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FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WAIVER AND CONSENT

NO. 28801507 140/

TO: Depertment of Enforcement
Financial Industry Repulatory Authority (“FINRA"™)

RE: Jan Kenneth Lau, Respondent
General Becurities Representative
CRD No, 3210619

Paorsuant to FINRA Rule 9216 of FINRA's Code of Procedure, I submit this Latter of
Acceptance, Waiver md Consent (“AWC™) for the puzpose of proposing a settlement of the
slleged rule violations described below. This AWC is submitted on the condition that, if
aceepted, FINRA will not bring any fiture actions against me atleging violations based on the
same faetuzl findings desoribed hersin.

L
ACCEPTANCE AND CONSENT

[ hereby aceept and consent, without agmirting or denying the findings, and solely
for the puposes of this proceeding and any other proceeding brought by oron.
behalf of FINRA, or to which FINRA is a party, prior t 2 hearing and withont an
adjudication of any issue of Jaw or fact, to the entry of the following findings by
FINRA:

BACKGR

In 1999, fan Kennoth Laux (“Laux™) first became registered with FINRA. as &
General Securities Representative through a FINRA member firm. From Janaary
22, 2007 throuph August 26, 2008, Lenx was registered with FINRA in that
sapacity through member firm LPL Financial Corporation. Laux is not presently
associated with 2 FINRA member firm. He has no FINRA, disciplinary history.

OVERVIEW

Lawx signed the names of customers on account-related documents without their
anthorization or consent. This conduct vielated MASD Conduct Rule 2110
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FACTS AND VIOLATIVE CONDI/CT

From Febraary 2007 through June 2008, Laux signed the names of seven
crstomers on ten accounmt-related docaments without the customers® avthorization
or consent. Tae documents included new zocount applicatians, contribution
instruction forms, a prospectus delivery fonn, a varisble anouity disclosure form,
and financial institution acknowledgement fomms. These documents related to
wansactions that were proviously suthorized by the customers, By signing the
names of customers to account-related documents without the enstormers”
suthorization or consent, Laux vielated NASD Conduct Rule 2110,

1 alsp consent to the imposition of the foliowing sanctions:

' Aone-year suspension from association with any FINRA member in say
capacity and a $5,000 finc.

The fine shall be due and payable either immediately upon reassociation with a
member firm following the one-year suspension nated zbove, or prior io any
application or request for relief from auy statutory disqualification resulting from
this or any other event or proceeding, whichever is earlier.

I specifically and voluntarily waive any 1ipht 1o claim that I am unable to pay,
now or at any time hereafier, the monetary sanction imposed in this matier.

1 understand that if { am barred or susperded from associating with any FINRA
member, | become subject to a statatory disqualifieation as thet term is defined in
Section 3(2)(39) of the Securities Exchange Act of [934, as amended.
Accordingly, I may not be agsociated with any FINRA member in any capacity,
including clerical or ministerial funcrions, duning the periad of the bar or
suspension (sge FINRA Rules 8310 and 8311}

The sanctions imposed herein shall be effective on 2 date set by FINRA staff.
LR

WAIVER OF PROCEDURAL RIGHTS

I specifically and voluntarily waive the following rights granted wnder FINRA's Code of

Progedura:

A
B.

To have a Complaint issued specifying the allegations against me;
To be notified of the Cornplaint and have the epportunity to answer thé .

Ry

PR




S

-

Cat 20 09 09:27a Jan 207-487-5088 B3

L L T A Y =TTt LS wuuﬂ

allegations in writing;

C.  To defend against the allegations in a disciplinary hearing before = hearing panel,
tc have a wiitten record of the hearing made and to hiave a written decision issued;
and

D.  To appeal any such decision to the National Adjudicatory Council ( NAC") and
then to the U.S, Securities and Fxchange Commission and 2 U.8. Court of
Appesls.

Further, I specifically and voluntarily waive any right to ciaim bias or prejudgment of the
General Counsel, the NAC, or any member of the NAC, in connection with such petsan’s or
bady’s participation in discussions regending the teyms and conditions of this AWC, or other
consideration of this AWC, including acceptance or rejection of this AWC,

I further specifically and voluntarily waive any zight to claim that 2 person violated the ex parte
prohibitions of FINRA Rule 9143 or the separation of functions prohibitions of FINRA Rule
9144, in connection with such pergon’s or body's participation in discessions regarding the towms
and conditions of this AWC, or other considezation of this AWC, including its acceptance or
rejection.

o
OYTHER MATTERS

¥ understand that

A Submission of this AWC is vohumtery and will not resolve this matter unless and
anfil ft has been roviewed and accepted by the NAC, a Review Subeommitiee of
. the NAC, or the Dffice of Disciplinary Affairs (“ODA"), pursuant to FINRA Rule

9216;

B.  Ifthis AWC isnot acoepted, its submission will not be uscd as evidence to prove
ay of the allegations apainst me;

.  [Ifaccepted:

L. this AWC witl become part of my permanent disciplinary record and may
be considered in any future actions brought by FINRA ot any other
regulator against me;

2 this AWC will be made available theough FRNRA's public disclosucs
program in response fo publio inguiries about my disciplinasy vecord;
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3, FINR A razy make a public announcement concexming this agreement and
the subject matter thereof in accordance with FINRA Rule 8313; and

4. Tmay not take any action or make or permit to be made any public
statement, including in regulatory filings or otherwise, denying, direetly ox
indirectly, any Bnding in this AWC or create the impression that the AWC
is without factual basis. I may not take any position i any proceeding
brought by o1 on behalf of FINRA, or to which FINRA is a party, that is
inconsistent with any part pf this AWC. Mothing in this provision affects
my right to take legal or facmal positions in htigation or other legal
proceedings in which FINRA is not a party; and

D.  Imay attach s Comrective Action Statoment to this AWC that is a statement of
demnonstrable cotrective steps taken to prevent future misconduct.  understand
that I may not deny the charges or make any stateaent that is inconsistent with
the AWC in this Stalement. This Statement doas not constinute factuat or legal
findings by FINRA, nor does it reflect the views of FINRA or its staff.

1 certify that § have read and mderstand all of the provisions of this AW and have been given a
full opportunity to ask questions about it; that I have agreed to its provisions voluntarily; and that
10 offer, threat, inducement, or promise of any kind, other th.m the termns set forth hersin and the

prospect of avoiding the issuance of a Curan: de to indnce submit it
mmf W L
Accepted by FINRA:
’ / l’ [{/ g q Signed on behalf of the
Date i QDA, by delegated authority

Senior Regional Counsel
FINRA Department of Enforoement

581 Main Streer, Stiite 710

‘Woodbridge, New Jersey 07095

Phoue: (732) 596-2078

Fax: (202) T21-6571 .
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