FINANCIAL INDUSTRY REGULATORY AUTHORITY
OFFICE OF HEARING OFFICERS

DEPARTMENT OF ENFORCEMENT,

V.

FELIPE J. LORIE,
(CRD No: 1861011)

Complainant,

Disciplinary Proceeding
No. 2005019867201

Respondent.

COMPLAINT

The Department of Enforcement alleges:

SUMMARY

1. From July 2009 through September 2009, Felipe J. Lorie, while registered with Southern

Trust Securities, Inc., falsified Letters of Authorization (LOA) and misappropriated
customer funds without the customer’s knowledge or authorization, in violatton of NASD
Conduct Rules 2330(a) and 3110 and FINRA Rule 2010. Furthennore, Lorie failed to
respond to FINRA’s requésts for information made during the course of its investigation,
in violation of FINRA Rules 8210.and 2010

. RESPONDENT AND JURISDICTION

. Felipe J. Lorie (Lorie) entered the securities industry in October 1993, and was registered

by a FINRA member firm as a general securities representative in October 1998. Lone
was registered with several FINRA member firms from October 1998 through November
2008. Lotie was registered with FINRA member firm Southern Trust Securities, Inc.

(Southern Trust} as a general securities representative from January 2009 until September
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2009, Furthermore, Lorie was employed by another FINRA member firm from February |
2010 until March 2010. | |

3. Although Lorie has not been associated with a FINRA member firm since March 2010,
Lorie remains subject to FINRA’s jurisdiction for purposes of this proceeding, pursuant
1o Article V, Section 4 of FINRA's By-Laws, because (1) the Complaint was filed within
two years after the date upon which Lorie ceased to be associated with a FINRA member
firm and‘(z) the Complamt charges Lorie with misconduct committed while he was -
associated with a FINRA member firm, and with failing to respond to FINRA req;Jests
for information during the two-year period after the date upon which Lorie ceased to be
associated with a FINRA merber firm,

FIRST CAUSE OF ACTION
NASD Conduct Rules 2330(a) and 3110 and FINRA Rale 2010
(Falsification of Records and Misuse of Customer Funds)

4. The Department realleges and incorbcrates by reference pairagraphs 1 through 3 above.

5. During the period from July 14, 2009 through September 17, 2009, Lotie falsified three
LOAs regarding customer J.C.’s account with Southern Trust, submitted the falsified
LOAs to Southemn Trust, and obtained and exercised control over $21,290.60 in funds
from customer J.C.’s account, without J.C’s knowledge or authorization. |

First LOA Request

6. On July 14, 2009, Lorie falsified a LOA for the brokerage account of customer J.C.

7. The LOA requested that a check be issued from customer J.C.’s account to a mortgage
company located in Fort Worth, Texas in the amount of $10,645.30. -

8. The LOA contained the purported signature of J.C. and J.C.’s family members. Lorie
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submitted the LOA as autbentic to Southern Trust on July 21, 2009, and a check was
issued to the mortgage company as Lorie requested.

9. Neither Customer J.C., nor any of his family members, authorized or signed the LOA;
had any knowledge of the LOA at that time; authorized the submission of the LOA; or
had any knowledge of the mortgage company to which the payment was made.

Second LOA Request

10. On Awgust 31, 2009, Lorie falsified another LOA for the brokerage account of customer
IC.

11. The Auéust 31, 2009 LOA requested that a check be issued from Customer J.C.’s
account to the same mortgage company located in Fort Worth, Texas, and in the same
amount of $10,645.30.

12. The August 31, 2009 LOA contained the purported signature of J.C. and 1.C.’s family
members. Lorie submitted the LOA a3 anthentic to Southern Trust on September 1, 2009,
and a check was issued to the morigage company as Lorie requested.

13. Neither Customer J.C., nor any of his family members, authorized or signed the August
31, 2008 LOA; had any knowledge of the August 31, 2008 LOA at that time; authorized
the submission of the August 31, 2008 LOA; or had any knowledge of the mortgage
company to which the payment was made.

Third LOA Request

14. On September 16, 2009, Lorie falsified a third LOA for the brokerage account of
customer J.C,

15. The September 16, 2009 LOA requested that funds in the amount of $15,000 be

transterred to a bank and credited to a third-party account.



16. The September 16, 2009 LOA contained the purported signature of J.C. and J.C.’s family
members. Lorie submitted the LOA as authentic to Southern Trust on September 17,
2009. This LOA request was not processed by Southern Trust.

17. Neither Customer J.C., nor any of his family members, authorized or signed the
Septcmber 16, 2009 LOA; had any knowledge of the September 16, 2009 LOA at that
time authorized the submission of the September 16, 2009 LOA; or had any knowledge
of the mortgage company to which the payment was made.

18. Lorie’s submission of the falsificd LOA requests on July 14, 2009, August 31, 2009 and
September 16, 2009, to Southern Trust for the account of J.C. cansed Southern Trust’s
books and records to be inaccurate.

19. The checks drawn on customer J.C.*s account and directed to the mortgage company,
referenced in paragraphs 7,8,11 and 12 above, were used to as mortgage payments for
Lore’s personal mortgage.

