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FINANCIAL INDUSTRY REGULATORY AUTRORITY
LETTER OF ACCEPTANCE, WAIVER AND CONSENT

NO. 20090 (7 8DUS Ol

Department of Enforcement
Finaueizl Industry Regulatory Authority (“FINRA™)

Jared Scott Friedman, Respondent
QGencnl Securitics Representative
. CRDNo. 4678181

Pursuent to FINRA Rule 9216 of FINRA's Code of Procedure, 1 submit this Letter of
Acceptance, Waiver and Consent (“AWC”) for the purpose of proposing & settlement of the
alleped rule violatinng deseribed helow, This AWC is mibmitted ox the condition that, if
accepted, FINRA will not bring any future actlons against me alleging violations based on the
game factuel findings deseribed herein,

L
, ACCEPTANCE, AND CONSENT

T hereby accept and consent, without admitting or denying the findings, and solely
for the purposes of this proceeding and any other procéeding bronght by or on
behelf of FINRA, or to which FINRA is & party, pricr to & heating and without an
adjudication of any iesue of 1aw or fact, to the entry of the following findings by
FINRA:

BACKGROUND

On July 11, 2003, Javed Scott Friedman (“Friedman™) first bocame registered with
FINRA as an Investment Company and Varisble Contrasts Products
Representative. From July 2003 through March 17, 2008, Fricdman was -
Tegistered in that capacity through member firm MetLife Securitics Inc. (the
“Firm™)., On Janusry 1, 2006, Friedman also became registered as a Gencral
Securities Representative. Priedman iz not currently associsted with & meraber
firyn. He does not have any FINRA disciplinary history,
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OYERVIEW

Friedman parfeipated in a privete securities transaction without giving prior
wiitten notice o0, or obtaining prior written epprovel from, his employer member
firm, Further, Friedman failed to rospond timely to a FINRA request for
information. This conduct violated NASD Consuct Rules 3040 and 2110 and
FINRA Rules 8210 and 2010,

FACTS AND VIQLATIVE CONBOCT

In March 2008, Friedman etgaged in & private securities trapsactios with
Firm customer IS without providing prior written notice to, or obteining
prior written approval from, his employer member firm. Specifically,
Friedman referred Customer IS 10 AL, another Finn repreaentative, who
then convinced IS to invest $50,000 in 2 company under his control, AL
pooled 18°¢ and other customers® funds in that company and used the
money to invest in the Himited partnershop mterests of & New Yok
corparation. Tn September 2008, Prisdman received s referval fee of $500
from AL as compensation for customer I8’s transaction. By participating
in a private securities transaction without giving picr wiiten notice to, or
obtaining prior written approval from, his employer member finm,
Friedman violated NASD Conduct Rules 3040 and 2110,

On February 24, 2009, FINRA staff sént a letter to Friedmen requesting
thet he provide information in connection with an investigation into
aliexed private securitiss transactions. The letter was issucd pursuart to
FINRA Rule 8210 snd vequested a response by March 6, 2000, On March
9, 2009, Fricdman privided o written response to the staff's request,
Fricdman, however, omitted material facts in that response, He friled to
respond completely to the stafis request until April 21, 2009, By filing
to respond timely to FINRA, staff’s requests, Fricdman viclated FINRA
Ruleg 8210 and 2010.

B.  lalsoconsent to the imposition of the following senctions:

2 $15,000 fine;
ammmnthauspmmﬁmmnmﬁonmthwwmﬁm
in eny capacity; and

&0 orler to pay restitation ta customer IS in the total amount of $500, pluz
imterest at the rate set forth in Section 6621(a)(2) of the Intemal Revenue
Code, 26 U.8.C. 6621{a)(2), from April 1, 2008 until the dste of payment.
The restittion amount ordered, pursuaat to this disciplinary action, is due
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and payeble immediately npon rearsociution wiik & member firm
following the suspesion noted above, or pfor to any application or
request for relief from: any sfatutory disqualification resudting from this or
any ofher event or proceeding, whichever i3 estlier. Satisfactory proof of
payment of restitution or of reasonable and docomented efforts to offoct
sestimation shall be provided to FINRA 5180 af that time, The isposition
of a restimition order or any other monstary sanction hevein, and the iming
of snch ardered payments, does not precinde customers from punpting
their owm sctions to obtain restitution or other remedics. I for any reason
Respondent capmot locate costomer IS after rensonablc and documanted
efforis within such period, or such additional pesiod agreed to by the staff,
Respandent shall forward any undistributed restitution snd inteyest to the
sppropriate esthen, tmclaimed property, or abandonsd property fund for
the amate in which the customer is 1ast known 10 have resided,

The fine shall be due and payabls either immedintely upon reassociation with p
member fimn following the ssven-month suapension noted above, ar prior ta any
application or request for relief from any statudory disqualification reulting from
this of any other event or proceeding, whichever is eactier, .

