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INDUSTRY REGULATORY AUTHORITY 
LETTER Off ACCEPTANCE, WAXVEK AS» CONSENT 

BapaitnesK of Stafaveuaat 
TlnuNia! fndastry ReftJrfnrr Avtaoritr (TIZVRA) 

Ret JwofiP, Karros nfih 
General Bccwttfa* Principal 
CRD No. 2*93303 

Putsvftn* to FINRA RuK» 9216 of FINRA's Code of Procedure, J, Jason P. Karnaugh (Kzvanaugh), 
snbmitHus Later of Acceptance, Waiver and Consent CAWC) ibrtte purpose of proposing a wttiamant 
of lb* alleged nilevioiaikirad^ This AWC is submitted oa ftc condition feat, if accepted, 
FINRA wiU not bring any Ammo action* agdnst mo alleging violations baaed on &o saute fecto&J findings 
described bercfn. 

A. I hereby accept and consent, withoot admitting or denying fa tradings, and solely foe Ae 
purpose* of this proceeding and any other proceeding brought by or on behalf of HNRA,0*to 
which FINRA b a party, prior to a hearing and wi&ottt an ftajudirattoa of any issue of low or 
fact, to Che entry of the following findings by FINRA; 

Kav&nattgn entered the securities industry in January 1994. From August 1998 
through January 22, 2008, Kavmoaugh was associated wini Queatar Capita) 
Cc*par*uon {Quaatar) and was registered with FINRA as a ganftral securities 
prmcipaL 

On January 22, 2008, Questex filed a. Uniform Tennination Notice for Securities 
Industry Regulation (US) for Kav&naiigh. Thawfere, HHRA retains Jurisdiction 
over Kavan&agpi pursuant to Article V, Section 4(a) of the FINRA By-Lxws. 

Kavanaugh has not been the subject of prior formal dtsciptwary action by 
FINRA. 

K*vsman£fc purchased an interest, for bis own personal investment, in a private 
offering known «s ATL Project On* LLC (ATL> Kommaugh purchased this 
interest, which fe a wc\irhy, without providing Queatar written iiatifieation that 
be was purchasing &e ATL hrtorest, and without rcoeMng wrhton apptOTol fitra 
Qaestar to maka the purchase, K&vanaugh'B conduct violated NASD Cbsdoct 
Sales 3040 and StUA, 

I ACCEPTANCE ANP CONS^IT 

Patkeronnd 
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l^tiMiYTolaflre Conduct 

Kavanaugh paid $57,000 to purchase an rater est ia ATL. Kavsnaogh purchssed the ATL 
interest on November 21, 2006. 

The ATL offering documents identified that Kavanao&b was ptticABsisg a fiactioual 
nrterast in a limited liability company. The taaSs raised fn the ATX offering were to be 
ased Ibr services relflftag to operating fac3hie$ and CacflWes under construction hi 
Atlantis Resort, Paradise bland, Nassau Bahamas. The offering doennents expneasry 
stated that *fte awuribes being fmbaaedhemhavB isotben 
Sones securities laws or the security laws of any State puzsaant to & dairn of e*enjpfk>fi. 
under the provisions of Section 4(2) of (ha UJS- Securities Ad of 1933-.." The offering 
documents also iraed terms such as ̂ vestmeat,* "investor" and "aocredited investor." 

Kavanaugh was the Chief MajmvtugOffiraofQM 
ATL interest Be did not provide Questar with written notification that he intended to 
purchase tbo ATX interest QuestardJd not approve, uiwritiî efKjvanafl̂ 'spiinjhasc 
ofthcATX/inteieSL 

On November 20, 2007, the Sccurkies and Exchange Commission commenced a 
proceeding against the issuer of die ATL products, alleging ftat the products ware 
securities and seeking inninctivo relief and drsgofgerneot. On December ^ 2007, the 
United States District Court for the Eastern District of Michigan (the Court) entered an 
Order, finding that there was good cause to beUeve feat the issuer had engaged nt 
transactions that violated Section 5 and Section 17 of the Secoraies Ad of 1933* and 
Section 10(b) erf the Securities Exchange Act of 1934. On December 18,2007, the Court 
entered a rartial Final Judgment and Order nf Permanent injunction, and Other Relieg, 
entering a permanent injnnctfcmib* the violations. 

