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FNANCIALINDUSTRYREGLTLATORYAUTHORrrY
LE1-1'?K OFACCEF?ANCE,WAIVERAND CONSENT

NO. 2008013749201

TO: Depai?ment of Enforcement
Fingnpial Industry Regulatory Authority (UFINRAD

RE: Barry M. Ferrari, Respondent

Former General Securities Principal
[CRD No. 848024]

Pursuant ?) FINRA Rule 9216 of'FINRA's Code of Procedure, I, Barry M. Ferrwi, (hereinafter,
- ?Respondent") submit this Letmr of Acceptance, Waiver and r-n.-, (''AWC") fbr the purpose

of proposing a settlement ofthe alleged rule violations described below. This AWC is submitted
on the condition tha? if accepted, FINRA will not bring any f?rmre actions against me alleging
violations based on the same factual findings described herein.

L

ACCEPTANCEAND CONSENT

A- I hereby accept and consent, without -.1...:iII..g or denying the findings, and solely fbr the
purposes of this proceeding and any other proceeding brought by or on behalf of FINRA, or to
which FINRA isa pmty, prior to a hearing and without an adjudication of any issue of law or
?ct, ?othe en?ry ofthe fbllowing findings by FINRA:

#
MCEOBOOND

Respondent entered the securities industry in 1978 as an associated person with a
FINRA member. From May 6, 2010 through June 28, 2013 (herema?m; '?Review
PeriodD, Respondent was associa??d with FINRA member Stock USA Execution
Services, Inc. (?SUSA") in a registerea capacity. Respondent has not been
associated with a PINRA member since June 28, 2013. However, Respondent
i??ains subject to FINRA jurisdiction 

p,:, ,,t to Article V, Section 4 of
FINRA's By-Laws.

L- 

-
 

-?i? DIBCI?LINARY H?STORY

On S t?- ' ?ber 7, 2001, FINRA accepted a Letter of Acceptance, Waiver and
Consent in which R?spondent consen??d ?? the imposition of a cens?n?e and a
$5,000 fine, based on alleged findings that he had failed to I?port ci / \er
complain?s received by his member ?rm? fhiled to report disciplin?y action that
WW UOOME.io?orro?Ma 

y -.aNM /MGNmn a
settlement by the firm with a customer, all in violation of NASD Conduct Rules
3070 and 2110. AWC No. C10010116.



0/Mn
Dining the Review Period, while serving as AML Complimoe Officer
R MLaY') ??d Chief Compliance ?? RCCC?') of FD4RA member SUSA?
Respondent fhiled: (D ?? es?bl?sh ?rIUm? pr?1???s ?easonably designed k?

o?? the de?ection, investigation? ?ld reparting, as applicable, of po?ential
suspicious activity, in violation ofFINRA Rules 3310(a) and 2010; OD to enfbme
SUSA's AMI, Compliance Pro?ram prn?-h?res I???uiring periodic risk
, - ., ents of uur???pondcnt accounm of fbrctgn financial institutions, in
violation of FINRA Rules 3310(b) and 2010; and (BD to establish wr;ll?u
procedures reasonably designed W cns?e c(tmplianoe with SEC Rule 15c3-5, in
violation ofNASD Conduct Rule 3010 and FINRA Rule 2010.

FAC?AND/LATIVECONDUCT

L AMI, Compliance Program Pmeedures Relating to P?enttal Smspidons

WM
FINRA Rule 3310 (?rmerty NASD Conduct Rule 3011) requires FINRA
member firms W develop and implement an AMI? Compliance Pro?ram
reasonably desi/W achieve and m.:i... the member's complian? with the
mluirements of the Bank Secrecy Act (31 U.S.C. 5311, et seq.), and the
impl?nenting regol?tirm? pr?mulga?ed therelmder by the Depmtment oftho
T?east?y. F[NRA Rule 3310(a) requires that members "[e]stablish and implement
poli?ies 

/
 ??0 that c? reasonably be 110 

/
 and cmlse the

mporting oftransactions mquired under 31 U.S.C. 5318(g) and the implem=.,1;,,t?

regul?tions thereundcr.* In Notice W Members 02-47, F[NRA Nminded members

of their obligation W look for red flags and report suspicious activity by filing a
Form SAA

While serving as Anti-Money Laundering Compli?ce O?oer (UAMI?CO*) and
Chief Compliance Officer ("CCO") of SUSA 64 the Review Pmiod,

MMd?t ihiled W /tish and implement a supervisory sys??m? lnchlding
wrlu?u prooedl??s, tailored to SUSA's prima?y bi,9tne?m line of ?*??iw??? direct
mmk?l a?????e (WDMA") k? domestic and fbre? active??aders? including foreign
finmicial institutions.

