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FINANCIAL INDUSTRY REGULATORY AUTHORITY 0 ¢ ors 6
LETTER OF ACCEPTANCE, WAIVER AND CONSENT “Losg,

NO. 20085/2) 370/

TO:  Depariment of BEnforcernent
Financial Industry Regulatory Authority (‘FINRA™)

RE: Michsel Valerio, Ir., Respondent
Registered Representative
CRD No. 2694629

Pursuant to NAST) Rule 9216 of FINRA's Code of Procedure, I submit this Letter of
Acceptancs, Waiver and Consent (“AWC”) for the purpose of proposing a seitlement of the
alleged rule violations deseribed below, This AWC is submitted on the condition that, if
accepted, FINRA will pot bring any future actions against me alleging violations based on the
same factval findings described herein.

L
ACCEPTANCE AND CONSENT

I hereby accept and consent, without admitting or denying the findinga, and solely
for the purposes of this proceeding and any other proceeding brought by oron
behalf of FINRA, or to which FINRA is a party, prior to 3 hearing and without an
;djudication of any issus of law or fact, 1o the entry of the following findings by

BACKGRQUND

On December 19, 1995, Michae! Valerio, Jr. (“Valerio”) became registered with
FINRA (fk/a National Association of Securities Dealers or NASD) 25 an
Investment Company and Veriable Coniracts Products Representative. From
November 13, 2007 throngh January 16, 2008, Valerio was registerad in the same
capacity through member fiom National Planning Corporation (National
Planning). Valerio is not currently associated with a merber firm, He has no
relovant disciplinary history.

OYERVIEW .

In November 2907, Valerio forged customer SP’s signature on account transfer
paperwork, This conduct violated NASD Conduct Rule 2110 and IM-2310-2,
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Throughout most of 2007, Valerio was the broker of record on oustomer SP's
account. On November 13, 2007, Valerio changed employment and became
registered through another member firm, SP, however, did not intend to fransfer
her brokerage account to the new firm. Nevertheless, on November 15, 2007 and
November 20, 2007, Valetio forged SP’s signature on Change of Dealer ang New

Account forms and submitted them to his employer member firm. By forging a
customer’s signature, Valerio violated NASD Conduct Rule 2110 and IM-2310-2.

1 also consent to the imposition of the following sanction:

+ A bar from association with any FINRA member in any capacity.

I understand that if 1 am barved or suspended from associating with any FINRA
raember, I become subject to 8 statutory disqualification as that ferm is defined in
Section 3{a)(39) of the Securities Exchange Act of 1934, as amended.
Accordingly, I may not be associated with any FINRA member in any capacity,
including clerival or ministerial fonctions, during the period of the bar or
suspension. {Ses NASD Rule 8310 and IM-8310-1.)

Ths sanction imposed herein shall be effective on & date set by FINRA staff.
Pursuant to NASD IM-8310-3(#), a bar or expulsion shall become effective upon
approval or acceptance of this AWC.

IL

WAIVER OF PROCEDURAL RIGHTS

I specifically and voluntarily waive the following rights pranted under FINRA's Code of

Procedure;

A.

Te have 2 Formal Complaint issued specifying the allegations against me;

To be x_mtiﬁ ed of the Formal Comnplaint and have the opportunity to answer the
allegations in writing;

T defend against the allegations in a disciptinary hearing before a hearing pans,
to l}im\re a wriiten record of the hearing made and to have a written degision isgued;
an .

To appeal any such dacision to the National Adjudicatory Council (“NAC™) and
;t:en eifl the U.8. Securities and Exchange Commission and a U.S. Court of
ppesle.
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Further, | specifically and voluntagily waive any vight to claim bias or prejudgment of the
General Counsel, the NAC, or any member of the NAC, in connection with such persan’s or
body’s participation in discussions regarding the terms and conditions of this AWC, or other
comsideration of thig AWC, inslnding acceptance or rejection of this AWC.

I further specifically and voluntarily waive any right to ¢laim that a person violated the ex parte
prohibitions of NASD Rule 9143 or the separation of functions prohibitions of NASD Rule
9144, in connection with such person’s or body’s participation in discussions regarding the terms
and conditions of this AWC, or other consideration of this AWC, including its aceeptance or
rgjection.

11N
OTHER MATTERS

I understand that:

A, Submission of this AWC is voluntary and will not resolve this matter unless and
until jt has been reviewed and accepted by the NAC, a Review Subcomnmittes of
the NAC, or the Office of Disciplinary Affairs (“ODA"), pursuant to NASD Rule
0214;

B.  Ifthis AWC ia not dccepted, its submission will not be used a5 evidence to prove
any of the allegations against me; and

C. If acpepted:

L. this AWC will become part of my permanent digciplinary record and may
be considered in any future actions bronght by FINRA or any other
regulator against me;

2. this AWC will be made available through FINRA's public disclosure
progratu in responge fo public inquiries about my disciplinary record;

3, FINRA may make a public announsement conceming this agresment md
the subject matter thereof in accordanes with NASD Rule 8310 and IM-
8310-3; and

4. I may not tgke any action or make or pétmit to be made any public
;tat‘cment, including in regulatory filings or otherwise, denying, directly or
indirectly, any finding in this AWC or create the impressicn that the AWC
is without factual basis. T may not take any position in any proceeding
Pmuglzt by or on behalf of FINRA, or to which FINRA is 2 party, that is
inconsistent with any part of this AWC. Nothing in this provision affects
my right to take legal or factual positions in litigation or other legal
proceedings in which FINRA, is not 2 party. .
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1 certify that I have read and nnderstand all of the provisfons of this AWC and have been given a
full opportunity to ask guestions about it; that T have agreed to its provisions voluntarily; and that
no offer, threat, inducement, or promise of any kind, other than the terms set forth herein and the
prospect of avoiding the issuance of a Complaint, has been made to induce me to submit it,

Gefz-2n 2

Date

Accepted by FINRA:

/013 - 08

Dats

A, /M///m,

Michael Valmo, Jr,
Respondent

Signed on behalf of the
Director of CDA, by delegated guthority

Lynn M. Kas

Senior Regional Counsel

FINRA Department of Enforcement
581 Main Street — Suite 710
Woodbridge, NJ 07095

(732) 596-2079 (Office)

{202) 721-6558 (Facsimile)




