the National Adjudicatory Council (“NAC™) and
then 1o the U.S. Securitics and Exchange Commission and a US. Court of
Appeals.

Further, Respondent specifically and voluntadly waives any right to claim bias or preiudgment
of the General Counsel, the NAC, or any member of the NAC, in connection with such person’s
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of body’s participation in discussions regarding the terms and conditions of this AWC, or other
considesation of this AWC, including accepiance or rejestion of this AWC.

Respondent further specifically and votuaterily waives any right to claim that a parson violated
the ex parte prohibitions of NASD Rule 9143 or the sepaxation of functions prohibitians of
NASD- Rule 9144, in connection with such person’s or ‘body’s participation in discussions
tegarding the terms aud conditions of this AWC, or other consideration of this AWC, including
its acceptance or rejection.

oL
OTHER MATTERS
Respondent understands that:

A Submission of this AWC is voluntary and will not resolve this matter wnless and
until it has been reviewed and accepred by the NAC, a Review Subcommitiee of
the NAC, or the Office of Ditciplinary Affxirs (“ODA"), pursuant 1o NASD Rule
9216;

B. If this AWC is not accepted, its subanission will not be used as evidence to prove
any of the allegations against Respondent; and

C. If accepted:

1. this AWC will bacome part of Respondent's permaners disciplinary
moordandmaybewrlszdm'cdinmymtmemuansbmughtbymm

apy other regulator against Respandent;

2. this AWC will be made availsble through FINRA's public disclosure
program in response to public inquiries abowt my disciplinary record;

3. FINRA may make a public announcement concerping this agreement and
the subject matter thereof in sccordanea with NASD Rule 8310 and M-
8310-3; and

4, Respondent may not take any action or make or permit to be made any
public statement, including in regulatory filings or otherwise, demying,
directly or indirectly, nny finding in this AWC or create the impression
that the AWC is without factusl basis. Respondent may not take any
position iz auy prooeeding brought by or on behalf of FINRA, or to which
FINRA is a party, that is inconsistant with any part of this AWC. Nething
in this provision affects Respondent’s right to fake legal or factual
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positions in litigation or other legal proceedings in which FINRA is not a
patty.

Respondent certifies that he has read and understands all of the provisions of this AWC end has
been given a full opportunity to ssk questions about it; that Respondent has agreed to its
provisions volunterily; and thet no offer, threat, inducement, or promise of any kind, other than
the texms set forth hetein and the prospect of aveiding the issuance of a Complaint, has been

made to induce Respondent to submit it.
?/2?/ 2008 /
Date ian Douglas Anderson
CRD No. 2283955)

Accepted by FINRA:

8
October 16, 200 Signed on behalf of the :
Date Director of ODA, by delegated authority

S, —

Soo H. Im

Senior Regional Counsel

FINRA Depertment of Enforcement
Onz Liberty Plaza

New Yook, NY 10006

(212) 858-4170; (212) 858-4770
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