Specifically, during the R0VieW Period, SUSA's monimring of trade activity in
cus?omcr acco?mts consis?ed solely ofthe following: (D a weekly review oftrades
of $50,000 or Bml=r. pe?y-stock trades of 500,000 shams or gmater; and non-
penny stock trades of 100,000 shares or sr?a??, and OD manual real4ime reviews
by a principal of the firm of all order and trade activity in cus?omcr acooun?s.
Neither of these measures was reasonably designed ? identify suspicious or
potentially m?ipulative tmding activity. In particular, the reliance on a manual
rea?time review by a principal to detect suspicious activity was entirely
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=MMNOM-/-MUMORDNAaiN?= O.UM
p??--e?ed daily. ii

By virtue ofthe R???going, Respondent Fm?i vlol/ FINRA Rules 3310(a) md
2010.

2 C-,-r-Aaaaofnmi?Maaw/I,Mb'1:n'
?Ilreasury Regul?tion 31 CFR 1010.6102 requires eaoh broker?dealer to establish a
risk-based du?-411?a??'-- program fhr vut,-r..-L..i aooo??rrl? --1..?-?.-1 by
MWMNMMMmwpmaraiadooanr-MOMillonol??
dealer must have pr?oodures in place W ideo?if?r ???N,w?-R-1-.i 1.
and ?0 oonduot M dtl???M 

? lhose 

01. Speoi?cally, bruk??-deal?r? a?e
requited W perR?rm ?? -ant of the money lmmdering ri?k p?-? in ?ic
case of each ww?-v...-1-.. aocotmt, ?k?n? in?? aooou?t, as p?t of lhat

-aaRAMEMab0MaMa??8008M-a81RaM1X?D8h0
a-oof a W,wmmw i.-,U..izc#a busma and tlm inarb:*Bit Moai IW
the ?pe, purpo?e, md antioipated activity ofsuoh.,-,-r - account; OiD the

n? ?d duration ofthe b?u???M /onship with the ?gn flnm?al?l
Mstmltion; (iv) th? ?ti-m?n?y Mimugand ami?Ory Mtwo d Zjurt??l?tion in ?h?oh ?h? R???6u f?n???nl?l ?..???6.11... l? ln??i: ?(v)M--Dh-Immamaul?MWKNi/RW.=aawaman-28.
Mmm inamm'a antkmm Mmmng Mad M iglo *Iutlla ,vg,*vs a8
?-deal? oonduot periodic reviews of 

----R 
. --aooo?mt activity W

J?ta u?6?g. (i) .1?gllm the aotivtty in the aoooimt is --??.1-.t with the
?..R--.-,L.. that was ini?ally obt?ined about the ?pe, pmpos4 mid -.it..?lr?tv?

TMZMMBHODMHP.Mi?VO?=auEMORTM
in ? aooou?? ? Lruk?-dealer ? adequa?ely ld?ntil?? suspicious ?1??ctions.

Di?i?g the Review Period, SUSA's AMI., Compliance Pro?? pro?edures
ieq?ied that peiiodio mviews be oond?otod ain all ituda?u f?e?Dei?? 1...,I?..'lon

,*?,-r..-L=.t aooo?m?. Responder?t, as AMI?/CO, was mmn'o aimpl?t?t?r?8 ?ld 

?4
 th?? 

1
 ure but ?1iled to ensure that the periodic

MMm wm md-?.
By vlmm of lhat ?lure, Respondent F?rari violated FINRA Rules 3310(b) and
2010.