20. Lorie obtained and exercised control over a total of $21,290.60 in funds from customer
J ..C.’s account, without J.C’s knowledge or authorization,

21. Such acts, practices and conduct constitute separate and distinct violations of NASD
Conduct Rules 2330(a) and 3110 and FINRA Rule 2010 by Lorie.

SECOND CAUSE OF ACTION
FINRA Rules 8210 and 2010-
(Failure to Respond to Information Requests)
22. The Department realleges and incorporates by reference paragraphs 1 through 21 above.
23. In September 2009, Southern Trust filed a Uniform Termination Notice for Securities

Industry Registration (Form U5) on behalf of Lorie. The Form U5 indicates that Lorie



was terminated after Southemn Trust found‘that he had falsified a customer’s signature
and used customer funds for his personal use without the customer’s written authorization
or approval. _

54. In October 2009, FINRA initiated an investigation into the allegations on the form us
filed by Southemn TNSt on behalf of Lorie, including but not limited to whether Lorie had
falsified a customer’s signature, and used customer funds for his personal use without the
customer’s written authorization or approval, in violation of NASD Conduct Rules.

25. On July 26, 2010, FINRA sent a letter to Lorie via fitst class and certified maif addressed
Im his residential CRD address as listed in the Central Registration Depository {CRD)
and to two alternate addresses

26. The July 26, 2010 letter requested, pursnant to FINRA Rule 8210, that Lorie submit a
detailed written statement regarding the allegations listed on the Form U5 filed by _
Southemn Trust. The July 26, 2010 letter requested that the statement be submitted no
later than August 9, 2010.

27. The July 26, 2010 letter sent by first class mail to Lorie’s residential CRD address was
not returned. The return receipt for the centified letter was retumed on August 11, 2010,
and appears to be signed by “Felipe Lorie.”

28, The July 26, 2010 letter sent by first class and certified mail to one of the alternate
addresses were returned stating “attempted not known.”

29. The July 26, 2010 letter sent by first class mail to the other alternate address was returned
stating “retumn to sender - not deliverable as addressed.” The July 26, 2010 letter sent by
certified mail to the other aftemate address was also returned stating “return to sender —

addressee unknown.” Furthermore, the return receipt for the certified letter was also



returned on August 3, 2010, signed by someone other than Lorie. Lorie failed to provide
the requested staternent by the August 9, 2010 deadline.

30. Therefore, on August 9, 2010, FINRA sent Lorie a second I=tter via first dms and
certified meil addressed to his residential CRD address and to the two alternate addresses.

" 31. The August 8, 2010 letter requested tﬁat Lorie provide a detailed, written statement
regarding the allegations disclosed on the Form US filed by Southern Trust. The August
9, 2010 letter cited FINRA Rule 8210, and required that Lorie provide the requested
statement to FINRA no later August 23, 2010.

32. The August 9, 2010 letter sent by first class mail to Lorie’s residential CRD address was
not returned. The return receipt for the certified letter was returned on August 31, 2010,
ang was signed by “Felipe Lorie.”

33. The August 9, 2010 letter sent by first class and cerfified mail to one of the ;ltemate
addresses were returned indicating that it was “not deliverable as addressed.”

34. The August 9, 2010 letter sent by first class and certified mail to the other alternate
address was returned stating “return to sender — addressee unknown.” Furthermore, the
receipt for the certified letter was also returned on August 17, 2010, signed by someone
other than Lorie. Lorie failed to provide the requested statement by the August 9, 2010
deadline.

35. As of the date hereon, Liorie has not responded to FINRA’s requests for a detailed written
statement regarding the allegations listed on the Form U3 filed by Southern Trust,

36. Lorie’s failure to submit the requested written statement impeded FINRA's
investigation, and prevented FINRA from completing its regulatory responsibility to fully

investigate potential rule violations.



. 37. Such acts, practices and conduct constitute separate and distinct violations of FINRA
Rules 8210 and 2010 by Lorte.
RELIEF REQUESTED
WHEREFORE, the Department respectfully requests that the Panel:

A. Order that one or more of the sanctions provided under FINRA Rule 8310(a) be imposed,
including that the Lorie be required to disgorge fully any and all ill-gotten gains and/or
make full and complete restitution, together with interest.

B. Order that the Lorie bear such costs of the proceeding as are deemed fair and appfopriate

under the circumstances in accordance with FINRA Rule 8330,

FINRA DEPARTMENT OF ENFORCEMENT

Date: _,

William Brice I/ Hue, Senjdp’Regj Counse}
FINRA De ent of Epfofcemeiit
Atlanta District Office

One Securtties Centre, Stite 5

3490 Piedmont Road, N.E.

Atlanta, Georgia 303035

Phone: (404) 239-6111; Fax: (404) 264-1586
E-Mail: brice.Jahue@finra.org

Andrew A. Favret, Assoc. VP/Reg’l Chief Counsel
FINRA Department of Enforcement

New Orleans District Office

1100 Poydras Street

Energy Centre, Suite 850

New QOrleans, Louisiana 70163

Phone: (504) 412-2404; Fax: (202) 721-6527
E-Mail: andrew favret@finra.org



