
FINANCIAL INDUSTRY REGULATORY AUTHORITY (FINRA) 

LETTER or ACCEPTANCE; WAIVER AND CONSENT 
NO>2QQ90tfZS43 02 

To: Department of Enforcement 
FINRA 

Re: Mark Edward Diemer 
General Securities Principal and Municipal Securities Principal 
CRD Ko. 1280910 

Pnrauant to FINRA Rule 9216 of HNRA Code cf Procedure, J, Mart Edward Diemer (Diemer), submit 
this Letter of Acceptance, Waiver and Cement (AWC) for the purpose of proposing a settlement of Ihe 
nllcged rule viotorloris described below. This AWC is submitted on me condition mat if accented. 

' F I N K A wilTnot xmng any future actions agsmit'me aHegmg vrolafioia basedoa uio same tactual findings 
described herein. 

L ACCEPTANCE AND CONSENT 

A. I hereby accept and consent, without Admitting or denying tie findings, and solely for the 
purposes of tail proceeding and my other proceeding brought by or on behalf of FINRA, or to 
which FINRA Is % party, prior to a hearing and without an ujjudisstion of any issue of law or 
tact, to the entry of the following findings by FINRA; 

Background 

Diemer entered the securities industry in June 1984. From January 5, 2006 
through June 30, 2010, Diemer was associated with broker-dealer Equity 
Concepts, Inc. (Equity) as its Preridcot, Chief Compliance Officer (CCO) and the 
Anti-Money Laundering Compliance Officer (AMLCO). 

On June 30,2010, Equity filed a Form U5 for Diemer, Consequently, FINRA 
retains jurisdiction over Diemer pursuant to Article V, Section 4 of the FINRA 
Bylaws. 

Relevant DbctnUnarr Bfotaw 

Diemer has not been the subject of prior totmal dUcipfoary actioti by FINRA. 
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Diemer, acting in his capacity as tbe AMLCO of Equity, failed to unplemeat 
policies and procedures reasonably designed to detect and cause tbe rerwrtfog of 
suspicions transactions under 31 U.S.C. $ 5318(g) and the taptasentiiig 
regulations thereunder' Specifically, Diemer, acting in bis capacity as the 
AMLCO of Equity, failed to detect, investigate and/or He Suspicious Activity 
Reports (SARs) as appropriate, on occasions when red flags of luipcdoai 
activity were present. By eagaghg in Has conduct, Diemer violated NASD 

.... ConductB^ei3514^Hib) and 21,10, and FINRA Rule 20.ifJt 

Dinner also raited to appear for an on-the-record interview (OTR). By engaging 
in this conduct, Diemer violated FINRA Rules 8210 tad 2010. 

Facte sad Violative Cqnnaet 

A. APTi-M?"?Y tu'wdering Violatioas - NASp Conduct Rales 301 lfrMW 
and 2110andFMRA Rule 2010 

Equity became a FINRA broker-dealer in January 2005. Equity i> an introducing 
rum that maintain* "piggyback" amogeatents with foreign broker-dealers and 
executes faelr transactions with a dealing firm. In s piggyback arrangement, an 
introducing firm will "contract for clearing services'with nnfother] irjtroduolng, 
or "intermediar/ firm mat, in turn, contracts directly wife a clearing firm For 
clearing services." See NASD Notice To Members 05-72, p. 2 (October 2005), 
Since ft became a FINRA broker-dealer, Equity maintained piggyback 
arrangements with at least four United States brobsrdealers and at least seven 
foreign broker-dealers. 

From at least January 2007 through at least June 2009 (the relevant period), 
Diemer, acting in his capacity at the AMLCO of Equity, failed to implement 
policies and procedures reasonably designed to detect and cause the reflecting of 
suspicious transactions under 31 U.S.C § 5318(g) and the implementing 
regulations thereunder. Diemer was CCO and AMLCO of Equity during the 
firm's existence, including the relevant period. As the AMLCO his 
rcaponribilines included ensuring Equity's overall compliance with NASD 
Conduct Rule 3011. This included, but was not limited to, detecting and then 
investigating suspicious activities or other activities in which "red flags" of 
suspicious activity were preseut. Diemer') responjibilrrjes also included, when 
appropriate, riling SARs. 

Diemer, acting In his capacity as the AMLCO of Equity, failed to discharge these 
responsibilities during the relevant period. 

