FINANCIAL INDUSTRY REGULATORY AUTHORITY

OFFICE OF HEARING OFFICERS

Department of Enforcement,
Complainant,
V.

DISCIPLINARY PROCEEDING

No. 20090165646
Ronald John Kambic
CRD No. 1920540,
Respondent.

COMPLAINT
The Department of Enforcement alleges:
SUMMARY

1. Between approximately May 2008 and December 2008 (the “Relevant Period”), while
associated as a registered representative with Securities America, Inc. {“Securities
America”), Ronald John Kambic (“Respondent™) converted retirement contributions
totaling approximately $9,282 from two Golden Financial Partners, Inc. (“Golden
Financial”) employees. Respondent also failed to comply with requests by FINRA for
information.

2. By virtue of this conduct, Respondent violated NASD Conduct Rule 2110, FINRA
Procedural Rule 8210 and FINRA Conduct Rule 2010,

RESPONDENT AND JURISDICTION
3 In January 1989, Respondent entered the securities industry with Pruco Securities, L.L.C.

(“Pruco™) and was approved as a registered representative in February 1989. In February



10.

1989, Respondent became associated with the Prudential Insurance Company of America
(“Prudential”). Respondent remained associated with Pruco and Prudential until
Septernber 1990.

From September 1990 to December 2007, Respondent was associated as a registered
representative with various FINRA regulated entities. In December 2007, Respondent
became associated with Securities America, Inc. (“Securities America™), where he served
as a registered representative until December 2008.

Respondent became associated with Summit Brokerage Services, Inc. (“Summit™) as a
registered representative in or about February 2009,

On June 24, 2009, Summit filed a Uniform Termination Notice for Securities Industry
Registration (“Form U5”) reporting the termination of Respondent’s association with the
firm on June 19, 2009. The Form U5 also reported that Respondent failed to report a
complaint to the firm, which Respondent settled without notice to or authorization from
the firm.

On August 6, 2009, Commonwealth Financial Network filed an amended Form U-5
reporting, for the first time, a customer complaint filed on July 31, 2009, alleging that
Respondent failed to properly execute an annuity exchange transaction.

On September 13, 2010, Securities America filed an amended Form U-5 reporting, for
the first time, complaints filed on August 16, 2010, alleging that Respondent made
misrepresentations and unsuitable investment recommendations.

Respondent is not currently associated with a FINRA regulated entity.

Although Respondent has not been associated with a FINRA regulated entity since June

19, 2009, he remains subject to FINRA’s jurisdiction for purposes of this proceeding,
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pursuant to Article V, Section 4 of FINRA’s By-Laws, in that the misconduct occurred
while Respondent was associated with a FINRA regulated entity and the Complaint was
filed within two years of the filing of amended Form; US, which reported that
Respondent may have engaged in conduct actionable under applicable statutes, rules or
regulations,

In addition, the Complaint charges Respondent with failing to respond to FINRA requests
for information, during the two-year period after the date upon which Respondent ceased
to be associated with a FINRA regulated entity and within two years of the filing of

amended Forms US, which reported that Respondent may have engaged in conduct

- actionable under applicable statutes, rules or regulations.

FIRST CAUSE OF ACTION
CONVERSION OF EMPLOYEE RETIREMENT FUNDS - NASD CoNbpucT RULE 2110

Enforcement realleges and incorporates by reference paragraphs 3 through 11 above.

In or about 2003, Respondent established Golden Financial and was the sole owner of the
entity between approximately 2003 and 2009.

During the Relevant Period, Respondent was a registered representative with Securitics
America and, through Securitiecs America and Golden Financial, Respondent sold
financial and insurance products including mutual funds, variable and fixed annuities 10 _
the investing public,

Golden Financial employed AB, a registered representative and CD, an assistant and
office manager. Golden Financial compensated AB and CD on a semi-monthly basis.

AB and CD had funds withheld from their semi-monthly pay as contributions to a tax-

deferred retirement account (“Retirement Contributions™).
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Golden Financial maintained Simple Individual Retirement Accounts (“Simple IRAs™) at
Securities America for the benefit of AB and CD.

Respondent was assigned by Securities America to service AB and CD’s Simple IRAs
and was responsible for sending a check to National Financial Services (“NFS”) to
deposit AB and CD’s Retirement Contributions into their Simpie IR As,
Conversion from AB

During the Relevant Period, Golden Financial withheld approximately $4,738.90 from
AB’s pay for Retirement Contributions.

However, Respondent failed to deposit the approximately $4,738.90 into AB’s Simple
Individual Retirement Account.

Instead, Respondent used AB’s funds to finance Golden Financial's business operations,
without AB’s knowledge or consent.

Conversion from CD

During the Relevant Period, Golden Financial withheld approximately $4,543.50 from
CDr’s pay for Retirement Contributions.

However, Respondent failed to deposit the approximately $4,543.50 into CD’s Simple |
Individual Retirement Account.

Instead, Respondent used CD’s funds to finance Golden Financial’s business operations,
without CD’s knowledge or consent.

