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and lntroducing Broker-De?ler/FimDCi?l and Opemti?ns Frincipal
[CRD No. XXXXXXXX

.'004./44

JAA

pursuant toNASDRule 9216 ofF?NRA's Code ofProcedure, Respondents submit this Later of
Accepmnce, Waiver and Consent (' AWCD fo? the p?pose of proposing a settlm?entof the

alleged 1-uk violations descnbed below. This AWC is submitted on the condition that, if
a?cepted, F?NRA will n01 bnng any fiture actions agamst us alleging violations based on the

same factual findings descnbed herein.

1.

ACCEPTANCE AND CONSENT

A, We hereby acoept and consent, without admitting or denying the findings, and
solely for thc purppses ofthis proceeding and any other proceeding brought by or
on behalf of FINRA, or to which FINRAisa party, prior to a hearingand without.
an adjudication ofany issue cflaw or fact? to the mt?y ofthe following findings
by FINRA:

BACKGROUND

Conm?onwealth Cbtu?b Finance, lic., d/b/a Chsner Fma?cial Smvices
("CDmmonwea}tb") is c?rentjy, and was during all times i?levant hereto, a
membcr ofFINRA, and registered as a broker/dealer with the United States

Securities mid Exchange C???lission. Commonwea]tbbecameicgistered  with
FINRA in June 1983, and is engagedpnmarily in the sale ofchurchbonds.
Commonwealth is an introducing firm that clears its transactions on a fully
disclosed basis and operates pursuant to Soturt?s Exchange Act of ]934
(?SEA") Rule ]5?3-1(aX2)(vi>as  a $5,000 broker/deater.

XXXXXXX XXXXXX XXXXXX ("XXXXXr) entered the securities industry in Oe?ober 1983.

when he was registered as ml investmellt compmy and variable contracts
products zepresmtalive by a FINRA member. Subseqimntly, XXXXXX became
registercd as a genem) secunties repr?sentanve, a general secwities pr??cipal, and.
an in?oducmg broker-dealer/financial  and operations principal. XXXXXX was
employed by several different FINRA member finns before he was registered
with Commonwealth in October 1992. XXXXXX is currently registered by
Commonwealth and serves as it? Financial and Operations Principal (?FINOP").
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RELEVANTPR]ORD]SC1PL?NARYH]STORY

Commonwealth has previously been 1he subject of an AWC issued by FINRA on
October 5,2007, citing violations ofviolations efSEA Sections 10(b), 15(c) and
17(a), SEA Rules l Ob-9, 15c2-4,15c3-1, and 17a-3 tberem?der, andNASD
Conduct Rules 21 10 and 3110. The AWC imposed a censure and fine of$20,000
for failing to maintain required minimum net capital and for Nntingent o?Tering

and escrow accolmt violations.

OVERVIEW

Commonwealth, a?ing tlirough XXXXX. its financial alid opcntions principal,
conducted a secmitics bimness while failing to mainmin its required minmnmi
net capital on October } 6,2007, and maintained ina??l?ate books and records, in
violation of SEA Section 15(c) and 17(a), SEA Rules 15c3-1 and 17a-3,and
NASD Conduct Rules 2110 and 3110.

FACTS AND V]OLATIVE CONDUCT

Commonwealth Church Finance, Inc. conducted a securioes business while
failing to mai?lain its required net capital as of October 16,2007. Specifically,
Commonwealth had negative net capital of $35,231 on October 16,2007 and a
Det capital deficiency of$48,151. In addition, Commonwealth's books and
records were inaccurate based Upon its failure to accrua liabilities,

XXXXX XXXXXX XXXXXX serves as Commonwealth's FINOP and, as such, is
responsibk for ensuring that Commonwealth maintains adequate net capital and

a?clnate books and records. XXXXXX faitcd to enswe that Commonwealth
mamteined adequate net capital and ecw?a?c books and recmds as of O??ber 1 6,
2007,

Such acts, practices and conduct constitute sepamte and distmctviolations of
SEA Sectiens 15(c) and 17(e) and SEA Rules 15?3-l *nd 17(a), as well as of ,??.

NASD Conduct Rules 2110 and 31 10 by Commonwealth Church Finance, lnc.:
and ofNASD Conduct Rule 21 10 by XXXX XXXXXX XXXXXX.

B. We also consent to the imposition ofthe following sanctions:

Commonwealth Church Fi?iance, IDC.

A censure and fme of.? 10,000 ($5,000 of which is joint and several with XXXXXX).

XXXXXXX XXXXXX XXXXXX

A censure and fine of $5,000,tobi imposedjomtlyand  sevcmlly with
Commonwealth.1

Wc agme 10 pay t}ie monetary sanction upon notice that this AWC has bee?
accepted and that such payment is due and payable. We bave submitted an
Election of Payment form showing the mcthod bywhich we proposeto pay the
fine imposed.