The suspicious activity referenced above includes, but is not limited to: 
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1. A number of customers of Introducing firms vim which Equity had a 
piggyback arrangement would, for no apparent reason, main tain multiple 
accounts under a single name or multiple names, and execute 
tranuctiDni from- those multiple accounts. Equity, as part of its 
piggyback relationship with these firms, executed transactions with a 
clearing firm for those customers, 

2. Farther, in a number of these accounts, there weio numerous transactions 
where large blocks of penny stocks and other low-priced securities of 
issueri with questionable operating and financial histories were 
transferred into accounts, and men sold and the proceeds wired from the 
accounts. Equity, u part of its piggyback relationship with these finnj, 
executed these transactions. 

3. Finally, in a number of these account), there were unexplained or 
questionable stockjournala. Equity, as part of its piggyback relationship 
with these firms, facilitated these transactions. 

Many of these auspicious activities occurred in accounts of the foreign broker-
dealers with whom Equity bad a piggyback relationship, Diemer failed to 
conduct an adequate investigation Into these activities and did not file, as 
appropriate, any SARs during the relevant period. 

By engaging let this conduct, Diemer violated NASD Cacduct Rules 301I(a)-(b) 
and 2110, and FINRA Rule 2010. 

B. Fajhtre To Anoear For OTR- FINRA Rules flZlo and 2010 

Diemer appeared for an OTR with FINRA staff on October 21,2009. Because 
FINRA staff had additional questions, the staff scheduled another OTR for 
Diemer fiat February 10, 2010. The OTR was tchedutol to question Diemer 
about, among other things, suspicious transactions that occurred in accounts of 
the foreign broker-dealers with whom Equity had a piggyback relationship. 

FINRA staff sent a notice of the OTR to Diemer's coonseL The notice was sent 
on February 3, 2010, and scheduled the OTR for February 10,2010. The OTR 
no^cc was |«U pursuant to and in accordance with FINRA Rule 8210. 

Diejner had actual notice of the OTR. Diemer's counsel stated in a February 8, 
2010 email that Diemer would not appear for his OTR. Diemer failed to appear 
for bis February 10,2010 OTR at a FINRA office. 

By engaging in this conduct Diemer violated FINRA Rules 8210 and 2010. 
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B. I alio content to the imposition of the following unctions: 

• A bar from association with any FINRA broker-dealer many capacity. 

The sanctions imposed fierein Jhill be effective on a date set by FINRA staff. Pursuant to FINRA 
Rule S313, a bar or expulsion shall become effective upon approval or acceptance of this AWC. 

II. WAIVER OF PROCEDURAL RIGHTS 

I specifically and voluntarily waive the following rights granted under FINRA's Code of Procedure; 

A. To have a Formal Complaint issued specifying the allegation against me; 

B. To be notified of the Forma] Complaint and have the opportunity to answer the allegations in 
writing; 

C. To defend against the allegations in a disciplinary hearing before a bearing panel, to have a 
written record of the hearing made and to have a written decision issued; and 

D. To appeal any such decision to the National Adjudicatory Council (NACJ and men to the U.S. 
Securities and Exchange Commissi on and a U.S. Court of Appeali. 

Further, I specifically and voluntarify waive any right to claim bias <a prejudgment of the General 
Counsel, the NAC, or any member of the NAG, in connection with such person/a or body's participation 
in discussions regarding the terms and conditions of this AWC, or other coosidcration of this AWC, 
including acceptance or rejection of this AWC 

I further specifically and voluntarily waive any right to claim that t person violated the ex parte 
prohibitions of FINRA Rule 9143 or me separation of functions probihitiorii of FINRA Rule 9144, is 
connection with such person's or body's participation is discussions regjrdiflg the terms and conditions 
of this AWC, or other consideration of this AWC, including its acceptance or rejection. 

HI, OTftER MATTERS 

I understand that: 

A. Submission of this AWC is voluntary and will not resolve this natter unless and until it has been 
reviewed and accepted by the NAC, a Review St&committM of the NAC, or me Office of 
Disciplinary Affairs (ODA), pursuant to FINRA Rule 9216; 

B. If this AWC is not accepted, its submission will not be used at evidence to prove any of the 
allegations against me; and 

C. If accepted; 
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Accepted by FINRA: 

October 11, 2010 

Signed od bdulf of the Director of ODA, 
hy delegated artfaorrty 

Facsimile; (810 431-4519 
Email: j*tfikaaaD@Bnra.org 


