FINANCIAL INDUSTRY REGULATORY AUTHORITY

'LETTER OF ACCEPTANCE, WAIVER A'ND CONSENT
NO. 200801 46724-01

- TO: Department of Market Regulanon
Financial Industry Regulatory Authority (“FINRA™)

RE: BNP Paribas Securities Corp., Respondent.
Broker-Dealer-
CRD No. 15794

Pursuanl to F]NRA Rule; 9216 of FINRA’s Code Of Procedure, BNP Paﬁba’s Securi'ties Corp

'proposmg asettlement of the alleged ruIe v:o]atlons descnbed beiow Thxs AWC is subm:tted on -
the condition that, if accepted, FINRA will not bring-any future actions agamst the firm alleging.
violations based on the samie factual findings desciibed herein.

L
ACCEPTANCE AND CONSENT
A, The firmy hereby accepts and consents, without admitting or denying the findings; and
solely for the. purposes.of this proceeding and any other-proceediug brouglit by or en
‘behalf-of FINRA, or to which FINRA is a party, prior to-a hearing and withoutan -
adjudication of any issue of law or fact, to the éntry of the following findings byFINRA '
BACKGROUND

The firtm became 2 member of FINRA on December 27, 1984. The firm®s registration
remaing in effect. '

RELEVANT DISCIPLINARY HISTORY

The firm understands that its-disciplinaty history may be a factor that will be considered
in decndmg whether to accept this AWC.

On January 6, 2010, FINRA'acc.epted an AWC that included a $60,000 fine for violations
of NASD Rule 3360.that occurred during 12 teporting cycles: February, June, and
November in 2003, 2004, and 2005, and February, May, and August 2006.
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The firm specifically and veluntarily waives the following rights granted under FINRA's Code of B

SUMMARY

In connection with 20080146724, the staff of the Department of Market Regulation (the
“staff”y reviewed the firm’s compliance with short interest reporting requlrements during
thie July 31, 2008 short interest cycle the period.

FACTS AND VIOLATIVE CONDUCT

The firm failed to report 23 short interest positions to FINRA for settlement date July 15:,' _

2008, totaling 1,872,187 shares, The firtn also reported 367 short interest positions -

totaling 129,500,008 shares when it should have reported 367 short interést positions
totaling 143, 1,696,774 shares. (in-addition to the 23 short interest positioris it failed to
report). The conchict described in this paragraph constitutes scparate and distinct
violations of NASD Rule 3360..

The firm also consents to the imposition of the following sanctions:

» Acensure.
¢ A finc.of $12,500..

The firm agrees 16 pay the' monetary sanction(s) upon notice that this AWC has been
accepted and fhat such payment(s) are due and payable. It has submitted an Election of -
Payment form showing the method by which it proposes 1o pay the fine imposed.

The firm specxﬁtsaily and Voluntanly waives-any rightto claim that it'is unable to pay,
now or at any time-hereafter, the monetary sanction(s) irpposed in this ratier.

The sanctions imposed herein shall be effective on a date set by FINRA staff.
11

WAIVER OF PROCEDURAL RIGHTS

Procedure:
A.  Tohave aComplaint issued specifying the allegations against the firny;
B. To be notified 6f the Compi'aint and bave the upportuﬁi"iy to.answer the allegations in
- wiiting; -
C.  To defend agaipst the allegations in a disciplinary hearing befote a hearing panel to have

a written record of the hearing made and to have a written decision issued; and
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D.  Toappeal any such decision to the National Adjudicatory Council (“NAC™) and thento
the U.8. Securities and Exchange Commission and a U.S. Court of Appeals.

Further, the firm specificaily and ‘yoluntarily waives: any tight to claim bias of pre_;udgment of the
General Counsel, the NAC, oratiy member of the NAC, in connection with such person’s or
body’s participation in dmcussmns regarding the terms and conditions of this AWC, or other
considerdtion of this AWC, mcludlng acceptance or 1ejection of this AWC.

The firm further specifically and voluntarily waives any right to claim that a person violated the,
ex parte prohibitions of FINRA Rule 9143 or the separation of functions prohibitions of FINRA
Rule 9144, in.conpection with-sitéh person’s er'body’s participation in disclissions regarding the:

* terms and conditions of this AWC, or other consideration of this AWC; including its acceptance
or rejection. ' | '

nL
‘OTHER MATTERS
The firm understands that:
A.  Submission of this AWC i$ voluntary and will not resolve this matfer uriless and untd it :
has been reviewed and accepted by the NAC, a Review Subcommittee. of the NAC, or the .-
Office of Distiplinary Affairs ("ODA”), pursuant to FINRA Rule 9216;

B. If this AWC:is not accépted, its subinission will not be used as evidence to prove any of .
the allegations againstthe. firm; and

C.  Ifaccepted:
I this AWC will become part of the firm’s permanent disciplinary record and may
be considered in any future actions brought by FINRA or any other regulator .

against the firm;

this AWC will be miade available Ihrough FINRA's public disclosure program in
response to public inquiries about the firm’s disciplinary record;.

id

3 FINRA may make a public announcement concerning this agreement and the
subject-matter thereof in accordance with FINRA Rule 8313; and

4. The firn1 may not take any action or make or permit to be made any public
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statement, including in regulatory filings or otherwise, denying, directly or
indirectly, any finding in this AWC or create the impression that the AWC is
without factual basis. The firn may not take any position in any proceeding
brought by or on behalf of FINRA, or to which FINRA is a party, that is
inconsistent withany part of this AWC. Nothing in this provision alfects the
Frviet’e riaht to-take-Jegal or factual positions in litigation or other legal

- proceedings in which FINRA is not a party.

D.  The firm may attach a Comrective Action Statement to this AWC that is & statement of
demonstrable.corrective steps.taken to prevent future misconidtict. The firm understands
that it may not deny the charges or make any statement that is inconsistent with the AWC
in this Statement. This Ststérnent:does not constitute factual o legal findings by FINRA,
nor does it reflect the views of FINRA or jts staff. B

The undersigned, on behalf of the Firm, certifies that a person duly authorized to act on its bebalf
has read and understands all of the provisions of this AWC and hias been given 2 full opportuiity
10 ask questions aboutit; that it-has agreed to the AWC’s.provisions volt_'mtaril},g;,and that'no
 offer; threat, inducemnent, or promise of any-kind, other than the terins sét forth hereinand the
prospect of avoiding the issuance of a Complaint, has been made to induce the firm to-subimit it.

Gy i
Date : Respondent
E BNP Paribas Secuirities Corp.
By:
Name: M- Andrews Yoo
G:"h’?i:: iie  omaned
ohal Equities & Commodi
Title: erivaives, s Commody
Reviewed by:

~ Attorney Name.
Counsel for Respondent
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Accepted by FINRA:

_ (_A@/ i _ Signed on'behalf of the
Date ' Director of ODA, by delegated authority. -
. /)/‘é\-'\ 4’ /‘%—-‘ _
Thomas R. Gira.

Executive Vice President
Department of Market Regulation
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