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FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WAIVER AND CONSENT
NO. 2009020334301

TO: Department of Enforcement
Financial Indusiry Regulatory Autherity ("FINRA™)

RE: William G. Stapleton, Respondent
Dircct Participation Program Representative
CRD No, 2174159

Pursuant to FINRA Rule 9216 of FINRA's Code of Procedure, William G. Stapleton,
{(*Stapleton” or “Respondent™) submits this Letter of Acceplance, Waiver and Consent (*fAWC”)
for the purpose of proposing & settlement of the alleged rule violations described below. This
AWC is submitted on the condition that, if accepted, FINRA will not bring any future actions
against Respondent alleging violations based on the same factual findings described herein.

l.
ACCEPTANCE AND CONSENT

A.  Respondent hereby accepis and consents, without admiiting or denying the
findings, end solely for the purposes of this proceeding and any other proceeding
brought by or on behalf of FINRA, or 10 which FINRA is a party, prior to a
hearing and without an adjudication of auy isaue of law or fact, 1o the entry of the
following findings by FINRA:

BACKGROUND

Stapleton entered the securities industry in Augmst [991when he associated with a
FINRA member firrn and a Form U4 was filed on his behalf, Stepleton
subsequently registered with Titus Finaneial, Inc., from March 1998 to August 31,
2011. He was the President, anx sole owner of the firm. Since leaving Titus,
Stapleton has not registered with another FINRA member firm. During his career
in the securities industry, Stapleton obtained Series 22, 39 and 63 securities
licenses. He has no prior disciplinary history.

OVERVIEW

From at least March 2004 10 December 2010, Stapleten cngaged in the investment
banking and securities business of Titus as a principal without being registered in
such capacity. Furthermore, Stapleton violated FINRA Advertising provisions by
croating and distributing a sales brochure that failed to provide material
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disclosures; conteined misleading and exaggerated statements; contained
projections of return on investment; and failed o disclose Titus® name.

1.

2

F. VIOLA' NDUCT

From at least March 2004 to December 2010, Stapleton acted as an
wnregisiered principal of Titus, For example, he supervised Titus® Chief
Compliance Officer; reviewed and approved the firm’s writien supervisory
procedures, annual certifications, monthly net capital calculations and sxmual
audits; reviewed incoming and outgoing correspondence; processed customey
complaints; and hired and trained repistercd representatives. Although
Stapleton had been notified by FINRA in a least 20904 that he needed 10
cbtain a principal license, he continued to act as an unregistered principal for
over six yemrs before obtaining a principal Heense in December 2010,

Such acts, practices, and conduct constitutc separate and distinet violations of
NASD Membership and Registration Rule 1021, NASD Conduct Rule 2110
(during the period from March 2004 through December 14, 2008), and
FINRA Rule 2010 (from December 15, 2008 through December 1, 2010) by
Stapleton,

In or abowt March 2008, Stapleton created and distributcd to the public a sales
‘brochure that failed to provide material disclosures regarding the risks
associated with investing in the oil and gas venture being promoted; contained
exaggerated stetements relating to tax benefis from the investment being
promoted, and contained misleading statements regarding investment results
and the risks associated with investing in oil and gas drilling ventures;
contained projections of ennualized returns, yiclds and cash flows; and failed
to disclose Titue’ name.

Such acts, practices, and conduct constitute scparate and distinet violations of
NASD Conduet Rules 2210(b)(1)(A), 2210(b}(2)(A), 2210(d)(1)(D), and
2210(d)(2)(CX1) and Rule 2110 by Stapleton,

B. Respondent also consents to the imposition of the following sanctions:

A ong-year suspension from associstion with any member of FINRA in any
capacity and a fine in the amount of $20,000.

The fine shall be due and payable efther immediately upon reassociation with
a member firm following the onesyear suspcnsion noted above, or prior to any
application or request for relief from any statutory disqualification resulting
from this or any other event or proceeding, whichever is earlier.