Kavaoaugh's conduct violated NASD Conduct Rules 3040 and 2110. 

B. I also ooascnt to the unposition of the following sanctions; 

• A 910,000 fine. The fine shall bo due and payable either imTttcdlaiah/ upon reassociatioo 
vita a member firm or prior to any application or request for relief iron) any sta&flory 
disqualification resulting from this or any other event Of proceeding, whichever is earlier. 

The sanctions imposed herein shall be effective on a date set by FINRA atafE. 

g. v?AaVERorPHOf̂ nroRAt.RicaBrTg 
t specifically aM l̂wrttaxuy waive the following rights granted, under FINRA's Code of Procedure: 

A, To hove a Complaint issued specifying tb« alkgadons sgafeist me; 
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B. To be notified of the Comp laid and have the opoortunfty to answer the allegations M writing 

C. To defend against the allegations hi a disciplinary Iteariiig before a hearing panel, to nave a 
wrrttcarcoojdoflhelutarî  

D. To appeal any such decision to the Nation*] Adjudicatory Council (NAC) and men to the U.S. 
Secoritics and Exchange CocinrissiOD. and aU.S. Court of Appeals. 

Further, I specificaHy and vohuttariry waive any right to claim bbs or prejudgment of (fae General 
Counsel, due NAC, or any member of the NAC, in connection with such person's or body's participation 
in discussions regarding the terms and conditions of this AWC, or other cessiuexatioa of thin AWC, 
inch*dfogac*£pfaiK»tf of this AWC 

E further specificalry end voluntarih/ wntvo any right to claim that t person violated the ex parte 
prohibitioni of FINRA Role 9143 or the separation of function* ptoluTmion* of FINRA Rule 9144, ta 
collection with such person's or body's participatioo in discussions regarding the terms sad ccssartioos 
of this AWC, or omer coxtsldertdon of this AWC, mctudiiig its acceptance or rejection. 

OL OTHER MATTERS 

I uoderstaodthflrt: 

A SaWssuMofdnsAWCu 
reviewed and acoepted by the MAC, & Review Sureannnittee of the HAC, or the Office of 
Du l̂tunry Ai&taf (ODA), pursuant to FINRA Rule 9216; 

B. If this AWC is not accepted, ft* subnussion will not be used as evidence to prove any of the 
allegations against me; and 

C. Ifaccapted: 

1. this AWC -will become part of my permanent disciplinary record and may be considered 
in any future actions brought by FINRA or any other regulator against me; 

2. this AWC will be tirade avaUabk through FINRA's public disclosure program in response 
to public inquiries about my disciplinary record; 

3, FINRA may make a- public announcement aonoernmg this agreement and the subject 
nudter fheiê in neeojnĥ  

4, I may not take any action or make or permit to be made any public statement, hwludfrig 
in regulatory filings or otherwise, denying, directly or indirectly, any finding in this AWC 
or create the impression that the AWC Is without factual basis, 2 may not take any 
position to any proceedmg brought by or oa behalf of FINRA, or to which FINRA IS a 
party, that is inconsistent with any pari of this AWC Nothing ±a this provision effect* 
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my right to talce legal or tactual position* in litigation ot ether legal proceedings hi which 
nNltttenofapaity. 

I certify *ai I have read and imdarjhwd all of the provision* of tins AWC and have been given g ftp 
opportunity to ask questions about it; diet I have agreed to its provisions voluntarily; and that no offer, 
three* usducernent, or prornise of any kind, other than the terms set forth herein and fte prospect of 
avoiding rhe issuance of a Ce»friaint;h«tfl>eM 

Accepted fay FINRA! Signed oa beaaifof titeJOimrtor efODA, by 

KajtseeOty.MO 64105 
Tefepfcone; (Sit) 803-4712 
Facsiiaae: (816)421-4519 
Email] jfffrrisemain@ffma-osg 
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