1 specifically and volumarily waive any tight to claim that I am unsble to pay,
now or ot any time hereafier, the monetary sanction impaged fn this matter.

1 understand that if T am barred or suspended from associating with any FINRA
menmber, ¥ becomie swbjest to a statutory disqualifioation as that term is defined in
Section 3(2)(39) of the Securities Exchange Act of 1934, as amended.
Accordingly, I may a0t be associated with any FINRA member in any capacity,
inclading clerical or ministerial fonctions, dexing the petiod of the bar or
susprension (gee FINRA, Rulcr 8310 end 8311),

The sanctions mposed berein shall be effective on 2 date set by FINRA staft

L

WAIVER OF PROCEDURAL RIGHTS

1 specifically sud voluntatily waive tie following righs granted under FINRA s Code of

Procedurs:

T have # Conapleint issued gpecifying the sllegations against me;
To be notified of the Complaint and have the opportunity to snswer the
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fiegations in writi
To defend against the allegations in 3 disciplinary hearing before a hearing panel,
10 tiave & written record of the hearing made and to have a writien decision insved;
and

To appeal any such decision to the National Adjudicatory Covmeil (“NAC™) and
then to the U.S. Seourities and Exchange Commission and a U.S. Court of

Appeals.

Further, I specifically and volunterily waive apy right to claim bias or prejudgment of the
General Coungel, the NAC, or any member of the NAC, in connection with such person’s or
body’s participation in disenssions reganding the terms and conditions of this AWC, or other
consideration of this AWC, including acceptance or rejection of this AWC.

X farther specifically and vohntarily weive any right to claim thet a person violated the ex parte
prohibitions of FINRA Rule 9143 or the separation of fmctions prohibitions of FINRA Rule
9144, in conucction with such person’s er body’s participation in discussions regarding the terms
and conditlons of this AWC, ox other consideration of this AWC, ncluding its acceptance or

rejection,
119
OTHER MATTERS
1 understand that:
A,  Submission of this AWC is yoluntary and will not resolve this matter uniess and

until it has heen reviewed and sceepted by the NAC, a Review Subcommittee of
the NAC, or the Office of Disciplinary Affairs (“ODA"), pursuant to FINRA Rule
9216;

If this AWC ig not accepted, jts submission will not be used a3 evidence to prove
wny of the allcgations against me;
If accopted:

1.  this AWC will become part of my permanent disciplinary record and may
be considered in any foture sotions brought by FINRA or any other
repulator againgt me;

2. this AWC will be made svailable throngh FINRA's public disclosure
program it response to public nquiries about my disciplinary record;
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3,  FINRA xosy make a public annomcement concerning this agréement &nd
the subject matter thereof in accordance with FINRA Rulo 8343; and

4. I'may not take any action or make or pesmit 1o be roade mny prblic )
statoment, inclnding in vegulatory filings or otherwise, denying, dimetly or
imfireetly, any Smding in this AWC or czeats the impression that the AWC
is without factual bagiz. I may not take sy position in my proceeding
brought by or on behalf of FINRA, or to which FINRA is 8 party, that is
incomsistert with any part of this AWC. Nothing in this provision affects
my vight o take Segal or factnal positions in litigation or cther legal
procecdings in which FINRA is not 8 party; and

D. Imayatach a Comective Action Statement to his AWC that is a statsment of
demumitrablo vorective stepa tiken to prevent futere miscenduct I ymderstand
that T may not deny the dhurges or make any statemaent that is inconsistent with
the AWC in this Statement. This Statement docs not constitote factual or legal -
findings by FINRA, nor does it reflect the views of FINRA or its staff.

1 certify that I have read and undesstend all of the provisions of this AWC md have beea given a
full opportanity to adk questions abont it; that T have agreed to ite provisions vobmtarily; end that
po offer, threat, inducement, or promise of any kind, ather than the txms set forth hetein and the
mﬁmmmdaWMMmmMmmmmmﬂit

%44 Broad Street — Suite 1510
Newark, New Jerscy 07102-3812
(573) 848-2002
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Woodbridge, NJ 07095
732-596-2042 (telephons)
202-721:6548 (facsimilc)



