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FINANCIAL INDUSTRY REGULATORY AUTHORITY ‘4:1;}q A
LETTER OF ACCEPTANCE, WAIVER AND CONSENT 0 @
© NOL20080)2199381 A
To:  Departmtat of Enforeement c;;{;j,{s
Finascial Industry Regulutory Anthority (FENRA) 2
Ret  Jason P, Knvanaugh
General Securities
CRE No. 2693303

Porsuant 1 FINRA Rule 5216 of FINRA’s Code of Procedurs, 1, Jason P. Kavanaugh (Ksvanaugh),
sobmit this Letter of Acceptante, Waiver and Consent (AWC) for the purpose of proposing & vettlament
of the alioged rule violstions desrived below. This AWC s solmited on the condition that, if accepted,
FINRA wil] not bring aay fislare actioms agalpst mo alleging viclations based on tho suge facranf findings
described hesein,

L ACCEPTANCE AND CONSENT

A. 1 hescby accept and consent, withowt admitting or deniying the findings, and solely for the
porposes of this proceeding and sny other procesding brought by or on belrlf of FINRA, of %
which FINRA is a party, pricr to & heating and withont an edjudisation of any soe of jew or
fact, to the entry o€ the Following findings by FINRA:

Backgyound

Kavanaugh entered the securities industry in Janwary 1994, Prom August 1998
through Jeouery 22, 2008, Kavanaugh was associzted with Questsr Capital
mwﬁmwwwmmmmu.mm"

Om Jenmsy 22, 2008, Questsx filed & Uniform Termination Motice for Secarities
twjustry Regolation (US) for Ksvanaugh. Therefore, FINRA retolng jurisdiction
over Kavsnsugh parsunt o Article V, Section 4(s) of the FINRA By-Laws.

sceprvent DNycinting )y History

Kavanzugh has not been the subjet of prior formsl disciplinay action by

Ovexview

Eavinaugh purchased an interest, for bis own personal investment, in a pivate
offering known as ATL Project One LLC (ATL) Kavansugh purchased this
intorest, which i a security, withowd providing Questar written notification that
be way purchasing the ATL interest, and without reociving written approval from
Cuestar to make ths purchase. Kavanaugh's comiuer vinlsted MASD Conduct
Fules 3040 aad 2110,

mwmmmmmmwm*mmmmmmwmmm*mmmmu
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Eacty ang Violatwg Condurt

Kavanaugh paid $57,000 to purchise an iderest in ATL. Kavanangh purchased the ATL
interest oyt Navember 21, 2006.

The ATL offering doomments idantified that Kavanawgh was purchesing a fractional
imterest in & Emited }iability compaay. The funds raised in the ATY. offesing were tc be
wsed for services relating to cpemting facifities and feoilities under construction m
Axlamtiy Resort, Paradice Tiland, Neasua Bebamas, The offering docurmnents expressly
stnted that “fhe securities being purchased here have not beea registered under the United
mmhhwswmumﬁyhmofmysmmmmAdmofm
under the provisions of Section 4(2) of the U.S. Sccuritles Act of 1933....» The offexing
documents also used teems such 83 “investment™ “investor™ and “sccredited vvestor.”

Kavarmogh was the Chief Marketing Officer of Questar at the time of his purchnse of the
ATL interest. He §id not provide Questar with writtsn notification hat he intended to
purchass tho ATL interest. Questar did sot approve, in writing, of Esvanaugh's purohase
af the ATL inteyest.

