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' — TANRA
Department of Market Regulation | MARKET REGULATION
Financlal Industry Regulatory Authority ("FINRA") .

Firstrade Securities Inc., Respondent
Broker-Dealer
CRD No. 46843 __'

Pursuant to FINRA Rule 9216 of FINRA's Code of Procedure, Firstrade Securities Inc. (the
“firm”) submits this Letter of Acceptance, Waiver and Consent (*AWC™) for the purpose of
proposing a seiflement of the ellsged rule violations described below. This AWC Is submitted
an the condition that, if accepted, FINRA will not bring any future actions against the firm
alleging violations based on the same factual findings described herein.

.
ACCEPTANCE AND CONSENT

The firm hereby accepis and consents, without admiiting or denying the findings, and
solely for the purposes of this proceeding and any other proceeding brought by or on
behalf of FINRA, or to which FINRA is & party, prior to a hearing and withoutan - -
adjudication of any issue of law or fact, io the enfry of the following findings by FINRA:

BACKGROUND

The firm has been a member of FINRA since 1985, and ifs registraiion remains in effect.

. RELEVANT DISCIPLINARY HISTORY

The firm has no relevant disciplinary history.
FACTS AND VE CONDUCT

In Market Regulation Review No. 20080136181, the staff of the Department of Markst
Regulation conducted a review of the firm’s comipliance with NASD Rule 6230 for the
period January 1, 2008 through March 31, 2008 (“review period”).

1.  Durlng ihe review period, the firm fefled to report to TRACE 90 fransactions in
TRACE-eligible securities within 15 minutes of the time of execution, as set forth
in Exhibit A. Thess late transactions constituted 63.8 percent of all ransactions
in TRACE-eligible securities that the firm was required to report to TRACE. The
conduct described in this paragraph constittites separate and distinet violations of
NASD Rule 6230(a) and a pattern or practice of late reporting without excepticnal
circumstances in viclation of NASD Ruie 2110.
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2.  During the review period, the firm falled to report to TRACE the correct time of
trade execution for 16 transactions in TRACE-sligible securities, as set forth in
Exhibit A. The conduct described in this paragraph constitutes separate and
distinct viclations of NASD Rule 6230{c){8).

3,  During the review period, the firm's supervisory system did not provide for
supesvision reasonably designed to achieve compliance with respeci to the
applicable securities laws and regulations, and the Rules of FINRA, concaming
trade reporting of TRACE-eligitle securities. Specifically, the firm's supenvisory
system did not include written supervisory procedures that reasanably provided
for: (1) the identification of the person(s) responsible for supervision with respect
to the applicable rules; (2} a stafement of the supervisory step(s) to be taken by
the identified person(s}; (3) a statement as to how aften such person(s) should
take such step{s); and (4} a statement as to how the complstion of the step{s)
inchided in the written supervisory procedures should ba decumented. The
(:onduc} gescn'bed in this paragraph constifutes viclations of NASD Rules 2110
and 3310, '

The fim also consents to the imposition of the following sanctions:

A censure and fine of $12,500 {$7,500 for violations of NASD Rules 2110 and
6230 and $5,000 for viclations of NASD Rules 2110 and 3010). -

~ The firm agrees 1o pay the monetary sanctions upon netice that this AWC has

been accepted and that paymaent ig due and payable. The firm has submitied an
Election of Payment form showing the method by which the firm proposes to pay
the fine Imposed. '

The firm specifically and voluntarily waives any right to claim that the firm is unable
to pay, now or at any fime hereafter, the monetary sanction imposed in this matter,

The sanctions imposed herein shall be effective on a date set by FINRA staff.
1.

WAIVER OF PROCEDURAL RIGHTS

The firm specifically and voluntarily walves the following rights granted under FINRA's Code of

Procedure: |
A. To have & Complaint issued specifying the allegations against the firm;

B. To be notified of the Complaint and have the opporiunity to answer the allegations in
_ writing;

C. To defend against the allegations in a disciplinary hearing before g hearing panel, to

have a written record of the hearing madse and to have a wriiten decision Issued; and



b. To appeal any such decision to the National Adjudicatory Council ("NAC*) and then to
the U.S. Securities and Exchange Commission and a U.S. Court of Appeals.

