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FINANCIAL INDUSTRY REGULATORY AUTHORITY Ve v 2
LETTER OF ACCEPTANCE, WAIVER AND CONSENT Y o
NO. 2009016624501 S,

TO:  Department of Enforcement
Financial Industry Regulatory Authority (“FINRA”)

RE: Sherolyﬁ Rae Leeper, Responsdent
General Securities Representative
CRD No. 1214874

Pursuant to FINRA Rule 9216 of FINRA's Code of Procedure, I submit this Letter of
Acceptance, Waiver and Consent (*"AWC") for the purpose of proposing a settlement of the
alleged rule violations described below. This AWC is submitted on the condition that, if
accepted, FINRA will not bring any future actions against me alleging violations based on the
same factual findings described hetein.

L
ACCEFTANCE AND CONSENT

A I hereby accept and consent, without admitting or deaying the findings, and solely
for the purposes of this proceeding and any other proceeding brought by or on
behalf of FINRA, or to which FINRA is a party, prior to 2 hearmng and without an
adjudication of any issue of law or fact, to the entry of the following findings by
FINRA:

BACKGROUND

On May 14, 1988, Sherolyn Rae Leeper (“Leeper”) first became registered as a
General Securities Representative. From February 20, 1990 through January 1,
2008, she was registered in the same eapacity through member firm A.G.
Edwards & Sons, Inc. From January 1, 2008 through December 22, 2008, Leoper
was registered in that capacity through member firm Wells Fargo Advisors, LLC.
Leeper is not currently associated with a member firm. She does not have any
FINRA disciplinary history.
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Leeper misappropriated approximately $31,663.01 from three customer’s
accounts. She also failed to provide a written response to FINRA staff's
information request. This conduct violated NASD Conduct Rules 2330 and 2110

and FINRA Rules 8210 and 2010.
FACTS AND VIOLA NDUCT
Misapprepriation of Funds

At various times from July 28, 2005 through Qctober 27, 2008, Leeper
misappropriated approximately $31,663.01 from three customers by writing
checks against their brokerage accounts and forging their signatures. Leeper then
deposited the checks into her personal bank account and converted the proceeds
for her own use and benefit.

By misappropriating customer funds, Leeper violated NASD Conduct Rules 2330
and 2110.

Failure to Provide Information

By letters dated Febtuary 26 and August 21, 2009, FINRA staff requested,
pursuant to FINRA Ruyle 8210, that Leeper provide information in connection
with the staff’s investigation of her convemsion of customer funds. Leeper,
however, failed to provide a written response to staff’s information requests. By
failing to respond, Leeper violated FINRA Rules 8210 and 2010.

B I also consent to the imposition of the following sanction;
* A bar from association with any member of FINRA in any capacity.

I understand that if [ am barred or suspended from associating with any FINRA
member, I become subject 1o a statutory disqualification as that term is defined in
Section 3(a)(39) of the Securities Exchange Act of 1934, as amended. '
Accordingly, I may not be associated with any FINRA member in any capacity,
including clerical or ministerial functions, during the period of the bar or
suspension (sec FINRA Rules 8310 and 8311).

The sanction imposed herein shall be effective on a date set by FINRA staff.
Pursuant to FINRA Rule 8313(g), a bar or expulsion shall become effective upon
approval or acceptance of this AWC.
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WAIVER OF FPROCEDURAL RIGHTS

I specifically and volmtarily waive the following rights granted under FINRA’s Code of
Procedure;

A.  Tohave a Complaint issued specifying the allegations against me;

B.  Tobenotified of the Complaint and have the opportunity to answer the
allegations in writing;

C. To defend against the allegations in a disciplinary hearing before a hearing panel,
to have a written record of the hearing made and to have a written decision issued;
and

D.  To appeal any such decision to the National Adjudicatory Council (“"NAC”) and
then to the 1J.8. Securities and Exchange Commission and a .S, Court of
Appeals.

Further, I specifically and voluntarily waive any right to claim bias or prejudgment of the
General Counsel, the NAC, or any member of the NAC, in connaction with such person’s or
body’s participation in discussions regarding the terms and conditions of this AWC, or other
consideration of this AWC, including acceptance or rejection of this AWC.

T further specifically and voluntarily waive any right to claim that a person violated the ex parte
prohibitions of FINRA Rule 9143 or the separation of functions prohibitions of FINRA Rule
9144, in connection with such person’s or body’s participation in discossions regarding the terms
and conditions of this AWC, or other consideration of this AWC, including its acceptance or
rejection.

1.
OTHER MATTERS
I understand that:
A. Submission of this AWC is voluntary and will not resolve this matter unless and
until it hag been reviewed and accepted by the NAC, a Review Subcommiites of

the NAC, or the Office of Disciplinary Affairs (“ODA™), pursvant to FINRA Rule
9216;
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If this AWC is not aceepted, its submission wild not be used ss dvidencs to prove
any of the allegations sgainst me; and

M aceepred:

L

2

Wis AWC will bescome part of my permanepy disciplinary record and may
he vonsidered in any future actions brought by FINRA or any other
repubitor spainsl me;

this AWC will be made wvailable through FINRA's public disclosure
program in response % public inguities about my disciplinary record;

FINRA may make a public asnnouncerent cotcerning this agrecment angd
the gubject imatler thercot in accotdance with FINRA Rule 8313; and

1 may not take any action or make or permit to be mado any public
stalement, including in rogulatory filings or otherwise, denylng, directy or
indirecily, any findiug in dus AWC or create the impression that the AWC
is withoul factual basis. { may not take any position in any proceeding
broughi by or on beulf of FINRA, or to which FINRA i a party, thet is
inconsistent with any part of this AWC, Nething in this provision affects
y right w take legal or fuctual positions in litigation of other lcgal

proceedings i which FINRA it not 3 penty.

1 certify that T have road and understand all of the provisions of this AWC and bave been given a
Jufl opportanity 1o ask questions abomt it; that T kave agrecil 10 its provisions voluntarily; and thal
no offer, threat, indieinent, or promise of agy kind, vther than the terms set forth horein vad the
prospest of avoiding the issuance of w Complaing, hus boen wade @ induce me (o submit it.

Gffoq

Sherolyn Rae Leeper
Respondent
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Signed on behalf of the
Director of ODA, by delegated anthority

Noel C. Downey
Senior Regional Chunsel

FINRA Department of Enforcement
581 Main Street — Room 710
Woodbridge, NJ 07095
732-596-2042 (telephone)
202-721-6548 (facsimile)
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