IMO=#00=1- S U?ZOOOMMinnaloMMMOaAM=a/18/
volume r???? as high as 4,000 In s?me mi -? Formerly codif??ed at 31 CFR 103.176. On Mamh 1, 2011, FinCEN transf?ed its g? ?ms f?nm 31

ORM/03?03iaRCM.Xamo?AM#EoanMia?--MM/ZMIiMOMMMmamwe
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3. Dtt??t M?r?et 

-On November 3, 2010, the Seouritie? and E*?l,M? Commission *Anp???rl Rule

15035.008600000/BDOammagmoi/Rdnolma#as
.aaama-dd-NOMMNIO?SOZSMVM11
Mma.LJ--JZ-Ri/Q-IRiama=Mmlda-i.--a/
MMEAibm-Ioaamra-Mommnm-CAMIM#aodl?LJ-1118-WMU?-MMMOEOZ-iestablish risk ..--/??. ' controls and suponrisory p??oedut?B that M
00bly designed W limit the fin*noipl e?posu?e of the broker-dealer and

0?/li?oe ?all 

//,M?
 /o?ble W ?k?l eeoeee

Among other *hh,?the oon?rols /sup??vi?ory ptocedIMmust be reasonably

MIMECD/HM=?d#MME?-MMIa?M.-aNha-NWMMMao-adaoanoe.w--amnNOOM?..1=.
IbaawoodMMM-#ooaa-1=a=aaiwmmn.0#MM
o??or?. OD p,/the /of orders ?h?t ?e not in oompli?oe /allmMMMW--...al??aoabo-am?eamaa?-8-Iacm
?? ? 

M of o?de?? ? the U=?-L? or o?s?om? ls 

10
 ?om

W*M,-*. -.1.i-- mtms Oo mi?almdm? md Ma-0
TRTN.=M/IROOP,MM-na?1-,-,-MaaM-Na180Mi?JM.Ma?aWMUMa 4.i-n.. ,-pn.0
-M.Mo-ois-mvimmo?IMmmm.uli?Bwoisoas-1
bo -=- ana- Mmmoonlid af Ibe" " -'--'-. Rnle 1503-5 also

/11WaoomMWMa/--d?/Iarriuw-.--.' oon1mls and supenr?sory p?Doedi???s ml?r,g to ma?cet ao?ess md to
oert/9 

My tha the Oonmls andsup?rvisaypr?oodures 

/
 a

.R.-
of??e rule.

AUTMMMVD--00/a?SiM-/Wthe ?ulr--.6. of Rule 15?3-5. Howev?, SUSA l?iled ?? implemmt adequ?e

11 ?md ?1? prooedu??s desi?ed ? .?k,l aooess 0 marko??aooess

sy?ms 0 p?r?o? mdllurl?1 by SUSA and i?iled k? implem? ado?ua?e post-

Mlo---wnanmubboaoni/ON=JL-of ty?.1.i?vg ?mding activity.

As COO of SUSA, R?ipondent was msponsible R?r es41blishing pnli?l?'. and

1,80-i-Ni-Mamiw.imnm-MWMHWTBW?1SOZS.MMMWMMIGPOI/da/MEAE.8J.-I.8
the i.lulr--.i- of Rule 15?3-5, Respondent violamcl NASD Conduct Rule 3010
and FINRA Rule 2010.

B. I aim conaont t? the imposition of the ibllowing sanctions:

? a fine the mnount of$20,000; and

. a thr--,-?*' susp?sion from association with any FB?IRA member in a
principal capacity.
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The fine shall be due md payable either immediately upon r----,1-, ?...with a member

flml fbll/g the Me-month suspen*inn no?ed above, or prior W ?y application or
mquost ibr relief from any at?i??y disq,,*lt 11.-,tnn resulting from this or any other event

or nn.Mt whidmais irlla.
I speci?oally and vo?tarily waive any right to claim that I aim unable to pay, now or at
anytime hereaitcr, the monetary sanction(s) imposed in this maner.

I underst?d that if I am barmd or sus?ended fiom assooiptin? with any FINRA member
in a principal capacity, I beoome suk?eot to a *?i?ory.It-?.-?:fl.-,t... as that term is
defined in Article III, Section 4 of FIKRA's By.Im lmm?dt..? Seotion 3(aX39) of
the Securities E?change Act of 1934. Accordingly, I may not be associa?ed with 

?FINRA member In a prt?oip?l oap?ctty, during the period of the bar or s?spenslon (see

disqual?cation d?ing ?he three-month suspension, if I *muatu as?Doi/with a member
firm in a non-m,?MH /ity, an applle*Hnn W continue th? association may be

M?IiU
The sanctions imposed herein shall be e??ective on a d? set by FINRA St?ff.