' neAWC imposes a total fme of$10,000.
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We specifically mid voluntarily waive any right Io claim that we are ?mablc to
pay, now or at anytime l?ereaf??, the monetary ?nc?on imposed in t?lis mat?er.

The sanctions imposed herein sl?11 be efTective m? a date set by FINRA staff.

n.

WAIVER OF PROCEDURAL RIGHTS

Wc specijicany and vohmtarlly waive lhe following rights granted ?mder FINRA 's Code of
Procedure:

A. To h?ve a Formai Compiamt issued specifying the alkgations against us;

B. To bc imtilied efthe Fo?maJ Complaint md bav? the oppo?gmity io answer the
allegations m writing;

C. To defend against the ai!ega?ons in a disciplin?y he?ring before a hearingpanet,
to have a Written reoor? of the hearing made and to have a written decision
issuect and

D. To appeal any such decision to ?]ie Nariona; Adjudicatory Council ("NAC") and
then to the U.S. Securmes and Exchange Commis?on and a US. Court of
Appeals.

Further, we specifically and voizmtanly waive any right to daim bias or prei?dgment of the
General Counsel, the NAC, o? any member oftheNAC, in connection with s??ch pe?s?n's or .A,

...? ?.body:s par?'cipation in discussions rega?ding the terms and conditions of this AWC, or other
considemtion ofthis AWC, including ecceptanceor rejection of this AWC.

We further specifically and vohpntarily w?ive any right to claim that a pcrson violated the ?r
p?ne prohibitions oi NASD Rule 9 1 43 Dr the separation offunctions prohibitions Of NASD Ruls
9144, in con?ection with such person's or body's participation in discussions regarding the turns '

and conditions of this AWC, or other consideration ofthis AWC, including its acceptancc or
re??ction.

m.

OTHER MATTERS

We understand that:

A. Submission ofthis AWC is votuntary and will not resolve this matterunless and
until it has been reviewed and accepted by the NAC, a Review Subcommittee of
the NAC,or the Off?*e of Disciplinary Affairs ("ODA?). pursumtt to NASD Rule
9216;

B. lfthis AWC is not acccpled, its submission willnotbe used as evidence to prove
any ofthe allegations agamst us; and
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C. Jf accepted:

i. This AWC witi becomep?rl ofour pemmnmt disciplinary record and
may be considered in any fim??c actions brought by FlNRA or ??y ozber
regulator against us;

2. This AWC will be made available through FINRA's public disclosure

prolnm in response to public inguirics about our disciplinaiyrecord;

3. FINRA may make a puWic announcemeni concerning this agreement and
the subject matter thereofin accordancewith NASD Rule 8310 and IM-
83]0-3; md

4. We may not take any action or make D? permit to bc made any public
s?tmnent, mcludin? in regulatory filings or otherwise, dcnyin& directly
or indirectly, any fmding in thii AWC or create the impression that the
AWC is without factual basis. We may not lake any position in any
proceedmg brough? by or on behalf of FB?IRA. o? to which FINRA i? a
party, that is inconsistmt with my part of this AWC. Nothing in this
provision affects our right ?0 take legal or facttlat positions in l?igation or
other legal proceedings in which FINRAis not ap?r?y.

D. We may attach a Corrective Action Statement to this AWC that is ?
statement ofdemonstnble corrective steps taken to prevent future
misconduct- We undcrs?and lhat we may iwt d?y the charges or make
any stalcmen? that is inconsistent with the AWC in this Statmnent. This
Statement does not constitute factual or legal findings by FINRA n??
does i? ?ellecr the views cfFINRA or j!s sraff.

..
We ccrrify that we have read and understand all of the provisions of this AWC and have been
given a full oppor?mty to ?sk questions about it; that w? have a??eed to its provisions
vo?un?anly, and thBt no ola, Oveat, mdl?oement, ar promise of any kind, other th?n tbe ?erms ?*
forth herein and the prospect of avoiding the issuance of a Complaint. has bccn made to induce us
to submit i?.

Comiro?wcalth Church Finance, lnc.
d/Wa Cbaner Fma?cial Seniccs

10 /ZZLO8 

A.Clano.R-
1

Date Aaron D. Turner, PresTE.cnt

C#F#336?£kl
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Mq?cd by F?NBA:

iNLTTO8
Sigt?ed tm behalf of the 

/
MG 

l D??eet?* ofOD hw#t.afg./
.Lh 311 

I
 &I?

K i.#.**il iM=iW. /L.. H.ir Ntw-BLE/ZQISKJI#.bi
Rem/KMM#
??NR?/b?panmcnt of Enforcement
Lme *qmac?M Sui#Soa
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