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The Department of Enforcement alleges:

1. Respondent Christopher Brunert (Respondent Brunert) first became registered as
a general securities representative in June 2000, at First Union Securities Inc. which
subsequently purchased Wachovia Securities, LLC (“Wachovia”) and retained Wachovia's
corporate identity.

1. On fanuary 29, 2008, Wachovia terminated Respondent Brunert for causing an
unauthorized transfer of funds from a customer’s account to Respondent Brunert’s
grandmother's bank account. Respondent Brunert has not been associated with any FINRA
member or registered with FINRA in any capacity since that time.

3. Pursuant to Article V. Section 4 of the NASD By-Laws, FINRA retains

jurisdiction over Respondent.
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FIRST CAUSE OF ACTION

CONVERSION OF CUSTOMER’S FUNDS VIOLATION OF NASD
CONDUCT RULES 2330{A) AND 2110

4. The Department realleges and incorporates by reference paragraphs 1-3 above.

5. Customer LMP, a 80-year-old recent widower, opened & brokerage account at a
retatl branch office of Wachovia Securities, LLC in Huntington, New York, on Mafch-Z-‘#, 2007.
Respondent Brunert was the registered representative assigned to the account. LMP authorized
her nephew EM to have power of attorney over the account to assist in the management of her

assets.

6. EM contacted Respondent Brunert in December 2007 and requested that he
disburse $200,000 from the account to his aunt. When Respondent Brunert told EM that he
would travet to his aunt’s home in Connecticut to obtain her signature on a transfer authorization
form, EM told him that it was not ﬁecessary and that he could mail her the form. Respondent
Brunert, however, insisted that he would be in the area of LMP’s home on unrglated business and

that it would not be a problem to stop by her house.

7. On December 20, 2007, Respondent Brunert went to LMP's home. In addition to
having LMP sign the legitimate transter form, Respondent Brunert also fraudulently obtained

LMP’s signature on a blank transfer form.

8. On December 20, 2007, Respondent Brunert obtained a supervisor’s approval of
the legitimate transter form. A check in the amount of $200,000 was issued to LMP the same
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9. Respondent Brunert filled out the blank transfer form with LMP’s fraudulently
obtained signature with directions that $100.000 be wired from LMP's Wachovia brokerage
account to the bank account of Respondent’s grandmother under an alias name. Respondent
Brunert submitied this form to a different supervisor from the one who handled the December 20
transfer. [t was approved on December 27, 2007, The money was wired to the grandmother's
bank account the following day. Respondent’s grandmother resided at the same address as

Respondent.

10.  While EM was reviewing his aunt’s monthly account statement he noticed the
improper wire transfer of $100,000 out of the account. He contacted Respondent Brunert to
resolve this discrepancy. Respondent Brunert initially denied seeing the transfer on his computer
screen and later assured EM there was nothing wrong and that everything would be taken care

of. However, Respondent Brunert failed to reverse the transfer.

11.  Subsequently, EM contacted Respondent Brunert's supervisors at Wachovia to
complain about the $100,000 transfer. When Respondent Brunert’s supervisors confronted
Respondent Brunert with the information, he admitted that he caused the transter to his
grandmother’s account. Later. during the tirm’s internal investigation of the matter, Respondent

Brunert again admitted to causing the improper transfer.

12 The funds from LMP’s brokerage account that were deposited in Respondent’s
grandmother’s bank account were transferred to a bank account controlled by Respondent

Brunert and his father. The money was utilized to pay credit card debts and other expenses.

13, OnJanuary 16, 2008, Respondent’s grandmother wrote 2 check tor $100.000 to

LMP. with the notation “return wire,” which was deposited in LMP’s brokerage account.
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14, On January 29, 2008, Wachovia terminated Respondent Brunert’s employment

for the unauthonzed transfer of customer LMP’s funds to his grandmother’s account,

15. By reason of the foregoing, Respondent Brunert violated NASD Conduct Rules

2330{ayand 2110.

SECOND CAUSE OF ACTION

FAILURE TO APPEAR FOR ON-THE-RECORD INTERVIEW
VIOLATION OF NASD Conpuct RuLe 2110 anp
NASD PROCEDURAL RULE 8210

16.  The Department realleges and incorporates by reference paragraphs 1-15 above.

17. On February 25, 2008, the Department sent letters by certified and United States
mail to Respondent Brunert at his Central Registration Depository System (CRD) address,
pursuant 1o NASD Conduct Rule 8210, asking Respondent Brunert to provide a written

explanation of the $100,000 transfer to his grandmother’s account.

18.  Respondent Brunert received and signed a return receipt for the certified letter on

February 29, but never responded. The first class letier was not returned.

19.  The Department sent a second request letter 1o Respondent Brunert, pursuant to
Rule 8210, dated March 31, 2008, again asking for an explanation. The second certified letter
was returned unclaimed by the United States Postal Service. The first class letter was not

returned.

20. In a letter dated June 30. 2008, sent by certified and United States mail to

Respondent Beunert's CRD address pursuant to Rule 8210, the Department scheduled



Respondent Brunert’s on-the-record (OTR) testimony pursuant to Rule 8210 for July 29, 2008,

in FINRAs Washington, D.C. Enforcement office.

21, According to an undated return receipt form, Respondent Brunert received and
signed for the letter. The letter requested Respondent Brunert to call Staff by July 14 1o contirm
his availability to appear for the OTR. Respondent Brunert never called Staff. The first class

letter was not returned.

22.  Respondent Brunert did not appear at the Washington, D.C. office on July 29,

2008 for his OTR, as requested.

23, The Department sent Respondent Brunert a second Rule 8210 request, dated July
30, 2008, by certified and United States mail pursuant to Rule 8210, scheduling his OTR

testimony for September 3, 2008, in FINRA's Washington, D.C. Enforcement office.

24.  The United States Postal Service delivered this leiter to Respondent Brunert on
August 1, 2008, The letter requested Respondent Brunert to call Staff by August 14 to confirm
his avatlability to appear for the OTR. Respondent Brunert never called Staff. The first class

{etter was not returned.

25.  Respondent Brunert did not appear at the Washington, D.C. office on September

3, 2008 tor his OTR, as requested.

26. As Respondent Brunert failed to appear for his OTRs on both July 29, 2008 and
September 3, 2008, and no adjournment was requested or granted, he violated NASD Conduct

Rule 2110 and NASD Procedural Rule §2140.
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RELIEF REQUESTED
WHEREFORE, the Department respectfully requests that the Panel:

Al order that one or more of the sanctions provided under NASD Rule 8310{a),

including monetary sanctions, be imposed,

B. order that the Respondent bear such costs of proceeding as are deemed fair and

appropriate under the circumstances in accordance with NASD Rute 8330.
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