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TO:  Department ol Enjorcement
Financial Industry Regulatory Authotity (“IFINRA™)

RE: TDome Securities Com.
HD No. 38036

Pursuant to NASD Rule 9216 of FINRA's Code of Procedure, Dome Securities Corp., (*Dome”
or the “firm™) submits this Letter of Acceptance, Waiver and Consent (“AWC™) for the purposc:
of proposing a settlfement of the alleged rule violations described below. This AWC is submilied
on the condition that, if aceepted, FINRA will not bring any future actions against Respondent
alleging violations based on the same factual findings described herein.

L
ACCEPTANCE AND CONSENT
A. Respondent hereby accepts and consents, without admitting or denying the
findings, and solely for the pumases of this proceeding and any other procecding
bromght hy or on hehalf of FINRA, or to which FINRA is a party, priot 1o a

hearing and without an adjudication of any issue of law or fact, to the entry of the
following {indings by FINRA:

BACKGROIUND

Donie has been a member of FINRA since Fehruary 7, 1996 The finm 15 only
authorized to act as an introducing broker for hedge tunds. The finm consists of
two regisiered represenialives,

Dame has no relevant formal disciplinary history with the Securities and
Exchange Commissiun, any sell-regulatory organization or any state seeuritivs
regulator.

OVERVIEW

From May 2007 through &t least December 15, 2008, Dome failed to impiement

an audit system providing for accountability regarding inputting of reconds in w

be maintained and preserved to electronic stornge media, and between May 2007
and Aupuszt 2008, Dome failed to maintain and preserve cerlain emails, in
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violution of Scetion 17(a) of the Seeurilies Exchange Act ot 1934 (the “Fxchﬂugc
Act™, SEC Rule 1744, and NASD Conduct Rules 3110 and 21 10,

FACTS AND VIOLATIVE CONDUCT

Although Dome contracted with a third-porty vendor for purposcs of cnail
retention, for the period from May 2007 through at least Decomber 15, 2008, the
firm did not implement an audit system regarding such cmail storage sl was
therefore not sware that such third-party vendor did not adequately retain cortain
emails. As aresult, the firm failed to maintain certain cmails during the period
from May 2007 throngh August 200R. The firm thereby violaed Section 17{a) of
the Exchange Act, SEC Rule 17a-4, and NASD Conduct Rules 3110 and 2110,

B. Respandent also consents to the imposition of the following sanclions:

* A censure; and
» A fine of $30,000.

Res;pondent agreer to pay the monetary sanctions upon notice that thiﬁ AWC has
heen accepred and that such paymenis are due and payable. Respondemt has
submitted an Election of Payment form showing the method by which
Respondeat proposces to pay the fine impased.

Respondent specifically and voluntarily waives any right o ¢laim that Respondent

is unablc 10 pay, now or at any time hereafter, the monctary sanctions imposed in
this matter.

The sanctions Imposed herein shall be effective on a date sel by FINRA staft,
IL
WAIVER OF PROCEDURAIL RIGHTS

Respondent specifically and voluntarily waives the follawing rights pranted under FINRA's
Code of Progedure:

A ‘o have a Formal Comptaint issued specifying the allegations against
Respondent;
n. To be notilicd ol the Formal Complaint and have the opportunity 10 answer the

allegations in writing;

C To defend against the allegations in & disciplinary hearing before a heartng punel,

E ]
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to have a written record of the hearing made and to hove a written decision issued,
and

D ‘I'o appeal any such decision to the National Adjudicatory Council (“NAC”™) and
then t the 1.8, Securities and Exchunge Commission and 2 118, Court of
Appeals.

Further, Respondent specificatly and voluntarily waives any right to clains bias or prejudgment
of the Gencral Counscl, the NAC, or any member of the NAC, in conncction with sueh person’s
or body's participation in discussions regarding the terms and conditions of this AWC, or other
consideration of this AWC, inclnding acceptance or rejection of this AWC.

Respondent further specificatly and voluntarily waives any right 1o claim that a person violated
the ex pacte prohibitions of NAST Rule 9143 or the separation of functions prohibitions of
NASD Rulc 9144, in connection with such person’s or body's participation in disoussions
regarding the terms and conditions of thix AWC, or other consideration of this AWC, including
its acteptance or rejection,

[{] W
OTHER MATTERS
Respondent understands that-

A, Submission of this AWC is voluntary and will not resolve this matter unless and
until it has been roviewed and accepted by the NAC, a Review Subcommitiee of
the NAC, or the Office of Disciplinary Affairs (*ODA™), pursuant to NASD Rule
Y216,

B if this AWC is pot acccpted, its submission will vot be uscd as cvidence to prove
any of the allegations against Respondent; and

Q. Haccopted:
1. this AW will become part of Respondent®s permanent disciplinacy

record end may be considered in any future actions brought by FINRA or
any other regulator against Respondent;

2. this AWC will be made availuble Urrough [FINRA's public disclosure
program in response w public inguiries aboul Respondent's disciplinary
record;

3. FINRA may make a public announcement concerning, this aprevment aml
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the subject matter thereof in sccordunce with NASD Ruote 8310 and IM-
8310-3; and

4. Respandent may not rake any action or make or permit to he made any
public stalemant, including in regulatory filings or otherwise, denying:,
directly or indirectly, any finding in this AWC or create the impression
that the AWC i without factual bagis. Respotdent may not take any
position in any proceeding brought by or on bebalf of FINRA, or W which
FINRA is a party, that is inconsistenr with any part of this AWC. Nothing
in this provisinn affects Respondent’s right to take lopal or factual
positions in Titigation or other legal proceedings in which FINRA is not a
party.

D. Respondent may attach a Corrective Action Statement to this AWC that is a
statement of demonstrable corrective steps taken to prevent future miscomducL
Respondent understands that Respondent may not deny the charpes or make any
statement that is inconsistent with the AWC in this Statement. This Statement
docs not constitute factual or legal findings by FINR A, nov docs ir refleet thie
views of FINRA or its staff.

Respondent certifics that it kes read and understands all of the provizions of this AWC und hus
been given a full opportunity to ask questions about it; that Respondent has agrecd to ity
provisions voluntarity; and that no offer, threat, inducement, or promise of any kind, other than
the terms set lorth herein and the prospect of avoiding the issvance of a Complaint, bax been
made to induce Respondent to submit it

Respondent Dome Securities Corp.

It 37/_02
Date 7
Accepled by FINRA: Sighed on behalf of the

December 10, 2009
Date

Director of ODA, by delegated authority

Christina J. Kung

Bcnior Regional Counsel

FINRA Depariment of Fnforcement
One Liberty Place, 48" Flaor

New York, New York {0006

(p) 212.858-4009, (f) 212-858-4770
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