Further, the firm specifically and voluntarily waives any right fo claim bias or prejudgment of the
General Counsel, the NAC, or any member of the NAC, in connection with such person’s or
body’s participation ih discussions regarding the ferms and conditions of this AWC, or other
consideration of this AWC, including acceptance or rejection of this AWC.,

The firm further specifically and voluntarily waives any right to claim that a person violated the
ex parte prohibitions of FINRA Rule 9143 or the separation of functions prohibitions of FINRA
Rule 9144, in connection with such person’s or body’s participation in discussions regarding the
terms and conditions of this AWC, or other consideration of this AWC, including its accepiance
or rejection.

.

OTHER MATTERS

The firm understands that:

A, Submission of this AWC.is voluntary and will not resolve this matter unless and until it
has been reviewed and accepted by the NAC, a Review Subcommittee of the NAC, ar
the Office of Disciplinary Affairs ("ODA”), pursuant to FINRA Rule 8216;

B, if this AWC is not accepled, its submission will not be used as svidence to prove any of-
the allegations against the firm; and

C. . ifaccepted:

1. this AWC will beceme part of tha firm’s permanent disciplinary record and may
be considered in any future actions brought by FINRA or any other regufator
against the firm;

2. this AWC will be made available through FINRA's public disclosure program in
response to public inquiries about the firm's disciplinary record;

3. FINRA may make a public announcement conceming this agreement and the
subject matter thereof in accordance with FINRA Rule 8313; and

4. The firm may not take any action or make or permit to be made any public
statement, including in regulatory fiings or otherwise, denying, directly or
Indirectly, any finding in this AWG or create the impression that the AWC is
without factual basis. The firm may not take any position in any proceeding
brought by or on behalf of FINRA, or to which FINRA is a party, that is
inconsistent with any part of this AWC. Nothing in this provision affects the fim’s
right to take legal or factual positions in fitigation or other legal procaedings in
which FINRA is not a party.



The firm may aitach a Comective Action Statement to this AWC that is a statement of
damonstrable corrective steps taken to prevent future misconduct. The firm understands
that it may not deny the charges or maks any statement that is inconsistent with the
AWC in this Statement. This Statement does not constitute factual or legal findings by
FINRA, nor does it reflect the views of FINRA or its staff.



The undersigned, on behalf of the firm, certifles that a person duly authorized to act on its behalf
has read and understands ali of ihe provisions of this AWC and has been given a full
opportunity to ask questions about it; that It has agreed to the AWC's provisions voluntarily; and
that no offer, threat, inducement, or promiise of any kind, other than the terms set forth herein
and the prospect of avoiding the issuanca of a Complaht, has been made to induce the fim to

submit it.

gh3/e7
Date

Reviewed by:

1 :;/4
Atiorn me

Counssl for Respondent
Firm Name

Address

City/State/Zip

Phone Number

Accepted by FINRA:

a/3 /s
‘Date

Respondant

Firstrade Swies Ing,

Name: a/a [ 7
Title: _ E- A ©

Signed on behalf of the
Director of ODA, by dslegated authority

T b A 2L
Thomas R, Gira

Executive Vice President
Depariment of Market Regulation




Firstrade Securities, Inc. {"FFSI")

