
FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE WAIVER-AND CONSENT

NO.
20090205222-01

TO: Department ofMarket Regulation
Financial Industry Regulatory Authority ('??INRA'')

RE: G rigsby & Associates, Inc., Respondent
Broker-Dealer
CRD No. 13364

Pursuant to FINRA Rule 9216 ofFINRA's Code ofProcedure, Grigsby & Associates, Inc. (the

??rm") submits this Letter ofA?ceptance, Waiver and Consent ("AWCD for the purpose of
proposing a settlement ofthe alleged rule violations described below. This AWC is submitted on
the condition that, ifaccepted, FINRA will not bring any future actions against the finn alleging
violations based on the same factual findings described herein.

L

ACCEPTANCE AND CONSENT

A. The firm hereby accepts and consents, without admitting or denying the findings, and

solely for the purposes ofthis proceeding and any other proceeding brought by or on
behalf of FrNRA, or to which FINRA is a party, prior to a hearing and without an
adjudication ofany issue oflaw or fact, to the entry ofthe following findings by FNRA:

BACKGROUND

The fnn has been a member ofFINRA since January 16,1984, and i?s registration
remains in effect.

RELEVANT DISCIPLINARY HISTORY

The firm has no relevant disciplinary history.

SUMMARY

This matter arose out ofareview by the Municipal Bonds Section ofFINRA's
Department ofMarket Regulation (the ?taff') ofthe firm's compliance with Municipal
Securities Rulemaking Board (''MSRB") rules applicable to trade reporting during the
period July 1,2009 through September 30,2009 (the ?review period").
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FACTS AND VIDLATIv?. CONDUC?I?

1. 1)uringtbc review period, the firm Failed to report information regarding 67 purchase
and sa?transactions ?ff?ctcd in municipal securities to thc Real-time '1'ransaction

Reporting System (*'R?rRS") in tlla manner prescribed by Rule G-14, Rl'RS
Procedurcs, and the RTRS Users Manual. Specifically, the firm failed to rcport
information about such tr??isaolions within 1 5 minutes of Time of Trade to an Rl'RS
Portal 'llies? transactions Constituted seven percent ofthe transactions that the firm
reported to the R rRS during the review period. 'rhe ccmducl dcscribed in this
paragraph constitutes separate and distinct violations ofMSRB Rule (3-14.

2. The firm's supervisory system did not provide for supervision reasonably dcsigned to
achieve compliancc with respect to the applicable securities laws and regulations, and
MSRB rules, concerning timely rcporling. Specifically, the finn's supcrvisory
system did not include written supervisory procedures providing for: (1) a statement
ofthe supervisory step(s) to be taken by the individual responsible for supervision;
(2) astatement as to how often su?h person should take such ?ep(s); and (3) a
statement as 10 how the completion ofthe step(s) included in the writ?n supervisory
procedures should be documcnted. The conduct described in this paragraph
constitutes a violation ofMSRBRule G.27.

B. The firm also ?onsents t? the imposition ofthc fc?IIowing sanctions:

A censure; a $12,500 fine (consisting of$7,500 for violations ofMSRB Rule 0-14
and a $5,0()0 fir,e for thc violation ofMSRB G-27); and an undertaking to revisetbe
firm's written supervisory procedures with respect to thc area described in pardgraph

I.A.2 above. Within 30 business days of acceptance ofthis AWC by the National
Adjudicatory Council (??NAC"), a registered principal of the firm shall submit to the

COMPLIANCE ASSISTANT, LEGAL SEC't'ION, MARKET REGULATION
DEPARTMEN'l', 9509 KEY WKF I AVENUE, ROCKV?I,I,?, MD 20850, a signed,

dated leuer, or an e-mail from a work-related account ofthe registered principal to
MarkelRegulationComp@finra.org,  providing the following information: (1) a
tefomnce to this matter; (2) a Rpmsontation thai the firm has revised its written
supervisory procedures to address the deficiencies dcscribcd in paragraph IA.2; and

(3) the date thc rcviscd procedurcs wen implcmcntcd.

The firm agrees to pay tho monctary sanction upon notice that this AWC has been

accepted arld that such payment is due and payable. 11 has submitted an Ete(tion of
Payment form showing the method by which it proposes to pay the finc imposed.

