FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEFTANCE, WAIVER AND CONSENT
NO. 2009018407701

TO: Department of Enforcement
Financial Indusiry Regulatory Authority (“FINRA™)

RE:  Thomas J. Munnelly, Respondent
Former Registered Representative
CRD No. 1823439 :

Pursuant to FINRA Rule 9216 of FINRA"s Code of Procedure, I submit this Letter of
Acceptance, Waiver and Consent (“AWC™) faor the purpose of proposing a settlement of the
alleged rule violations described beow. This AWC is submitted on the condition that, if
accepted, FINRA will pot bring any future actions against me alleging violations based on the

|
ACCEPTANCE AND CONSENT

A, 1 hereby accept and consent, without admitting or denying the findings, and solely
for the purposes of this proceeding and any other proceeding brought by or on
behalf of FINRA, or to which FINRA is a party, prior to a hearing and without an
adjudication of any issue of law or fact, to the entry of the following findings by
FINRA:

BACKGROUND

. Thomas J. Munnelly (“Mumnelly” or “Respondent™), 72, entered the securities industry n
June 1987 with Primerica Financial Services (“PFS™ or the “Firm™). While associated with PFS,
Munnelly maintained the following registrations: () Limited Representative - Investment
Company and Variable Contracts Representative (Series 6); (ii) Limited Principal - Investment
Company arxd Variable Contracts (Series 26); and (iit) State Agent (Series 63). Mimnelly was
permitted to resign from PFS (i.e., a volumtary termination) on May 18, 2009 and has not since
been associated with a member firm. FINRA retains jurisdiction over Mumnelly to and uatil May
18,2011,

RELEVANT DISCIPLINARY HISTORY

Respondent has no prior relevant disciplinary history.



OVERVIEW

In 2007 and 2008, Munnelly served as the CEQ of an outside business without disclosing
his outside business activity to PFS, thereby violating NASD Rules 3030 and 2110. In addition,
between June and September 2009, Munnelly failed to respond to two requests for information
from FINRA staff, thereby violating FINRA Rules 8210 and 2010.

FACTS AND VIOLATIVE CONDUCT

Under NASD Rule 3030, persons registered with FINRA member firms are requited to
provide prompt written notice to their employer firm, in the fonm required by the finm, when
engaging in business activity for, or accepting compensation from, an outside business. PFS had
a specific policy which required all registered employees who were engaging in business
activities beyond the scope of their relationship with the Firm to submit a “PFS Investments
Outside Business Activity or Enaployment Reporting Form™ (“OBA Reporting Form”) which
detailed the specifics of that outside business activity.

From 2007 to 2008, Mumnelly worked for an outside business in the financial industry,
Keyconnexxions, Lid. (a.k.a. “Loan Check Foundation, 1.1d.”) (“Keyconnexxions™), that was
outside the scope of his relationship with PFS. Keyconnexxions provided mortgage borrowers
and other commercial loan customers with independent andits of their loan documentation to
determine whether the borrowers might be able to alter their loan arrangements. Munnelly
served as the Chief Executive Officer of Keyconnexxions, but failed to file an OBA Reporting
Form or otherwise disclose to PFS in writing that he was working for this business. Munnelly’s
failure io disclose his outside business activities to PFS violated NASD Rules 3030 and 2110.

FINRA staff sent a written request for information to Munnelly at the address listed in
Web CRD (the “CRD address™) pursuant to FINRA Rule 8210 on June 22, 2009. Munaelly
failed to respond by the due date of July 22, 2009. On September 15, 2009, FINRA staff sent a
“Second Request” letter to Munnelly’s CRD address pursuant to FINRA Rule 8216, which
enclosed a copy of the original request. Murnelly failed to respond by the September 30, 2009
due date. By failing to respond to FINRA’s requests, Munnelly vielated FINRA Rules 8210 and
2010.