TRACE Late Trade Sweep
Review Period: January 1, 2008 through March 31, 2008
Exhibit A
Trade Trade Trede )
Execntion | Execution | TradeReport | Report | Repoxt Bond {Buy/ Trausaction
Ttem Dats Tirme Date Time | Firm |Capa ol ] Sell] Vol Price CUSIP | Control ID| Count
63 03/10/2008 150:57 03/10/2008 25508 | mEm1 P BTGP B n 70 263246479 | 700006400 '
64 03/10/2008 150:57 0371012008 12:59:05 | PRSI P ET.O! s 10 104 263246AP9 | 701008958 N
65 Q10,2008 15145 03/14/3008 120 | FRSL ? CECLE § 1 334 2RITLMYS | TIG0ISTS s
| omomoos 2:23:59 tanzmoos | 142845 | R ] CFCH | B 1 % 2B7LHES | 720009088 4
) 012822008 23523 012812008 143844 | FRSI P peoHeo | B 10 8493 JOOGTTAXKS | 280009667 5
30 OLAE/2008 23523 012442008 M:39:18 | FFSI p 1| rkomcn | s W 8533 T006T7ARS | 281013696 ¢
54 CIAM/2008 TINS5 03/04/2008 153534 | FESI P GM.GC B 14 86 370442AN5 | 640011551 y
55 030402008 33155 03/04/2008 153721 {  FES P GMGC g 14 86438 370442415 | 641014378 '
n 3447008 41632 0371412008 i628:34 | FFEI P IPMIBI B 10 93072 HEIVAAS | 0010949 s
2| - 03142008 41622 031212008 163443 | FrEI 1 IPMIBI 8 10 0.5 46631VAAS | 1013789 10
73 031472008 #53:58 0371422008 16:56:59 | ¥FSI P CHFK B 0 9560359 172967EPz | 740011324 "
7% 0271472008 45358 03/14/2008 165745 | EFSL 3 CHFK s i0 95.442 172967EP | 741014084 12
26 0172473008 505:33 01242008 1543 | eRst P CIXGR | 8 10 94,948 tsmman | 24msm0 i
27 0142442008 512319 0172412008 155744 | FESI P MSXgE | B w 4527 spl160aB2 | 241019758 _lﬁ
28 0172442608 5:19:54 01/24/2008 15:59:31 | BRI P CRCHH ] 10 92,65 Z2I7LEES | 241010856 -
43 O2/07/2008 E:54:55 0240772008 w1548 | FEEL P GMATFU | S 2 9375 a7dzss0 | 381000986 1
4% 0240772008 B:55:06 0220722008 #1505 | ¥ESI P oMalM | s 1 100372 STO4AOMBS | 331000574 2
13 01/0B/2008 %:09:03 010872008 104491 | FEsr P LUK.OH B 1 9875 SZTIBIASS 80002461 3
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Firstrade Secusities, Inc. ("FESI")
., TRACE Late Trade Sweep .
Review Period: Jaxary 1, 2008 through March 31, 2008

Exhibit A
Trade Trade Trade
Execntion Execution | Trade Report | Report | Report Bond Buy/ : Transaction
Tem Date Time Date Thuwe | Firm |Capacity| Symbol |Sell} Vol Price CUSIP | Control YD|  Count
1 0108/2008 0803 0120812008 16:55:55 | FEmi P LUK.GH 8 1 1295 S2708RAS3 51003598 4
50 0252008 100! 021252008 13:24:30 | FEEI P TEEHJ B W 56,33 896047487 | 580005568 5
51 2572008 $:10:01 12A5008 132559 | EFS1 P “IRR.BJ 5 10 5693 89604TAET | 561010147 6
8 0373172008 g:1151 03/3112008 3433 FFSI NCCNF B 1 2] 63540SAPE | 910000505 4
50 6313172008 911151 03/31/2008 101487 | FESI ¥ NCC.NF s ! 57 G35405APS | 911001871 5
s6 | osmams $:12:40 R008 | toaoz? | FESI P MBIEK | B 5 4992 S66LOF1 | 670001244 .
57 " 03407/2008 9:12:40 B3AYI/2008 10325 | FESI P MEBLHI 8 5 95.792 S5266LCF1 671001253 ”
45 02/08/2008 91327 D2AB/2008 1256 BFSI B ABK.GA B 5 101 0Z313PAAS | 55000L1S5 u
46 02/08/2008 9:13:27 02/08/2008 Sudd18 FFSI rF |7 amkoa 8 5 0L8 023139AA6 | 391019 "
5 037008 9:13:27 L/0P2008 10:417 | FESI BECXK ] 5 575 073002083 | 670001259 13
59 03/07/2008 9:1327 03/07/2008 10:02:30 | FESI P BSCXEK 5 5 98.55 073002CEs | 67i001BZ6 14
& 03/07/2008 9:13:41 03/07/2008 k1142 FFSI P LEH.HP B 5 104124 S245088Q2 70001264 5
6l 030772008 §:13:41 03/07/2008 W12:53 | FESL P LER.HE 8 5 104925 S2490BBQ2 | 4671001830 %
3| 03/31/2008 %l%dd 03/31/2008 :53:26 TFSI P SEMYT B 1 83375 784425085 | 910000889 7
42 037312008 %334 03/31/2008 1:16:05 | FFSI P SIM.YJ 5 1 81375 | Je442FDBS | 911001513 2
o3 03/31/2008 %1557 03/31/2008 5:55:14 FESL P ARM.GC B 1 92,125 043353449 | SroD00u2s 1
94 033122008 9587 033172008 10:62:08 FFSt P ARM.GC 8 1 95.125 043353449 | 911001612 2
95 035172008 9:20:18 03/31£2008 S:56:08 FFSL ¥ BSCSC B ! 98.5 o730020C0 | 910000044 21
9% 03/3172008 9:20:18 0373572008 05047 FFS1 P .BSCSC 8 t 1025 ozseees | s11001573 2
77 osal00s |- 921M7 032412008 m00:06 | FES P WFGL.OH 8 3 101.733 63613BAV3 | 341005083 -
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Firstrade Securities, Inc. ("FESI")
. TRACE Late Trade Sweep
Review Period: January 1, 2008 through March 31, 2008

