FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WAIVER AND CONSENT
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TO: Department of Enforcement
Financial Industry Regulatory Authority (“FINRA") ,%\

RE: Malory Investmenis, LL.C, Respondent N ‘% QN
Member - %, B <
CRD No, 110936 % 13‘

i’w

Ronald Stein. R , «?’-,rf P &
Genetal Securities Representative s -
General Securifies Principal 2, @
Limited Principal — hvaompmymﬁVmabhcmtstdnm J'% -
Limited Principal — Financial md Operstions ~
CRD No. 434761

Porzuant to NASD Rule 9216 of FINRA s Code of Procedure, Malory Investmes, LLC
{*Malory” or “the firm™) and Romald Stein submit this Letter of Acceptance, Waiver and
Consent (“AWC™) for the purpose of praposing a scttlement of the alleged rule violations
described below. This AWC is submitted on the condition that, if accepted, FINRA will not
bring any fature actions against us alleging violations based on the same factual findings
described herein.

1
ACCEPTANCE AND CONSENT

A, We hereby actept and consant, without adwmitting or denying the findings, and
solely for the purposes of this procoeding and any other proceeding brought by or
on behalf of FINRA, or to which FINRA. i a party, prior to a hearing and without
an adjudication of any issue of law or fact, to the entry of the following findings
by FINRA:

BACKGROUND

Malory bas been a member of FINRA (/k/a National Association of Securities
Dealess or NASD) since on or about Augnst 22, 2001 end has no relevant

Steim entered the securities industry in December 1973 as a Genexal Securities
Principal of 8 FINRA member. In August 1981, Stein first became registered as a
Generul Securities Representative, Limited Representative — Investment Company
anxd Variable Contacts Products, and Linuted Principal — ivestment Companty




and Variable Coniracts Products. In May 1984, Stein first became registered as &
Limited Principal - Fipancizl and Operstions. From on or abont January 12,
2001, through December 3, 2007, Stein was an associated person of Malory,
whtere he was rogistered as 2 General Securities Representative, Genersl
Socurities Principal, Limited Principat — Investment Company and Varisble -
Contracts Products and a Limited Principal — Financial and Operations. Stein is
not currently registered with a FINRA member and has no relevant disciplinary

history.
OVERVIEW

Malory and Stein failed to respond to FINRA requests for information, in
violstion of NASD Procedural Rule 8210 and NASD Conduct Rule 2110,

FACTS AND VIOLATIVE CONDUCT

By leiters dated December 4, 2007, December 11, 2007, end December 24, 2007,

amd pursuant ¢o NASD Rule 8210, FINRA staff requeuted that Malory and Stekn

each provide information and documents in copnection with ap investigation nto

Malory’s potential involvement as an illegitimate counterparty to & foreign

exchimge dealer’s cutrency transactions , Despite receiving each of the staff’s

nmmmkwmﬂ Stein each failed to provide the requested information
documents.

By letter dated December 27, 2007, and pursuant to NASD Rule 8210, FINRA
staff requested that Stein appear for an On-the-Record (OTR) interview o
Sanuary 14, 2008 at FINRA s district office in Los Angeles, Califosnia. On
Japuary 11, 2008, Stein, through counsel, informed FINRA staff that he would not
attend the OTR.

The aforementioned acts, practices and condust constituie separate and distinct
violations of NASD Rules 8210 and 2110 by Malory and Stein.

We also consent to the imposition of the following sanctions:
1. As to Malory: Expuision from FINRA membership; and

2 As to Stein: A bar from associating with any FINRA member in any
capacity.

Stein understands that if he i3 barred or suspended from associating with any
FINRA member, he becomes subject 10 a statutory disqualification as that berm is
defined in Section 3(a)(39) of the Secaritics Exchange Act of 1934, as amended.
Accordingly, he may not be stsociated with any FINRA, member in any capacity,
including clerical or ministerial functions, during the pexiod of the bar or
suspension (ses NASD Rule 8310 and IM-8310-1).




Pursuant to NASD IM-8310-3(¢), the bar and the expulsion shall become
effective upon approval or acceptance of this AWC.

1L
WAIVER OF PROCEDURAL RIGHTS
We specifically mad volnntarily waive the following rights granted under FINRA's Code of
Procedure:; }

A.  Tohave a Formal Complaint issued specifying the allegations against us;

B.  Tobe potified of the Formal Complaint and have the opportumity to answer the
egations in writing;

C.  To defond against the allegations in a disciplinary hearing before a bearing panel,
to have a written record of the hearing made and to have a written decision issued;
and

D.  To appeal any such decision to the National Adjudicatory Conncil CNAC™) and
then to the 1.8, Securities and Exchange Commission and a U.S. Court of
Appeals.

Further, we specifically and voluntarily waive any right to ciaim bias or prejudgment of the
General Counsel, the NAC, or any member of the NAC, in connection with such person’s or
body's participetion in discussions regarding the terms and conditions of this AWC, or other
considecation of this AWC, including acceptance or rejection of this AWC.

We further spocifically and voluntarily waive any right to claim that a person violated the e
pm’ltmulﬁbi&m?ofNASDRnlwlds or the separation of functions prohibitions of NASD Rule
9144, in connection with snch persan’s or body’s participation in discassions regarding the torms
mdeondMs of this AWC, or other copsideration of this AWC, including its acceptance ot
rejection.
- HL
OTHER MATTERS
We understand thae
A.  Submission of this AWC is vohmtary and will not resolve this matter vnless and
antil it has been reviewed and accepted by the NAC, a Review Subcommittes of
the NAC, or the Office of Disciplinary Affairs ("ODA™), pursuant to NASD Rule
9216;

B.  Ifthis AWC is not scoepied, its submission will mot be used as evidence to prove
any of the aflepetions against us; and




C.  Ifaccepted:

1 this AWC will become part of our permanent discipiinary records and may
be considered in any future actions brought by FINRA or any other
regulator againet vs; ‘

2. this AWC will be made available through FINRA's public disclosure
Pprogram in responss to public inguities about our disciplinary records;

1 FINRA may make a public annowmcsment concarning thic agreement anct
gmmmmmmmmsummmmm
10-3; and

4, We may not ke any action or make or peymit 1o be made any pubiic
Statement, including in regulatory filings or otherwise, denying, directly or
L y, any finding in this AWC or create the impression that the AWC
is without factual bagis. Wemay not take any positicn in any proceeding
brought by or on behalf of FINRA, or to which FINRA is a party, that is
inconsisteat with any part of this AWC. Nothing in this provision affects
our right to take legal or factual positions in litigation or other legal
Proceedings in which FINRA is not a party.

We cenify that we have read and enderstand all of the provisions of this AWC and have been:
2veq s full oppornmity to ask questions about it; that we have agreed to its provisions
voluyarity; and thet no offer, threat, inducement, or promise of any kind, other than the terms et



forth herein and the prospect of avoiding the issuance of a Complaint, has been made to induce
ns to submit it

o Al

Ronald Stein, President

09 Lhe Ms%

Ronald Stein, Respondent

Reviewed by:

Sylvia M. Scott, Esq.
Freeman, Freeman & Sipiley, 1P
3415 South Sepulveda Blvd., Suite 1200
Los Angeles, CA 90034

(310) 255-6161

Accepted by FINRA:

11/15/08 Signed on behalf of the

Date Dimmrom:ziﬂuity
Jal . Hant
ipsl Regi 1
FINRA Dep of Enforcoment

300 Sonth Grand Ave., Suite 1600
Los Angeles, CA 90071
Tel: (213) 613-2617; Fax: (213) 617-1570