B. [ also consent to the imposition of the following sanctions:
A bar from associating with any FINRA member tn any capacity.
I understand that if T am barred or suspended from associating with any FINRA

member, [ become subject to a statutory disqualification as that term is defined in
Asticle 111, Section 4 of FINRA’s By-Laws, incorporating Section 3(a)(39) of the



Securities Exchange Act of 1934. Accordingly, ] may not be associated with any
FINRA member in amy capacity, inchading clerical or minmisterial fimetions, during
the period of the bar or suspension (see FINRA Rules 8310 and $311).

The sanctions imposed herein shall be effective on a date set by FINRA staff.
Pursuant to FINRA Rule 8313(e), a bar or expulsion shall become effective upon
approval or acceptance of this AWC.

H.
WAIVER OF PROCEDURAL RIGHTS

I specificaliy and voluntarily watve the following rights gnm:ed under FINRA’s Code of
Procedure:

A To have a Complaint issued specifying the allegations against me;

B. To be notified of the Complaimt and have the opporiunity to answer the
allegations in writing,

C. To defend against the aflegations in a disciplinary hearing before a hearing panel,
to have a written recotd of the hearing made and to have a written decision issued,
and

D. To appeal any such decision to the National Adjudicatory Councii {“NAC”) and
then to the U.S. Securities and Exchange Commission and a U.S. Court of
Appeals.

Further, I specifically and voluntarily waive any tight to elaim bias or prejudgment of the
Generat Counsel, the NAC, or any member of the NAC, in conpection with such person’s or
body’s participation in discussions regarding the terms and conditions of this AWC, or other
consideration of this AWC, inchuding acceptance or rejection of this AWC.

I further specifically and voluntarily waive any right (o claim that 2 person violated the ex parte
prohibitions of FINRA Rule 9143 or the separation of functions prohibitions of FINRA Rule
9144, in connection with such person’s or body’s participation in discussions regarding the tenms
and conditions of this AWC, or other consideration of this AWC, inciuding its acceptance or
rejection.



IIL.

OTHER MATTERS

I understand that:

A

Subsmission of this AWC is voluntary and will not resolve this matter wnless and
until it has been reviewed and accepted by the NAC, a Review Subcommittee of
the NAC, or the Office of Disciplinary Affairs (“ODA”), puwrsuant to FINRA Rule
9216,

If this AWC is not accepted, its submission will not be used as evidence to prove
any of the allegations against me; and

If accepted:

1. this AWC will become part of my permanent disciplinary record and may
be considered in any future actions brought by FINRA or any other
regulator against me;

2 this AWC will be made available through FINRA's public disclosure
program in respouse to public inquiries about my disciplinary record;

3 FINRA may mzake a public snnouncement conceming this agreement and
the subject matter thereof in accordance with FINRA Rule 8313; and

4. I may not take any action or make or permit to be made any public
statement, inchading in regulatory filings or otherwise, denying, directly or
indirectly, any finding in this AWC or create the impression that the AWC
is without factual basis. I may not take any position in any proceeding
bronght by or on behalf of FINRA, or to which FINRA is a party, that is
inconsisient with any part of this AWC. Nothing in this provision affects
my right to take legal or factual positions in litigation or other legal
proceedings in which FINRA is not a party.



I certify that I have read and understand all of the provisions of this AWC and have been given a
full opportunity to ask questions about it; that I have agreed to its provisions voluntarily; and that
no offer, threat, inducement, or promise of any kind, other than the terms set forth herein and the
prospect of avoiding the issuance of a Complaint, has been made to induce me to submit it.
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Date (mm/dd/yy¥y) Thomas J. Munneé{y, Respondent // '
Accepted by FINRA.:

ﬂ'3 o+ Signed on behalf of the

Date Director g€ OD Ay delegated authority

€5 E.'i)ay /
VP and Chief Counsel

FINRA Department of Enforcemend:
1801 K Street, NW

Washington, DC 20006

(202) 974-2917 (phone)

(202) 721-8303 (fax)