Exhibit A
Trade Trade Trade
Exeewtion | Execution | Trade Report | Repori ! Report Bond |Buy/ Transaction
| Itent Date _ Time ' Date Time | Firm {Capacliy| Symbot [Sell| Vol | Price cUste | Comiro! ID | Count

u 0170742008 92157 Q10772008 1:40:59 [ FFSI P FPQ B H 98,75 4Z4040BQ! FO0O2E30 24
12 01/07/2008 521:57 610772008 n:sag | rest P FFQ ) 1 10275 423040BQ1 1004843 2
7 ozp4m008 |, oS 03/24/2008 110100 | FFEI ? NFG.GH B 4 1004 S3618BAVS | s40n020m2 2%
7 037242008 9:22:58 032242008 1:16:04 | EFSI » MFG.GH 8 1 1044 63613BAV3 | 841005135 -
82 02/2672008 9:22:57 03/26,2008 5632 FFSI P CITIP B = 8475 125581AT7 20001445 28
83 03/26/2608 8:27:57 U3126/2008 10:06:20 | FESt P CITIF ] 7 25,063 125581A17 |  BGLOOR2SE 2
75 DA/LS2008 9:30:18 03/15/2008 113705 | ¥ESI P BEX.01 B 10 100.18199 slig45AQ | 790004713 3t
7% 03/19/2008 8:30:18 A/E5A2008 1:38:40 | FRal P BEXGI 8 16 100.582 811845AQ9 | 791006004 n
1 170242008 93111 OL/02/2008 114031 | FRAL P TBCGR B i0 515 s7OTIICAAS | 20003234 32
2 0102/2008 8:31:11 D1/02/2008 11:40:49 | FFST P TBC.GB 8 10 519 SANKAAS | 21003794 5
97 0273142008 913237 03/312008 9:57:32 TSI ] NFB.E B 1 52875 Gss421AD3 | 510000571 -
o8 03/31/22008 8:32:37 037312008 9:58:43 FESI P NFB.GH ] 1 95875 §59421AD3 1 511001555 35
84 03262002 %:35:09 D3/26/2008 9:53:37 FFSl P CIT.LX B 10 ] 125569DC4 | 350001378 1%
85 0312672008 S350 Q542612008 100935 { FESt ¥ CIT.LX ] 10 924 1asseopcd | 861002352 W
6 03/:0/2008 24150 03102008 10:00:32 | FESI P 51U B 1 0.5 852060471 | 70000564 38
67 0371072008 %:41:50 03/10/2008 10:06:04 | FFEI P sIu -8 1 %5 gs2060A11 | 701001380 19
87 032772008 9251 03/27/2008 1613 | FFED 3 aseoe | B 5 95.698006 4S9TAENES | E70001981 @
88 D008 D:42:51 /2742008 Hol72e | FESI B AGGQH | § 5 160458 4S074BNHS | 871002956 a
86 | 03/26/2008 9:45:44 03/262008 10:10:59 | ¥FSI P FREAF) | 8 15 102201 OB4664ARZ | 861002390 o
40 01/28/2008 9:56:34 01/28/2008 to2s1 | Eest ? ABY.GC s 10 98.65 BOIOZ4AAS | 2831002549 pn
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Firstrade Securities, Inc. ("FFSI")
TRACE Late Trade Sweep
Review Period: January 1, 2008 through March 31, 2008

