FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WAIVER AND CONSENT

NO. 2008012267901

- NV

TO: Department of Enforcement
Financial Industry Regulatory Authority (“FINRA™)

RE: Peggy L. Fry, Respondent
Associated Person
CRD No.'1239569

Pursuant to FINRA Rule 9216 of FINRA’s Cede of Procedure, I submit this Letter of
Acceptance, Waiver and Consent (“AWC™) for the purpose of proposing a settiement of the
alleged rule violations described below. This AWC is submitted on the condition that, if
accepted, FINRA will not bring any future actions against me alleging violations based on the
same factual findings described herein.

L
ACCEPTANCE AND CONSENT

A. I hereby accept and consent, without admitting or denying the findings, and solely
for the purposes of this proceeding and any other proceeding brought by or on
behalf of FINRA, or to which FINRA. is a party, prior to a hearing and without an
adjudication of any issue of law or fact, to the entry of the following findings by
FINRA: '

BACKGROUND

Peggy Fry (“Fry") first entered the securities industry in January 1983 when she
associated with a FINRA member firm. She ceased her association with that firm in
August 1985. Thereafter she associated with six member firms, before associating with
Raymond James Financial Services, Inc. (“Raymond James™) from on or about August
29, 2006 though August 1, 2007, as a non-registered associated person. She associated
with one other FINRA member firm after leaving Raymond James, from on or about
November 12, 2007 through November 28, 2008. Fry has not previously been the subject
of a disciplinary action.
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OVERVIEW

Between fuly 2007 and December 2007, Fry caused the transfer of $25,000.00 from the
aceount of customer SC to Fry's personal bank account, withomt SC’s authorization,
lmowledge or consent. Fry was able to transfer the fimds 25 she had crcated 2 false
Automatic Clearing House (*ACH™) Transaction Request Form to which she had forged
SC’s signatyre. This condust violated NASD Conduet Rules 2310 and 2110. '

EALTS AND VIOLATIVE CONDUCT

1. In owr shout August 2006 Rayrmond James customer SC compleied an ACH
Transaction Request Form, establishing an ACH profile whetein she requested monthly
antomafic ransfers from her Raymond James account to & personal bank accomnt. Fy,
without 5C’s knowledge or consent, completed a separate-ACH Transaction Request
Form fox 8C whereby transfers could be mads from SC’s Raymond James account to &
bank account which belonged o Fry. Fry forged SC’a signature onto this falsified
documeant.

2. Purswant to this second ACH profile, Fry wansferred, or caused the trabsfer of a total
of 325,800.00 fom SC’s brokerage aceount to a bank account belonging to Fry, at a titme
when Fry was associated with FINEA member firms. The transfers, which were sach for
$5,000.00, ocourred on July 6, 2007; July 20, 2007, July 31, 2007; November 26, 2007
and December 3, 2007,  Fry then used the fimds to pay personal expenses. Raymond |
Tames repaid SC the §25,000.00, plus interest. Fry then repaid Raymond James.

The aforementioned acts, pracices aad conduct set forth in paragraph 1 above constitute
separate and distinet violations of NASD Conduct Rule 2110 by Fry. The aforementionsd
acly, practices and conduct set forth i paragraph 2 above constitite separate and Jistinet
violatim‘:s of NASD Conduct Rules 2330 and 21 10 by Fry.

B. 1 &lso consent o the imposition of the following sanctions:
A bar from associating with any FINRA member firm in any copacity,

Tunderstand that if I am barred of suspended from associating with any FINRA mermber,
1 become subject to a statutory disqualification as that term is defined in Section 3(2)(39)
of the Securities Exchange Act of 1934, as amended, Accordingly, I may not be
agsociated with any FINRA membey in any eapacity, including clerical or ministerial
fanctions, diring the period of the bar or suspension (see FINRA Rules 8310 and 8311).

