FINANCIAL INDUSTRY REGULATORY AUTHORITY

OFFICE OF HEARING OFFICERS

DEPARTMENT OF ENFORCEMENT,-
: --Complainant,
V.

e U DISCIPLINARY PROCEEDING -
- BLAIR A. WEST (CRD No. 2647767), No. 2009018076101

Respondent.

COMPLAINT

' lThe Department of Enforcement alleges:
| 'SUMMARY

1. While associated with a FINRA member firm, Respondel-n'Blair A. Westi misused
approximately $113,513.68 deposited with his firm by & corporate client. As a result,

* Respondent violated FINRA Rule 2010,

2. In addition, in connection with a separate transaction, West caused his firm to violate
Securities Excha.nge Actof 1934 (“SEA”) Rule 15¢2-4 by failing to utilize a proper
releasing funds before the contingency was satisfied. As a result, West violated

NASD Conduct Rule 2110.
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RESPONDENT AND JURISDICTION

3. West first became registered asa General Securities Representative (“GS”) through
Credit Suisse First Boston Corporation (BD # 816) in January 1996. In March 2003,
Wést founded Crusader Securities LLC (BD # 126542}, which is now defunct. In
July 2003, West became registered as a General Securities Principal (“GP”) through
Crusader. In September 2003, he became registered as a Financial Operations 3
Principal (“FINOP”) through Crusader. |

4. ofa‘Febm;_ry 11, 2011, Crusader filed a Uniform Request for withd@wal From . -
Broker-Dealer Registration (Form BDW). Since Aprii 2011, West has beén registered " |

as a GS through another member firm.

_ , FIRST CAUSE OF ACTION _
(Misuse of Customer Funds — FINRA Rule 2010}
5. The Department realleges and incorporates by reference §aragraphs 1 through4 -
above. ' o

| 6. On or about October 22, 2008, Crusader entered into an agreement with ACII to
advise ACII on various possible transactions, including capital raising and/or a

merger or acquisition (the “Advisory Agreement”). |

7. Inthe fall of 2008, Crusader identified a capital source; ACS, to potentially provide

| - ACII with an equipment loan. On December 15, _2008, ACII and ACS agreed to a 7
term sheet concerning the proposed transaction. Pursuant to the term sheet, ACII was
reqmred to make an initial deposit of $113,513.68 representing the first and last

payment that would be due under the proposed transaction (“ACII Deposit”). -



g Under the term sheet arranged by Crusader; ACH and ACS agreed that the ACIT

-~ .Deposit would be “held by Crusader until closiﬂg.”

9. Onor about December 24, 2008, ACII wired the ACTI Deposit to an account entitled .
“Crusader Securities LLC Escrow Account” controlled by Crusader. Sty

' thereafter, and unbeknownst to ACTIL, We;t caused Crusader to disburse the ACII'
Deposit to other Crusader atcounts. Thereaficr, Crusader disbursed a portion of the

funds to West's personal bank account. During the period December 24,2008 - =

March 31, 2009, West used the entirety of the ACI Deposit to pay business expenses

of Crusader and to pay his own personal expenses, including his mortgage loan ‘

' payments and other bills.

10. In late March 2009, ACT and ACS terminated the term sheet. In earty April, 2009,
ACHI t;sked Crusader to release the ACTI Deposit back to ACII. Crusader, howev&, |
did not have the funds, and West put off ACII with a series of excuses. On Apnl 29,

2009, after ACII complained to FINRA that its ﬁmds'hz’ad been converted, West
repaid ACII with a wire from his personal bank account in t_he amount of E

$113,483.68.
11. Asa result of the foregoing conduct, West violated FINRA Rule 2010.

SECOND CAUSE OF ACTION |
(Just and Equitable Principles of Trade ~ NASD Conduct Rule 2110) -

12. The Department realleges and incorporates by reference paragraphs 1 through 10
above. |




13. In or around May and June, 2008, Crusader acted as the lead placement agent in a

private contingency offering for T.W.H. Inc. The offering was a best réﬁ'ortsbﬁeri‘ng' BT

" and had a $250,000.00 minimusm and a $3,000,000.00 maximum.
14 In connection with the offering, West established a bank account at a bank in
: Somhmpton, NY in the name of Crusader Securities LLC Escrow Accoxmt{the" -

‘ “Accomt”) th caused the Account to be used to hold funds ﬁ'om mvestors who

purchasedsharesofTWH Inc.mtheoffmngunulthemmmmconungencywas_

15, ‘I’hci'Account was not a bank escrow account and failed to confdﬁﬁ o the : )
requirements of SEA Rule 15¢2-4 for accounts holding investor funds pending |
" satisfaction of an offering contingency. - |

et

payment of its fees béfore the minimum contingency was met.
17 As aresult of the foregomg conduct, West wolated NASD Conduct Rulc 21 10

RELIEF REQUESTED
WHEREFORE, the Department respectﬁxlly requests that the Panel

A order that one or more of the sanctions prov1ded under FINRA Rule 8310(a)
mcludmg monetary sanctlons, be imposed.
B orderthat the Respondent bear such costs of prodeediﬁg as are deemed fmrand o

appropriate under the circumstances in accordance with FINRA Rule 8330.

16. In addition, West caused Crusader to elease a portion of the funds raised toiselfas -




' FINRA DEPARTMENT OF ENFORCEMENT

Date: - June 29, 2011 ' i R i
o Samucl Barkm, Semor Regi onal Counsel

David Jaffe, Regional Chlef Counsel

FINRA Department of Enforcement

One Liberty Plaza

New York, NY 10006
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