Exhibii A
Trade Trade Hn!wn )
Execntion | Execmtion | TradeReport | Report | Report Bond  |Bey/ Tracsaction
Ttem Date ‘Time Dete Time Firm | Capacity| Symbel | Sell Vol Price CUSIP__ | Contrel XD Count
13 QIRE/2008 10:0%:59 0LME/2008 10:48:06 FRSL P RDH.aGe B 1 7S TSO2I6ABT 20002497 a4
1& a1/08/2008 10:09:59 o.wan__u.og | 10:54:49 PESI P RDNGE 8 1 93,75 750236487 21003563 48
5z 022642008 10:¢6:02 OR2612008 10:35:28 FFsi p F.GO B 3 $9.623 345370BQ2 510002462 46
53 02262008 101662 022672008 10:38:16 FESL p RGO 8 3 100.858 345370802 sTod4112 o
62 0310272008 10:18:50 03772008 10:58:40 FF51 B CIT. MR B "5 96.503 1255TWRET S§T0002360 48
20 0173072008 10:20:30 0171022008 11:3723 FESE F CrRCLY ] 10 02 A03TNRS 161005358 I..M.
21 01/10/2008 10:20:30 011022008 11:45:46 FFSI P CFCLY B 10 78,525 AZZNRG - ugo@sﬁm 50
41 02/11/2008 10:34:18 02/1 12008 12:50:26 FESI P THU.KM B 1 682 873162AN8 420004028 st
48 02/11/2008 13418 DE1£008 12:10:56 FFSL B TR 8 7 72263 $73163AM8 421006116 52
8¢ 032472008 1:43:51 ’ 0312442008 11:03:35 FEST P DB.GO B 2 100.257 C65385CCo 840002961 £3
1] 3242008 10:42:51 0322412008 11:12:10 FES1 P DB.GQ 8 F 102257 066365CC8 841005181 &4
58 03/50/2008 11:02:42 03/15/2008 13:5%:37 FFEL P GM.GC B 5 83.5 370442AN5 ‘00006387 55
69 03/10/2008 11:02:42 0311072008 13:58:32 FFS1 P GM.GC 8 5 84.3 AT0442ANE T01008546 56
9 03/31/2008 11:05:06 03312008 11:50:0% FFSI P ‘Oﬂ..um. B i a7 125581A07 210003394 o
100 03/31/2008 11:05:06 03/31/2008 11:5122 PESL P CIT.I¥ ] £ 3] 125581AY7 011804760 58
7 01/03/2008 11:15:30 $103/2008 13:13:08 FPSI P CRCLY B 10 90.87401 22ITLHRS 30006215 s
] QL032008 111520 LaFukleiie: 132234 FERL 14 CRCRX 2 il 81274 1LRTENRD AT 50
9 010372008 11:22:20 01032008 131432 FF3I P TRC.GB B 10 5 A707IKAAS 0006224 51
i 0103/2068 T122:20 01/62/2008 13:10:04 FFsI F gmw ] 10 5L4 879TIKAAS 31607819 I.wuu
21 01/ %2608 11228:01 0111172008 5503 FFS) P ’ TBC.GR B 10 %271 §7071KAAS 110001675 62
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Firstrade Securities, Fac, (FFST")