Pursuant © FINRA Rule 8313(e), a bar or expulsion shall become effective npon
approval or acceptance of this AWC.




” THE UF'S STDRE PAGE B3/86

az/e2/2e09  18:67 3IN368823084
RECEIVED, /082/2009 B9:59 353585%%84 { THE UPS STORE @ 004/006
03/02/2009 11:12 FAX 303 446 3. 4 NASD ENFORCEME!
11

WAIVER OF PROCEDURAL RIGHTS

I specifically and volntarily waive the following rights granted updexr FINRA®s Code of
Procedure:

A, Taohave a Complaint issued specifying the allegations against me;

B.  Tobe notified of the Complaint and have the opporfunity to answer the
allegations in writing;

C. To defend against the allegations in 2 disciplinary hearing before » hearing panel,
to have a written record of the hearing made and to have a written decision issved;
and

D.  Touappeal any such decision to the National Adjudicatory Council (MAC™) and
then to the U.8. Sccurities and Exchange Commission and a U.S. Court of
Appeals,

Furtbet, I specifically and voluntarily waive apy right to claim bias or prejudgment of the
General Connsel, the NAC, or any member of the NAC, in conpection with such person’s or
body’s participation in discussions egarding the terms and conditions of this AWC, or other
consideration of this AWC, including scoeptance or rejection of this AWC.

I further specifically and voluntarily waive any right to claim that a persor viclated the ex parte
prohibitions of FINRA Rule 2143 or the separation of fimetions probibitions of FINRA Rule
9144, in connection with such person’s or body’s participation in discussions regarding the terms
and conditions of this AWC, or other consideration of this AWC, including its acceptance or
reicotion.

.
OTHER MATTERS
T understand chat:

A.  Submission of this AWC is voluntary and will pot resolve thds matter unless and
until it bas been reviewed and accepted by the NAC, a Review Subsommittes of
the NAC, or the Office of Disciplinary Affairs (“ODA”), pursusnt to FINRA Rule
9216




e AT

| - | - B4/86
3836862384 THE UPS STORE FPAGE

a3/p2/2809 18:87 )
RECETVED:  VB2/2089 89:59 3836882304 { THE UFS STORE 0057008
03/,02/2009 135:13 FAX 3038 446 5. J NASD ENFORCEMENT

B.  Ifthis AWC iz not accepted, its submdssion will ot be used s evidenee to prove
any of the allepations against me; and

C. If scoepted:

L this AWC will become part of my permmanent disciplipary record and noay
be considered in any futare actions brought by FINRA or any other
regulator agoinst me;

2. this AWC will be made available through FINRA's public disclosurs
program in response o public Inquities about my Sisciplinery record;

3. FINR.A ray tnalke a public anttouncement concerming this agreement ad
the subject matier thereof in accordance with FINRA Rule 8313; and

4, I may not take goy action or inake or pexuit to be made any public
staterent, neluding i regulatory Glings or otherwise, denying, directly or
indirectly, any finding in this AWC or create the impression that the AWC
fs without factual basis. Imay pot take any position in any proceeding -
broughu by or on behalf of FINRA, or to which FINRA is a party, that is
incomsistent with any part of this AWC. Nothing in this provision affects
my right to take Jegai or factual positions in Hitigation or other legal
proceedings in which FINRA is not & party.

1 certify that T have read and understand all of the pryyisions of this AWC end have been given a
fall opportunity to ask questions about it; that I hive sgreed to its provisions voluntarily; and that
nooﬂ‘er,tluaat,mc.‘ucmem, arpmmiseofanyk od, othes thanthatexmmfoﬁhhm:inandms_
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Accepted by FINRA:
3huloh -

Director of ODA, by delegated authority
?

Helen G, Barphili

Senior Regional Counge!

FINRA Department of Enforcement

4600 8. Syracuse S1., Suits 1400
Denver, CO 80237

(303) 446-3111; fax: (303) 446-3145
helen.barohill@fiora.arg