IL

WAIVER OF PROCEDURALRI?nl

I speot?oally ?ld volunt?rily waive the following rigl?s ?uulgJ under FINRA's Code of
Prooed?re:

a To have a Complaint issued specif??ing the alleg?tions a?lnst me;

a To be noti?ed of the Complaint and have the oppo?tu?ty to ?u?w? the

.MroaiaN,
C. To defbnd against the *n??,?ons in a disciplinary hearing W? a he?ing panel,

?0 have a writl? r??ord ofthe hearingmadeand to have a ?r?unu decision imm?
and

D. To appeal any such decision ln the National Adjudicatory Council (9VLC") and
th?n W the U.S. Securities and R?tobm??e Commission and a U.S. Court of

Mila
Further, I specifically and vohmtarily waive any right to claim bias or pmjud?ment ofthe Chief
Legal Oi?fiocr, the NAC, or any member of the NAC, in connection with such person's or body's

/cip?tion in M ?ions ????ing the ?ms and conditk?ns of this AWC, or 

/consideration ofthis AWC, includ?g aoc#?ce or ?ect?on ofthis AWC.

5



I flull?m speci?cally and voluntarily waive any right 1? claim that a person violated the ex paite
pmhibitions of FINRA Rule 9143 or the separation of flmctions prohibitions of F?NRA Rule
9144, in connection with such person's or body's participation iii discussions regarding the terms
and conditions of this AWC, or other consideration of this AWC, including its accep?ce or
rejection.

I?L

OTHER MATIERS

Iunderstandthat

A. Suhm;**ion of this AWC is volunt?y md will not resolve this matter unless and
until it has been reviewed and accepted by the NAC, a Review Suboommitbee of
the NAC, or the Oflioe of Disciplin?y Affairs ("ODAD, pursuant W FINRA Rule
9216;

a If this AWC is not aooep??ti? im submission will not be used as evidence ?0 prove
any of the allegations against me; and

C. Ifaccep?ed.

1. lhis AWC will become part ofmy perman1 disciplin?y t?card 

/
 ay

bo considered in any future actions brought by FINRA or any other
regulator against me;

2. this AWC will be made available through FINRA's public disclosure

program in acco??lance with FINRA Rnle 8313;

3. F[NRA may make a public anno,?nr??nent conaerning this agr?n-rt and
the subject m?u?r thereof'in accordance with FINRA Rule 8313 ; and

4. I may not take any action or make or permit W be made any public
sWt?ment, including in regubr?ory filings or otherwi?e, ?ying, dl??ctly or
indirectly, ?y finding in this AWC or orca?e the impression that the AWC
is without f?ctual basis. I may not take any position in any ?oeeding
brought by or on behalf of FINRA, or to which FINRA is a party, that is
inconsistent with any part ofthis AWC. Nothing in this provision affects

my: (i) testimonial obliga?ions; or (ii) right ? take legal or f?,?hml
positions in litiEption or other legal prn'--'?;-? in which FINRA is not a
party.

D. I may attach a Corrective Action Statement to this AWC that is a -,-,--ent of
demonstrable corrective steps taken to pmvent future misconduct. I und?mlaud
that I may not deny the chmges or make any -?-i-...ent that is inconsistent with
the AWC in this Stabement. This Statement does not constitute f?M.I or legal

6



rl.,?ttn8'' by FINRA? nor dom it 

/
 ? ie?t afF[NRA or M M

ioali/YMIMm/TMMAWO?a?M?-Wi?dsAMNMOMMa
WM-T.-Wloaugmmaboai=i?111Mamoao??MXMNil?aaat
00/M.mm=MMDAMoa.aa.aa.msmaal=a?HIi?
H?04)?ct of/dtng the 1-?--- ofa Complaint, has been made ?) 14Anr.o me to m?bmit it.

Oi/13174015 23iTMCe.av-.
Dale (WMIA Bmumm,Pma

B.M.dMP.

Shrhf/LM--
'-NRMMMa
G???8?- 

?-
11+04 Bcaoh r.i,*mw? Drive
SU?? 9
Rodgaway P?rk? New York 1 1694
Tel: (718) 747-8850

Aooop??d by FINRA:

April 10,2015 MmoawNidaN
Dam CDMMUOM0.ITT 1-lam

J72087/uu
AUMMGi I 

-*Smk?n-?1.-?-l ?-X
 ,

FZNRA D?r? i-? ?#t?--t/?
IIOOMNMRME?OO-
H-ai-U#WMMGTel: (504) 522-6527
Fax:{202)721-6522
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