TRACE Late Trade Sweep
Review Period: Jannaty 1, 2008 through March 31, 2008
Exhibit A
‘ Trade Trade Trade
: Execution | Execution | Trade Report | Report | Report Bond | Bwyf ‘Transaction
Ttem Date Time Date Time Firm | Capacity| Symbol | Seif Vol Price CUSYP | Control ID Count

23 0121072008 11;28:08 017142008 12:02:54 FESI P TBC.GB B 10 38.85 BTYTIKAAS 140004590 Y
1 0YD3200R 11:58:23 01052008 14:46:40 FF81 P GMA. BV 8 0 8873 3704408 H 910120384 5
] 01/00/2008 [1:58:23 01/05/2008 14:49:24 FFEl b3 GMA. BV B 10 $7.855 IF4ADEHA 24009916 6
19 01052008 11:59:44 01002008 145838 FrSI P CIT.GX B W | 96908 125577TAP1 90010244 &1
3 £1/02/2008 12:05:10 G102/2008 13:35:03 FFSI P CRCLY B 1 91.62 22237LNRY 20005957 &8
4 OLO22008 12:05:1D 01/02/2008 13:44:48 EFBSIL P CECLY 3 5 92287 22237LNRY 21007016 P
24 01162008 12:55:05 01/16/2008 13:20:11 FFS P SPF.C1L B 12. 189 B5375CAP6 160007779 7
25 .- § 0171602008 12:55:06 B171622008 132131 | FFS 4 SPR.GL ] 12 3221 BSITSCAPS | 161010046 -
5 01522008 132124 01020008 13:39:13 FESI P TBC.GB a 10 515 8797IKAAS 20006004 7
[ 01/02/2008 1321:24 010272008 13:43:33 | ¥t P TBC.GB s 10 519 BISTIKAAS | 2100698 -
41 {1730£2008 135624 0L/30/2008 15:29:23 FFSE P SPF.G1 "B z7 90 B5375CAPH 300012872 "4
4 o1/3072008 13:55:24 01/30/2008 ¥5:30:13 | FESI P SPR.GT 5 % 50.313 85375CAV6 | 301019440 -
4% 02/2072008 14:0%:1% DRA20/2008 143244 EFSL P CHPR, F: 3 101.B92 12560FCL3 511014489 7%
29 GL/2472008 143523 0172472008 £5:02:13 BR3L P COF.GZ B 20 P54 14040EH GO 240012762 -+
an 012412008 14:35:23 012422608 15:04;32 FREL P COR.GZ 8 20 058 14040FH GO 241016902 23
.3t 01/724/2008 143744 017242008 .| 150028 FF81 P CrC.LY B 0 0.7 LAIILMYS 240012705 »
R Q12442008 14:37:44 oLR2472008 15:03:44 FF81 P CECLI ) 10 90,11 2VVTLMYS 241016845 B0
33 01724/2008 15:05:33 0L/24/2008 15:52:09 | FFSI P CTALGR B 1t 94.546005 192312403 | 240014737 81
4 01/24/2608 - 151218 0172472008 15:53:55 FFS] P .Kmun.em B 180 44.87 391160AB2 240014808 2
35 012472008 15:13:29 Q12472008 15:56.43 FFS! P SLM.OW 8 10 | 56838 T8442FBK3 241019708 83
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Firstrade Securities, Inc. ("FFSI")
TRACE Lats Trade Sweep
Review Period: January 1, 2008 through Masch 31, 2008

Exhibit A
Trade Trade Trade
Exeention | Execution | TradeReport | Report | Report Bond | Buy Transaction
Date Jime Date Time | Firm |Capacity! Symbol |gell} Vol Price CUSIEF | Conirol XD| Count
0112412008 15:13:39 012472008 150100 | FRSI 4 sSiMOW | B 1 96438 TREEZFBKS | 240015184 "
01/24/2008 15:1%:54 012412008 13:50:10 FFB1 P - CFCH B 10 825 222371LHES 240014649 85
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