Respondent specifically and voluntarily waives any right to claim thet he is
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unable to pay, now or at any time hercafter, the monetary sanction imposed in
this matter,

Respondent understands that if he is barred or suspended from associating
with any FINRA member, he becomes subjeet o a statutory disqualification
as that term is defined in Article 1t), Section 4 of FINRA’s By-Laws,
incorporating Section 3(2)(39) of the Securities Exchange Act of 1934.
Accordingly, Respondent may not be associated with any FINRA member in
any capacity, including clerical or ministerial functions, during the period of
the bar or suspension (sce FINRA Rules 8310 and 8311).

The sanctions imposed hercin shall he effective on a date sat by FINRA staff,
n.
WAIVER OF PROCEDURAL RIGHTS

Respondent specifically and voluntarily waives the following rights granted under FINRA's
Code of Proceslure:

A.  To have a Complaint issued specifying the allegations against him;

B To be notified of the Complaint and have the opportunity 1o answer the
allepations in writing;

C.  Todefend agpinst the allepations in a disciplinary hearing before a hearing panel,
1o have a written record of the hearing made and to have a written decision issued;
amd

D.  Toappeal eny such decision to the National Adjudicatory Couneil (*NAC™) and
then to the U.S, Securities and Exchange Commission and a U.S, Cowrt of
Appeals.

Further, Respondent specifically and voluntarily waives any right 1o ¢laim bias or prejudgment
of the General Counsel, the NAC, or any member of the NAC, in connection with such person’s
or body's panticipation in discussions regarding the terms and conditions of this AWC, or cther
consideration of this AWC, including acceptemoe or rejection of this AWC.

Respondent further specifically and voluntarily waives any right to claim that a person violatcd
the &x parte prohibitions of FINRA Rule 9143 or the scparation of functions prohibitions of
FINRA Rule 9144, in connection with such person’s or body's participation in discussions
regarding the terms and aonditions of this AWC, ar other consideration of this AWC, including
its acceptance or rejection,
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OTHER MATTERS

Respondent understands thet:

Al

B.

C'

Submission of this AWC is vohmtary and will not resolve this maiter unless and
until it bas been reviewed and accepted by the NAC, 2 Review Subcommittee of
the NAC, or the Office of Disciplinary Affairs (“ODA"), pursnart 1o FINRA Rule
9216;

If this AWC is not accepted, its submigsion will not be used as evidence to prove
any of the nllegations against Respondent; and

If accepted:

1. this AWC will become part of Respondent’s penmanent disciplinary
record and may be considered in any future actions brought by FINRA or
any other regulator against him;

2. this AWC will be made available through FINRA'Ss public disclosure
program in response to public inquiries about Respondent’s disciplinary
record;

3. FINRA may make 8 public announcement concerning this agreement and
the subject matter thereof in accordence with FINRA Rule 3313; and

4, Respondent may not ke any action or make or permit to be made any
public statement, including in regulatory filings or otherwise, denying,
directly or indirectly, any finding in this AWC or create the impression
that the AWC is without factual basis. Respondent may not take any
position in any proceeding brought by ar on behalf of FINRA, or 10 which
FINRA is & party, that is inconsistent with any part of this AWC. Nothing
in this provision affects Respondent’s right to take legal or factual
pogitions in litigation or other legal proceedings in which FINRA is not a
party.

Respondent may attach 2 Comeclive Action Statement to this AWC that is a
statement of demonstrable corrective steps taken to prevent future misconduct.
Respondent understands that he may not deny the charges or meke any statement
that is inconsistent with the AWC in this Siatement, Thiz Statement does not
constitute factual or legal findings by FINRA, nor does it reflect the views of
FINRA cr its staff,
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Respondent certifies that he has read and understands 2ll of the provisians of this AWC and has
been glven a full opportunity to ask questions abot it; that he has agreed to its provisions
voluntarily; and that no offer, threat, inducement, or promise of any kind, other than the terms set
forth herein and the prospect of avoiding the issuance of a Complaint, has been made to Induce
him to submit it

a2l LA

William G. Stapieton, Respondent

[P31-0) Signed on behalf of the

Date Director of ODA, by delegated authority

Jmaww;

Kmfen B, Whitaker

Senior Regional Counsel

FINRA Department of Enforcement

12801 North Central Expresswey, Suite 1050
Dallas, TX 75243

Phone: 972-716-7610; Fex: 972-716-7612