'1 he fIrm specifically and voluntarily waives any right to claim that it is unable to pay,

now or at any time hereaftcr, the monetary sarlction imposed in this matter.
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Illc sanctions impo?d herein shall be effective on a date act by FINRA staff.

IL

WAIVER OF PROCEDURAL RIGHTS

The flrm spccifical?y and volunmrily waives the fot?owing rights granted under ?NRA's Code

of Procedure:

A. To have a Complaint issucd spe?i fying the allegations against the Arm;

EL To bc notijled ofthe Complaint and have the opportunity to answer the allegations in
writing;

C. To defend against the allegations iri a disciplinary hearing before a hearing panel, to have

a written record ofthc hearing made and to havc a wriiten decision issued; and

D. 'l'o appeal any such decision to the NAC and then to the U.S. Securitiu? and Exchange

Commission and a U.S, Court ofAppeals.

Further, the firm specifically and voluntarily waives any right to claim bias or prejudgment ofthe
General Counsel, thcNAC, or any member ofthc NAC, in connecti?m with sucli pei??in' ? or
body's participation in discussions regwding the t?rms and conditions of this AWC, or other
consideration ofthls AWC, includingacceptano? or rqlection ofthis AWC.

The firm further specitlcally and voluntarily waivcs any right to claim that a person violated the

cx parte prohibitions of FINRA Rule 9143 or the separation offi?nctions prohibitions ofFINRA
Rulc 9144, in connection with su?h person's or body's participation in discussions regarding the

terms and conditions ofthis AWC, or other oonsideration ofthis AWC, inclliding its acceptance

or rcjection.

III.

OTHER MATTERS

'1-he firm understands that:

A. Submission of this AWC is voluntary and will not resoive this matter unless and until it
has been reviewedandaccepted by lheNAC, aReview Subcommittee oftheNAC, orthe
Omcc ofDi?iplinary Affairs (''ODA'7, pursuant to FrNRA Rule 9216;

B. If this AWC is not accepted, its submission will not be used as evidence to prove any of
the allegations against tho firm; and
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C. Ifacc?ptcd:

1. this AWC will bccome partofthe firm's permancntdisciplinary  record and may
be considered in any future actk,ns brou8ht by FiNRA nr any other regulator
against the finn;

2. this AWC will bo made available through FINRA's public disclosure program in

response to public inquiries about the ?km's disciplinary rer?or?d;

3. PINRA maymake a public anno?ncemcnt concerning this agi*ementand the
subjcct matter thereof in accordance with FINRA Rule 8313; and

4. The firm may not take any action or make or permit to be made any public
statement. including in regulatory filings or otherwise, denying? dircctly or
indirectly, any finding in this AWC or create the impression that the AWC is
Without faotual basis. The firm may not take any position in any proceeding
brought by or on behalforF1NRA, or to whi?h V?NRA is a party, that is
inconsistent with any part of this AWC. Nothing in this pmvision affects the
firm's right to take legal or factual positions in litigation or other legal

proceedings in which FINRA is not a party.

D, 'lhe firm may attach a Corrective Action Statement to this AWC ?hat is a statement of
demonstrable corrcctive steps taken to prevent future misconduct The firm understands

that it may riot deny the charges or make any statemcnt that is ineonsistcnt with thc AWC
in this Statcment. This Statement does not?onstitute factual or legal tlndings by FrNRA,

nor doe? it reflegtthe views of FrNRA or its stafr.
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The undcrsigned, on behalf of the Firm, certifies that a person duly authorized to act on its behalf
has read and understands all ofthe provisions of this AWC and has been gtvcn a ?l opportunity
to ask questions about it; that it has agrc?d to tl?c AWC's provisions voluntarily; and that no
offer, threat, inducement, or prom?se ofany kind, other than the terms set forth herein and the
prospect of avoiding the issuance ofa Complaint, has been made to induce lho firm to submit it.

ODWUAZ,2011
Datc ? Respondent

Origsby ?smmMina.M

BY: ?/????Z??7
Name: CalwnB.Gngsbyi

litle: FNSSident/CBD

Reviewed by:

counselrur Rosponjent

Accepted by FINRA:

8/3pi.1 Signed on behalfofthe
Date Direotorof ODA, by delegated authority

TLR.TZ=E-
ihomas R. GiA
Executive Vice President

1)epartmcnt ofMarkct Regulation
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