
FINANCIAL INDUSTRY REGULATORY AUTHORITY 
LETTER OF ACCEPTANCE, WAIVER AND CONSENT 

TO: Department of BiinVcemcnt 
Fmancial Industry Regulatory Authority ("FINRA") 

RE: Malory mvesmwsrtts, IXC, Resrjondent 
Member 
CRDNo. 

Ronald Stein* RKpondent 
GeneralSecurities Representative 
General Securities Principal 
Limited Principal - Investment Company and Variable Contracts Products 
limited Principal - Financial and Operations 
CRD No. 434761 

Pursuant to NASD Rule 9216 of FINRA's Code ofProcedure, Malory brrestmcnts, LLC 
("Malory" or The firm^ and Ronald Stein submit this Letter of Acceptance, Waiver and 
Consent ("AWC") for me purpose of prorx>iarjg a settlement of the alleged rute violations 
described below, Trjis AWC is subletted 
bring any future actions against us alleging violations based on the same factual findings 
descritjedherem. 

A We hereby accept and consent* without admitting or denying the finding and 
solely for the purposes of this proceeding and any other pr^^ 
cm behalf of FINRA, or to which FINRA isapajtŷ priortoahearmgandwimout 
an adjudication of any issue of law or met, to the entry of the following findings 
by FINRA: 

Malory has been a member of FINRA (ffa National Association of Securities 
Dealers or NASD) since on or about August 22, 2001 and baa no relevant 
disciplinary history. 

Stein entered the securities industry in December 1973 as a Ckaeral Securities 
Principal of a FINRA member, m August 19S1, Stem first becam 
General Securities Representative, Limited Representative - mvestment Company 
and Variable Contracts Products, and Limited Principal - Investment Company 
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and Variable ttmlracts Products. In May 1984, Stein first became registered asa 
limited Principal - Financial and Operations. From on or about January 12, 
2001, through December 3,2007, Stein was an associated person of Mafory, 
wfcere he was registered as a GaKidScetaî esRq̂ sseotadya.Geaetŝ  
Securities PrmripaL limited Principal - mvestaerjt Company and Variable 
CMractsPr̂ uctsandaTJmited Principal-Fmancialar̂ Operariĉ  Stein is 
not currently registered wto 
history. 

OVERVIEW 

Malory and Stein failed to respond to FINRA requests for mfonnation, in 
vwlatkm of NASD Prwxriural Rule 8210 and NASD Conduct Rule 2110. 

FACTS AND VIOLATIVE COTPUCT 

By letters dated December 4,2007, Deeernber 11,2007, and December24.2007, 
and pursuant to NASD Rule 8210, FINRA staff requested that Malory and Stein 
each provide mmnnatkm and documents in correction with an investigation into 
Malory's TJOtenttal involvement as an Utegrtimate counterparty to a foreign 
exchange dealer's currency traiisacDons. Despite receiving each of the stafFs 
request tetura, Malory and Stem e 
and documents. 

By letter dated December 27,2007, and pursuant to NASD Rule 8210, FINRA 
staff requested that Stein apriear foran On-the-Record (OTR) mterview on 
January 14,2008 at FINRA's district office in Los Angeles, California. On 
January II, 2008, Stein, through counseL mformed FINRA staff mat he would not 
attend the OTR. 

The aforementioned acts, practices and amduct constitute separate and distinct 
violations of NASD Rules 8210 and 2110 by Malory and Stein. 

B. We also consent to the hriposhion of the following sanctions: 

1. As to Malory: Expulsion foam FINRA memrjeojhip; and 

2. AstoStem: A from associate 
capacity. 

Stcmuwterstand̂ thfltifheisba 
FINRA mesnber, be becomes su^ 
defined in Section 3(aX39) of the Securities Exchange Act of1934, as amended. 
Accordingly, he may not be associated with any FlhO^ memrxr in any capacity, 
including clerks cr ministerial functions, during the period of me bar or 
suspension (see NASD Rule 8310 and IM-8310-1). 
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Pursuant to NASD IM-8310~3(e), the bar and the expulsion shall become 
effective upon approval or acceptance of this AWC. 

n. 
WAIVER OF PROCEDURAL RIGHTS 

We specifically and voluntarily waive me fotknving rights granted under FINRA's Code of 
Procedure: 

A TohaveaFonnalCtanplata 

B. To be notified of tbAFor^ 
allegations m writing; 

C. To dejond agamst the allegat^^ 
to have a written record of the bearing made and to have a wrhien 
and 

D. To appeal any such decision to the National Adjudicatory Council ("NAC") and 
men to the VS. Securities and Exchange Commission and a UiJ. Court of 
Appeals. 

Further, we specifically and voluntarily warve any right to claim bias or p ^ 
General CounseL the NAC, or any member of the N AC, in ccimection with such person* s or 
body's participation in discussions regarding the terms and conditions of mis AWC, or othcr 
cnnsicletafioa of mis AWC, mcluding acceptance or rejection of this AWC 

We further specifically and voluntarily waive any right to claim that a person violated the ex 
parte prohibitions of NASD Rule 9143 or the separation of functions prc4nbirions of NASD Rule 
9144, in connection with such person's or body*s participation in discussions regarding the terms 
and conditions of this AWC, or other consideration of mis AWC, including its acceptance or 
rejection. 

HI 

OTHER MATTERS 

We understand that: 

A Submission of this AWC is vohmtary arid wiU mrt resolve ti^ matter imless and 
until it has been reviewed and accepted by the NAC, a Review Subconirmttee of 
the NAC, or the Office ofr îseiplinary Aflans ("ODA"), pursuant to NASD Role 
9216; 

B. If this AWC knot accepted, its sutetrission will not be used as evidence to prove 
any of the allegations against us; and 
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C ifaocepted: 

1. this AWC vriB became part of out permartenf discipline i&xmistnjd may 
be ccraktered many future a ^ 
leguIatOT against us; 

2. mis AWC *iH be made available through FINRA's public disclosure 
program mrespcmsc to oubfc 

3. FINRA may make a public anraunKmeiit concert 
the subject matterttiereof m accordaT̂  with NASD Rule 8310 and IM-
S310-3;and 

4. We may not take ariy action or m 
aiatcment mcluding in regulatory fimigs or otfuwisê  
indirectly, any finding in mis AWC or create the mmxessjon mat the AWC 
is without factual basis. We may not take any petition in any proceeding 
brought by or an behalf of FINRA or to which FINRA is a party, that is 
mconsistent with any part of this AWC. Nommgmthis provision affects 
our right to take legal or tactual posib^ m htigation or ouw legal 
rwoceeding& in which FINRA is not a party. 

We certify mat we have read and imderstand an of the provisions of this AWC and have been 
Pv̂ aJuttoflporhnBt̂  



forth herein and the prospect of avoiding the issuance of a Complaint, has been made to induce 
us to submit it_ 

Sylvia M. Scott, Esq. 
Freeman, Freeman & Smiley, LLP 
3415 South Sepurveda Blvd., Suite 1200 
Los Angeles, C A 90034 
(310)255-6161 

Accepted by FINRA: 

11/19/08 
Date 

Malory Investments, LLC 
Respondent 

Ronald Stein, President 

Ronald Stein, Respondent 

Signed on behalf of the 

300 South Grand Ave., Suite 1600 
Los Angeles, CA 90071 
Tel: (213) 613-2617; Fax: (213) 617-1570 

5 