On November 20, 2007, the Sccuritiey and BExchemge Commission commensed a
procesding sgainet the issuer of the ATL products, alicping that the products were
sacurities and steking injunciive relief snd disgorgerzent. On Decernbey 6, 2007, the
United Statee Disiriot Comt for the Esstern Distriot of Michigan (the Court) entered an
Order, finding that there was good cause to belleve that the issuer had engaged
ransactions that violsted Section 5 and Secticn 17 of the Securities Act of 1933, and
Section 10(b) of the Seourities Exchangs Act of 1934. On December 18, 2007, the Conrt
entered a Fartial Firal Judpment snd Order of Permmnent hyjunction and Other Relicf,
eartering a permsnent injunction for the violations,

Kavanaugh's conduct violsted WASD Conduct Rules 3040 and 2110.
B. 1 alsc consent to the imposition of the following sanctions:
. A 310,000 fine. The fine shall bo due and payzble cither immedist=ly upon reassociation
wﬁham&ﬁmwmmmmﬁmﬂmmmfmnﬁ«fm ey staiory
disqualification resulting from this or sny ather svent of procesding, whichever is sardier.

The sanctions imposed hereln ghall be effective on a date set by FINRA staff.

L specifically and vobantazily waive the following rights granted under FINRA’s Cods of Peacedure:
Al To have & Complaint icsned speaifying the allegations wgainst me;
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B. To be notified of the Complaint sad have the opporiunity to answer ths allegations in writing

L+ To defend against the slicgstions in a disciplinary hearing before o beuring pansl, 1o bave
written record of the heacing made and to bave a written decision issuads and

7 To appeal any such decision 10 the National Adjudicatary Council (NAC) and then to the 1.5,
Securitics and Exchange Comnsission and a U.8. Court of Appeals.

Further, 1 specifically and voluntarily waive any right w olaim bias or prejudgment of the Gencral
Counsel, the NAC, or sny member of the NAC, in connection with such parson’s or body’s participetion
in discusslons regarding the forms wnd cooditions of fids AWC, or other comsideration of thin AWC,
including sccepeence or rejention of this AWC.

[ further specifically end voluntarily weive sny right to pisim that 2 person viclated the ex parts

poohibitions of FINRA Rule 9143 or the separstion of functions prohibitions of FINRA. Rule 9144, in

mnmmﬂuwwmaww:wmm:ﬁmmm&gﬂnmmm
of this AWC, or uther consideriion of this AWC, inchading ity ncoeptence or rejection.

. OTHER MATTERS
T understand that:

A Sabmission of this AWC is volentary and will not resolve this metter unless snd umtil is has been
revicwed md acoepled by the NAC, 2 Review Subcommmittee of the NAC, or the Office of
Disciplinary AfTaies (ODA), pursuant 20 FINRA Rule 9216;

B. If this AWC is not accepted, its submission will not be used ag avidepce to prove any of te
allegations against me; and

C. H accopted:

1. this AWT wiil become part of my permanent disciplinary recerd and may be considered
in any future actions brought by FINRA or any other regulator against ne;

2. ﬂusAWCwmbeﬂsdvmmhbhﬂmughmmspnbthMpmminmpom
topu‘bh:mqumahoutmydiaciplmrr

3 FINRA may make & public snouncement sonoeming this agreement and the subjoct
maiter thereok in accondance with FINRA Ruls 2313; and

4 1 may nat teke any sction or make or permit to be made any public statement, including
in regulatory filiags or mherwise, denying, directly or indirecily, any finding in this AWC
or creme the impression that the AWC s without factual basis, ] may not wke gny
position i any procseding brought by or on behalf of FINRA, or 10 which FENRA 5 a
party, that Iy inoonsistent with amy part of this AWC. Nothing in this provision affects
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my right to take lagal or factual positions in litigation ot cther legal proceedings i which
FINRA iz not & pariy.

I certily thaz I kave read and tnderstand sl of the provisions of this AWC apd have beest given g fill
oppostunity to a5k questions abont ii; fhat | have agreed 1o its provislons volustarily; and that no offer,
ﬂl?{. . or promise of any kind, other than the torms set forth berein and the prospest of
avoiiing the issuance of 2 Compigint, has beens made to induce me to subunit it.

Accepied by FINRA: | Signed on bekalf of the Director of ODA, by
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