Conclusion

As a result of the foregoing conduct, Respondent violated NASD Rule 2110 by

converting retirement funds belonging to one or more employee.
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SECOND CAUSE OF ACTION

FAILURE TO COMPLY WITH REQUESTS FOR INFORMATION
FINRA PROCEDURAL RULE 8210 AND FINRA Connuct RULE 2010

Enforcement realleges and incorporates by reference paragraphs 3 through 11 above.

On four separate occasions, Respondent failed to provide informatio‘n requested pursuant

to FINRA Rule 8210.

On February 7, 2011, Enforcement sent a letter to Respondent, requesting that, pursuant
to FINRA Rule 8210, Respondent provide information and documents related to

Respondent’s ownership interests in two companies, the complaints of GH and 1J,

Respondent’s association in a non-registered capacity with a FINRA regulated entity,.
Golden Financial’'s payroll records and employee retirement plan, and medical

information. The letter was sent by certified mail, return receipt requested and a copy

was sent by first class mail to Respondent at his last known residential address as

reflected in the Central Registration Depository: ||| [ NEGTGGGNGNGE
I (i< “CRD Address™). A copy of the letter was also sent by certified
mail, return receipt requested to Respondent’s attorney, EF.

According to U.S. Postal Service (“USPS”) records, the letter sent to Respondent at the

CRD Address by certified mail was returned to Enforcement. The copy of the letter sent
by first class mail to Respondent at the CRD Address was not returned to Enforcement.

The copy of the letter sent by certified mail, return receipt requested to EF was delivered

on February 10, 2011. Respondent failed to provide the requested documents and

information to Enforcement.

On April 28, 2011, Enforcement sent a letter 1o Respondent, requesting that, pursuant (o

FINRA Rule 8210, Respondent provide documents relating to Respondent’s and Golden
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Financial’s banking records, Golden Financial’s employee retirement plan, a detailed
written explanation and documents concerning misrepresentation and unsuitable trading
allegations related to investments in Medical Capital (“MedCap”) for the accounts of
customers GH and the 1J. The letter was sent by Express Mail to Respondent at the CRD
Address and copies electronically to Respondent at: [ 21d
I (ihc “Electronic Addresses™). A copy of the letter was also sent
by Express Mail to EF.

The letter sent to Respondent by Express Mail at the CRD address was retumned to
Enforcement and the copy sent by Express Mail to EF was delivered on April 30, 2011.
Respondent failed to provide the requested documents and information to Enforcement.

On June 21, 2011, Enforcement sent a letter to Respondent, requesting that, pursuant to
FINRA Rule 8210, Respondent provide the documents and the written explanations
requested on April 28, 2011 and, additional written explanations regarding MedCap
investments for customers GH, 1J and ten additional customers. The letter was sent by
Express Mail and copies of the letter were sent by certified mail, return receipt requested -
and first class mail, to Respondent at the CRD Address. Copies of the letter were also
sent by Express Mail, certified mail, return receipt requested and first class mail to
Respondent at an alternate address [ |
I (the “Alternate Address™) and to the Electronic Addresses.

The letter sent to Respondent by Express Mail and the copy sent by first class mail to the

CRD address were not returned to Enforcement. The copy sent by certified mail, return

receipt requested to the CRD Address was returned to Enforcement. The copies sent by
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Express Mail and first class mail to the Alternate Address were returned to Enforcement.
Respondent failed to provide the requested documents and information to Enforcement.
On July 1, 2011, Enforcement sent a letter to Respondent, requesting that, pursvant to
FINRA Rule 8210, Respondent provide documents and the written explanations
requested on April 28, 2011 and on June 21, 2011, The letter was sent by certified mail,
return receipt requested and a copy was sent by first class mail to Respondent at the CRD
Address. Copies of the letter were sent by certified mail, return receipt requested and
first class mail to Respondent at the Alternate Address and an additional alternate
address: _ ("Alternate Address
27} and to the Electronic Addresses.

The letter sent to Respondent by certified mail, return receipt requested and the copy sent
by first class mail at the CRD address were not returned to Enforcement. The copy sent
by certified mail, return receipt requested to the Alternate Address was returned to
Enforcement. The copies sent by first class mail to the Alternate Address and by certified
mail, return receipt requested and first class mail to Alternate Address 2, were not
returned to Enforcement. Respondent failed to provide the requested documents and
information.

To date, Respondent has failed to provide the requested documents and information to
Enforcement.

Respondent’s failure to provide the documents and information requested by
Enforcement has materially impeded the staff’s investigation.

Accordingly, Respondent viclated FINRA Procedural Rule 8210 and FINRA Conduct

Rule 2010 by failing to provide the requested information.



RELIEF REQUESTED

WHEREFORE, the Department respectfully requests that the Panel:

A. order that one or more of the sanctions provided under FINRA Rule 8310{a}, including
that the Respondent be required to disgorge fully any and all ill-gotten gains and/or make
full and complete restitution, together with interest.

B. order that the Respondent bear such costs of proceeding as are deemed fair and
appropriate under the circumstances in accordance with FINRA Rule 8330.
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